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. PFUNDA TEA COMPANY LIMITED
‘ | REPORT OF THE DIRECTORS
FOR THE YEAR ENDED 31 DECEMBER 2017
' The directors submit their report and the audited financial statements for the year ended 31 December
I ] 2017 which show the state of the company’s affairs.
1 PRINCIPAL ACTIVITY
L] The company's principal activity is the cultivation and processing of black tea and other agricultural
produce.

I ] 2 RESULTS

The results for the year are set out on page 8.

I ] 3. DIVIDEND

- The Directors has declared and paid interim dividend of Rwf 500 Million (2016 Rwf Nil) and the
I directors recommend the payment of final dividend of Rwf 300 Million for the year ended 31
—~ December 2017 (2016 Rwf 300 Million).

[ 3 4. RESERVES

The reserves of the company are set out on page 25 Note 12 (b).

h 5.  DIRECTORS
The directors who served during the year and to the date of this report were: -
—
Mr. Dilsher Sen - Chairman
= Mr. Pradip Bhar = Member (Appointed on 4 August 2017)
Mr. Nallepily R. Srinivasan - Member (Retired on 4 August 2017)
] Mr.Rajeev Takru - Member
Mr.Azam Monem % Member

i[ ] 6. AUDITORS

Ernst & Young Rwanda Limited have expressed their willingness to continue in office.

] heares

By Order of the Board

[ 1 Company secretary

] S 02 2018

—_—

[’

ﬂ"



[]

PFUNDA TEA COMPANY LIMITED

STATEMENT OF DIRECTORS' RESPONSIBILITIES
ON THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2017

The Law No 27/2017 of 31/05/2017 relating to Companies requires the directors to prepare financial
statements for each financial year which give a true and fair view of the state of affairs of the Company
as at the end of the financial year and of its operating results for that year. It also requires the directors
to ensure the Company keeps proper accounting records which disclose with reasonable accuracy at any

time the financial position of the Company. They are also responsible for safeguarding the assets of the
Company.

The directors accept responsibility for the financial statements, which have been prepared using
appropriate accounting policies supported by reasonable and prudent judgements and estimates, in
conformity with International Financial Reporting Standards and in the manner required by the Law No.
27/2017 of 31/05/2017 relating to Companies. The directors are of the opinion that the financial
statements present fairly in all material respects the financial affairs of the Company and of its operating
results. The directors further accept responsibility for the maintenance of accounting records which may

be relied upon in the preparation of financial statements, as well as adequate systems of internal financial
control.

Nothing has come to the attention of the directors to indicate that the Company will not remain a going
concern for at least the next twelve months from the date of this statement.

M d

Director

Director

15;0&;20 18
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M-Peace Plaza, Executive Wing 6" floor www.ey.com

KN 4 Avenue
Building a better PO.Box 3638
working world Kigali, Rwanda

INDEPENDENT AUDITOR'S REPORT
TO THE MEMBERS OF

PFUNDA TEA COMPANY LIMITED

OPINION

We have audited the accompanying financial statements of Pfunda Tea Company Limited, which comprise
the statement of financial position as at 31 December 2017, statement of profit or loss, statement of
changes in equity and statement of cash flows for the year then ended and a summary of significant
accounting policies and other explanatory information, as set out on pages 7 to 30.

In our opinion, the financial statements present fairly, in all material respects, the financial position of
Pfunda Tea Company Limited as at 31 December 2017, and of its financial performance and cash flows
for the year then ended in accordance with International Financial Reporting Standards and the
requirements of Law No. 27/2017 of 31/05/2017 relating to Companies.

BASIS FOR OPINION

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our responsibilities
under those standards are further described in the Auditor’'s Responsibilities for the Audit of the Financial
Statements section of our report. We are independent of the Company in accordance with International
Ethics Standards Board for Accountants’ Code of Ethics for Professional Accountants (IESBA Code). We
have fulfilled our other ethical requirements applicable to performing the audit of Pfunda Tea Company

Limited. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our opinion.

OTHER INFORMATION

The directors are responsible for the other information. The other information comprises the Directors’
Report, which we obtained prior to the date of this report and the Annual Report. Other information does
not include the financial statements and our auditor's report thereon.

Our opinion on the financial statements does not cover the other information and we do not express an
audit opinion or any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the financial
statements or our knowledge obtained in the audit, or otherwise appears to be materially misstated.

If, based on the work we have performed on the other information obtained prior to the date of this
auditor’s report, we conclude that there is a material misstatement of this other information, we are
required to report that fact. We have nothing to report in this regard.

¥
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RESPONSIBILITIES OF MANAGEMENT AND THOSE CHARGED WITH GOVERNANCE FOR THE FINANCIAL
STATEMENTS

Management is responsible for the preparation and fair presentation of the financial statements in

accordance with International Financial Reporting Standards and in the manner required by Law No.

27/2017 of 31/05/2017 relating to Companies and for such internal control as management determines

is necessary to enable the preparation of financial statements that are free from material misstatement,
] whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company's ability to

] continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless management either intends to liquidate the Company or to
cease operations, or has no realistic alternative but to do so.

1 The directors are responsible for overseeing the Company’s financial reporting process.
AUDITOR'S RESPONSIBILITIES FOR THE AUDIT OF THE FINANCIAL STATEMENTS

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are

free from material misstatement, whether due to fraud or error, and to issue an auditor's report that

includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
] audit conducted in accordance with ISAs will always detect a material misstatement when it exists.

Misstatements can arise from fraud or error and are considered material if, individually or in the

aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
=2 basis of these financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgement and maintain
professional scepticism throughout the audit. We also:

-
4 » Identify and assess the risks of material misstatement of the financial statements, whether due to

fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
= evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting

a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal
=3 control.

' e Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Company's internal control.

» Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the directors.

» Conclude on the appropriateness of the directors’ use of the going concern basis of accounting and
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company’s ability to continue as a going concern. If
we conclude that a material uncertainty exists, we are required to draw attention in our auditor's
report to the related disclosures in the financial statements or, if such disclosures are inadequate, to

L4

i

": modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our
g | auditor’'s report. However, future events or conditions may cause the Company to cease to continue
as a going concern.
-
-
5
-
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A AUDITOR'S RESPONSIBILITIES FOR THE AUDIT OF THE FINANCIAL STATEMENTS (Continued)
» Evaluate the overall presentation, structure and content of the financial statements, including the

[ |

disclosures, and whether the financial statements represent the underlying transactions and events
in @ manner that achieves fair presentation.

» Obtain sufficient appropriate audit evidence regarding the financial information of the entity to
express an opinion on the financial statements. We are responsible for the direction, supervision and
performance of the Company's audit. We remain solely responsible for our audit opinion.

¢ We communicate with the directors regarding, among other matters, the planned scope and timing
of the audit and significant audit findings, including any significant deficiencies in internal control that
we identify during our audit.

PSS R W |

REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS

S—

-3 As required by the Law No. 27/2017 of 31/05/2017 relating to companies, we report to you based on our
audit that: -

We have no relationship, interests and debts in the company;

i We have obtained all the information and explanations which to the best of our knowledge and belief
were necessary for the purpose of our audit;

iii) In our opinion, proper books of account have been kept by the company, so far as appears from our
| examination of those books;

iv) We have communicated to you through the management letter, internal control weaknesses
. identified in the course of our audit including our recommendations with regard to those matters.
-2
"~

L]

¥ . o

AlantGighuhi

For ETAst & Young Rwanda Limited
™~

- I‘ LS‘/DB{ ........................ 2018




r PFUNDA TEA COMPANY LIMITED
- STATEMENT OF FINANCIAL POSITION
AS AT 31 DECEMBER 2017
e
2017 2016
e ASSETS Note Rwf 000 Rwf 000
- NON-CURRENT ASSETS
[-ﬁ Property, plant and equipment 3 2,353,476 2,545,166
Biological assets 4 20,034 10,701
[ 2,73,510 2,555,867
r_‘ CURRENT ASSETS
£ Inventories 5 753,039 918,378
Amounts due from related parties 6(d) 1,279,039 632,084
- Trade and other receivables 7 429,573 513,246
[ Tax recoverable 9(a) i 138,648
5 Cash and cash equivalents 8 1,745,790 607,881
["; 4,207,441 2,810,237
TOTAL ASSETS 6,580,951 5,366,104
‘“
;r :. EQUITY AND LIABILITIES
EQUITY
r] Share capital 1t 1,000 1,000
- Share premium 12(a) 56,472 56,472
Proposed dividend 12(b) 300,000 300,000
["‘ Retained earnings 12(b) 5,678,090 4,647,131
B 6,035,562 5,004,603
f NON CURRENT LIABILITIES
= Deferred tax liability 9(d) 1,694 34,002
_[_. CURRENT LIABILITIES
Amounts due to related parties 6(e) 95,399 63,048
” Tax payable 9(a) 112,461 E
[ Trade and other payables 10 335.835 264,451
543,695 327,499
!ﬂ
[.._u TOTAL EQUITY AND LIABILITIES 6,580,951 5,366,104

™
o

The financial statements were approved by the Board of Directors on ....f;g.‘f...th.;’ZOlB and signed on
its behalf by:-

A Lok,

Director Director /

-

| |
4 4
~
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PFUNDA TEA COMPANY LIMITED
STATEMENT OF PROFIT OR LOSS

FOR THE YEAR ENDED 31 DECEMBER 2017

Sales

Cost of sales
Gross profit
Other income

Changes in fair value of biological assets

Selling and distribution costs

Administrative expenses
Profit before tax
Income tax expense

Profit for the year

Note
13

14

15

16

17

18

S(b)

2017
Rwf '000

6,391.259
(3.046,859)
3,344,400
237,702
_9.332
3,591,434
(508,332)

(923,640)

2,159,462
(329,503)

1,830,959

2016
Rwf '000

4,510,374
(2,510,945)
1,999,429
279,800

10,701

2,289,930
(493,798)
(783,355)
1012 1T
(171,254)

841,523




PFUNDA TEA COMPANY LIMITED
STATEMENT OF CHANGES IN EQUITY

FOR THE YEAR ENDED 31 DECEMBER 2017

At 1 January 2016

Proposed dividend for 2016
Dividend paid for 2015

Profit for the year

At 31 December 2016

At 1 January 2017

Interim dividend for 2017 paid
Final proposed dividends for2017
Dividend paid for 2016

Profit for the year

At 31 December 2017

Share
Capital
Rwf 000

1,000

1,000

1,000

1,000

Share
Premium
Rwf 000

56,472

56,472

56,472

56,472

Proposed Retained
dividend Earnings
Rwf 000 Rwf 000
500,000 4,105,608
300,000 (300,000)
(500,000) "
300,000 4,647,131
300,000 4,647,131
(500,000)

300,000 (300,000)
(300,000) -
1,830,959

300,000 5,678,090

Total
Rwf 000

4,663,080

(500,000)
841,523

5,004,603

5,004,603
(500,000)
(300,000)

1,830,959

6.035,562




. PFUNDA TEA COMPANY LIMITED
— STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 31 DECEMBER 2017

OPERATING ACTIVITIES
- Profit before tax

- Adjustment for:

Depreciation of property, plant and equipment
- Fair value gain on biological assets

Operating profit before changes in working capital

B | Decrease/(Increase) in inventories
£ Decrease in trade and other receivables
(Increase)/Decrease in amounts due from related parties
~ Increase in trade and other payables

\ Increase in amounts due to related parties
- Tax paid

"’ Net cash flows from operating activities
|

INVESTING ACTIVITIES
] Purchase of property, plant and equipment
Net cash flows used in investing activities
FINANCING ACTIVITIES
- Dividend paid
- Net cash flows utilised in investing activities

Net increase/(decrease) in cash and cash equivalents
A Cash and cash equivalents at 01 January

Cash and cash equivalents at 31 December

10

Note

(99]

9(a)

2017
Rwf'000

2,159,462

355,286
(9,333)

2,505,415
165,339
83,673
(646,955)
71,384

32,351
(109,702)

(163,596)

(163,596)

(800,000)
(800,000)

1,137,909
607,881

2016
Rwf'000

1,012,777

364,285
(10,701)

1,366,361
(298,062)
103,759
165,550
63,233
68,285
_(722,273)

_ 746,853

(255,335)

(255,335)

(500,000)
(500,000)

(8,482)
616,363

607,881
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PFUNDA TEA COMPANY LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2017

1.

2.2

CORPORATE INFORMATION

Pfunda Tea Company Limited is a limited liability company incorporated and domiciled in Rwanda.
The address of its registered office and principal place of business is stated on page 1. The principal
shareholder is Borelli Tea Holdings Limited which is a fully owned subsidiary of McLeod Russell India
Limited incorporated in India

The company's principal activity is the cultivation and processing of black tea and other agricultural
produce

ACCOUNTING POLICIES
Basis of Preparation

The financial statements have been prepared on a historical cost basis. The financial statements are
presented in Rwandan Franc and all values are rounded to the nearest thousand (Rwf '000), except
when otherwise stated.

Statement of compliance

The financial statements of the company have been prepared in accordance with International Financial
Reporting Standards (IFRS) as issued by the International Accounting Standards Board (IASB).

Presentation of financial statements

The company presents its statement of financial position broadly in order of liquidity. An analysis
regarding recovery or settlement within 12 months after the reporting date (current) and more than 12
months after the reporting date (non-current) is presented in Note 21 (iii).

Significant accounting judgements, estimates and assumptions

In the process of applying the company's accounting policies, management has used its judgments and
made estimates in determining the amounts recognized in the financial statements. Although these
estimates are based on the management's knowledge of current events and actions, actual results
ultimately may differ from those estimates. The most significant use of judgments and estimates are
as follows:

Going concern

The company's management has made an assessment of the company’s ability to continue as a going
concern and is satisfied that the company has the resources to continue in business for the foreseeable
future. Furthermore, the management is not aware of any material uncertainties that may cast
significant doubt upon the company’s ability to continue as a going concern. Therefore, the financial
statements continue to be prepared on the going concern basis.

Property, plant and equipment

Critical estimates are made by the directors in determining depreciation rates for property, plant and
equipment. The rates used are set out in the accounting policy 2.4 (d) below.

Income taxes

The company is subject to income taxes under the Rwanda Income Tax Law. Significant estimates are
required in determining the provision for income taxes. There are many transactions and calculations
for which the ultimate tax determination is uncertain during the ordinary course of business. Where the
final tax outcome of these matters is different from the amounts that were initially recorded, such

differences will impact the income tax and the deferred tax provisions in the period in which such
determination is made.

Deferred tax assets are recognised for all unused tax losses to the extent that it is probable that taxable
profit will be available against which the losses can be utilised. Significant management judgment is
required to determine the amount of deferred tax assets that can be recognised, based upon the likely
timing and the level of future taxable profits together with future tax planning strategies.

11
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PFUNDA TEA COMPANY LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2017

2.
2.3

(a)

)

ACCOUNTING POLICIES (continued)
Changes in accounting policies and disclosures
New and amended standards and interpretations

The company applied for the first time certain standards and amendments, which are effective for
annual periods beginning on or after 1 January 2017. The company has not early adopted any other
standard, interpretation or amendment that has been issued but is not yet effective. The nature and
the effect of these changes are disclosed below. Although these new standards and amendments
applied for the first time in 2017, they did not have a material impact on the annual financial
statements of the company. The nature and the impact of each new standard or amendment is
described below:

The following amendments did not have an impact on the company

1. Applying IFRS 9 Financial Instruments with IFRS 4 Insurance Contracts - Amendments to IFRS 4

2. Transfers of Investment Property - Amendments to IAS 40

3. IFRS 10 and IAS 28 Sale or Contribution of Assets between an Investor and its Associate or
Joint Venture - Amendments to IFRS 10 and IAS 28

4. IFRS Practice Statement 2: Making Materiality Judgements

Standards issued but not yet effective

IFRS 9 Financial Instruments

In July 2014, the IASB issued the final version of IFRS 9 Financial Instruments that replaces IAS 39
Financial Instruments: Recognition and Measurement and all previous versions of IFRS 9. IFRS 9
brings together all three aspects of the accounting for financial instruments project: classification
and measurement, impairment and hedge accounting. IFRS 9 is effective for annual periods beginning
on or after 1 January 2018, with early application permitted. Except for hedge accounting,
retrospective application is required but providing comparative information is not compulsory. For
hedge accounting, the requirements are generally applied prospectively, with some limited
exceptions. The Company plans to adopt the new standard on the required effective date. Overall,
the Company expects no significant impact on its balance sheet and equity except for the effect of
applying the impairment requirements of IFRS 9,

(a) Classification and measurement

The Company does not expect a significant impact on its balance sheet or equity on applying the
classification and measurement requirements of IFRS 9. It expects to continue measuring at fair
value all financial assets currently held at fair value. The equity shares in listed companies are
intended to be held for the foreseeable future. The Company expects to apply the option to present
fair value changes in OCI, and, therefore, believes the application of IFRS 9 would not have a
significant impact. If the Company were not to apply that option, the shares would be held at fair
value through profit or loss, which would increase the volatility of recorded profit or loss. Premiums
outstanding and other receivable balances are held to collect contractual cash flows and are
expected to give rise to cash flows representing solely payments of principal and interest. Thus, the
Company expects that these will continue to be measured at amortised cost under IFRS 9. However,
the Company will analyse the contractual cash flow characteristics of those instruments in more

detail before concluding whether all those instruments meet the criteria for amortised cost
measurement under IFRS 9.

12
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PFUNDA TEA COMPANY LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2017

2.

ACCOUNTING POLICIES

2.3 Changes in accounting policies and disclosures

(@
(i)

iii)

New and amended standards and interpretations
Standards issued but not yet effective (continued)
(b) Impairment

IFRS 9 requires the Company to record expected credit losses on all of its debt securities, loans and
trade receivables, either on a 12-month or lifetime basis. The Company expects to apply the
simplified approach and record lifetime expected losses on all trade receivables. The Company
expects a significant impact on its equity due to unsecured nature of its loans and receivables, but
it will need to perform a more detailed analysis which considers all reasonable and supportable
information, including forward-looking elements to determine the extent of the impact.

(c) Hedge accounting

The Company believes that all existing hedge relationships that are currently designated in effective
hedging relationships will still qualify for hedge accounting under IFRS 9. As IFRS 9 does not change
the general principles of how an entity accounts for effective hedges, the Company does not expect
a significant impact as a result of applying IFRS 9. The Company will assess possible changes related
to the accounting for the time value of options, forward points or the currency basis spread in more
detail in the future,

IFRS 15 Revenue from Contracts with Customers

IFRS 15 was issued in May 2014 and establishes a five-step model to account for revenue arising
from contracts with customers. Under IFRS 15, revenue is recognised at an amount that reflects
the consideration to which an entity expects to be entitled in exchange for transferring goods or
services to a customer.,

The new revenue standard will supersede all current revenue recognition requirements under IFRS.
Either a full retrospective application or a modified retrospective application is required for annual
periods beginning on or after 1 January 2018, when the IASB finalises their amendments to defer
the effective date of IFRS 15 by one year.

Early adoption is permitted. The Company plans to adopt the new standard on the required effective
date. The Company is considering the clarifications issued by the IASB in an exposure draft in July
2015 and will monitor any further developments. The Company does not expect a significant impact
on its balance sheet on the adoption of IFRS 15.

Standards issued and are already effective
Amendments to IAS 16 and IAS 41 Agriculture: Bearer Plants

The amendments change the accounting requirements for biological assets that meet the definition of
bearer plants. Under the amendments, biological assets that meet the definition of bearer plants will
no longer be within the scope of IAS 41 Agriculture. Instead, IAS 16 will apply. After initial recognition,
bearer plants will be measured under IAS 16 at accumulated cost (before maturity) and using either
the cost model or revaluation model (after maturity). The amendments also require that produce that
grows on bearer plants will remain in the scope of IAS 41 measured at fair value less costs to sell. For
government grants related to bearer plants, IAS 20 Accounting for Government Grants and Disclosure
of Government Assistance will apply. The amendments are applied retrospectively and they have any
impact on the Company as it has bearer plants from the tea bushes.

13
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PFUNDA TEA COMPANY LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2017

2.

iv)

ACCOUNTING POLICIES (continued)
Standards issued and are already effective

IFRS 16 Leases

IFRS 16 will affect primarily the accounting by lessees and will result in the recognition of almost all
leases on balance sheet. The standard removes the current distinction between operating and financing
leases and requires recognition of an asset (the right to use the leased item) and a financial liability to
pay rentals for virtually all lease contracts. An optional exemption exists for short-term and low-value
leases.

The income statement will also be affected because the total expense is typically higher in the earlier
years of a lease and lower in later years. Additionally, operating expense will be replaced with interest
and depreciation, so key metrics like EBITDA will change.

Operating cash flows will be higher as cash payments for the principal portion of the lease liability are
classified within financing activities. Only the part of the payments that reflects interest can continue
to be presented as operating cash flows. The accounting by lessors will not significantly change. Some
differences may arise as a result of the new guidance on the definition of a lease. Under IFRS 16, a
contract is, or contains, a lease if the contract conveys the right to control the use of an identified asset
for a period of time in exchange for consideration.

Recognition of Deferred Tax Asset for Unrealised Losses-Amendment to IAS 12;

Amendments made to IAS 12 in January 2016 clarify the accounting for deferred tax where an asset
is measured at fair value and that fair value is below the asset's tax base. Specifically, the amendments
confirm that;

+ Atemporary difference exists whenever the carrying amount of an asset is less than its tax base at
the end of the reporting period.

* An entity can assume that it will recover an amount higher than the carrying amount of an asset to
estimate its future taxable profit.

* Where the tax law restricts the source of taxable profits against which particular types of deferred
tax assets can be recovered, the recoverability of the deferred tax assets can only be assessed in
combination with other deferred tax assets of the same type.

¢ Tax deductions resulting from the reversal of deferred tax assets are excluded from the estimated
future taxable profit that is used to evaluate the recoverability of those assets.

Going forward, entities will be required to explain changes in their liabilities arising from financing
activities. This includes changes arising from cash flows (eg drawdowns and repayments of borrowings)

and on cash changes such as acquisitions, disposals, accretion of interest and unrealized exchange
differences.

Changes in financial assets must be included in this disclosure if the cash flows were, or will be included

in cash flows from financing activities. This could be the case, for example, for assets that hedge
liabilities arising from financing liabilities.

Entities may include changes in other items as part of this disclosure, for example, by providing a, net
debt, reconciliation. However, in this case the changes in other items must be disclosed separately from
the changes in liabilities arising from financing activities. The information may be disclosed in tabular
format as a reconciliation from opening and closing balances, but a specific format is not mandated.

14
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PFUNDA TEA COMPANY LIMITED
NOTES TO THE FINANCIAL STATEMENTS (continued)
FOR THE YEAR ENDED 31 DECEMBER 2017

2
2.4

a)

b)

c)

ACCOUNTING POLICIES (continued)
Summary of significant accounting policies
Foreign currency transactions and balances
Functional and presentation currency

Items included in the financials are measured using the currency of the primary economic environment
in which the entity operates (‘the functional currency”). The financial statements are presented in Rwanda
Francs (Rwf), which is the Company's functional and presentation currency.

Transactions and balances

Foreign currency transactions are translated using daily average exchange rates as declared by the
National Bank of Rwanda. Foreign exchange gains and losses resulting from the settlement of such
transactions and from the translation at year-end exchange rates of monetary assets and liabilities
denominated in foreign currencies are recognised in the statement of comprehensive income.

Foreign exchange gains and losses that relate to borrowings and cash and cash equivalents are presented
in the statement of comprehensive income within 'finance income or cost’.

All other foreign exchange gains and losses are presented in the statement of comprehensive income
account within 'other income’.

Revenue recognition

Revenue comprises the fair value of the consideration received or receivable for the sale of goods and
services in the ordinary course of the Company's activities. Revenue is shown net of value-added tax
(VAT), rebates and discounts.

The Company recognises revenue when the amount of revenue can be reliably measured, it is probable
that future economic benefits will flow to the Company and when specific criteria have been met for each
of the Company's activities as described below.

The Company bases its estimates on historical results, taking into consideration the type of customer,
the type of transaction and the specifics of each arrangement.

Revenue is recognised as follows:

Revenue from the export of made tea on auction is recognised when'a binding offer is made by a buyer.
In the case of direct export sales Revenue from sales of goods is recognized when the goods are
delivered and the title has passed. Revenue is measured at the fair value of the consideration received

or receivable, net of discounts and sales-related taxes collected on behalf of the Government of
Rwanda.

Taxes

The tax expense for the period comprises current and deferred income tax. Tax is recognised in the profit
and loss account except to the extent that it relates to items recognised in other comprehensive income

or directly in equity. In this case the tax is also recognised in other comprehensive income or directly in
equity respectively

Current income tax is the amount of income tax payable on the taxable profit for the year determined in
accordance with the Rwandan Income Tax Act. The current income tax charge is calculated on the basis
of the tax enacted or substantively enacted at the balance sheet date. Management periodically
evaluates positions taken in tax returns with respect to situations in which applicable tax regulation is

subject to interpretation. It establishes provisions where appropriate on the basis of amounts expected
to be paid to the tax authorities.

15




PFUNDA TEA COMPANY LIMITED
NOTES TO THE FINANCIAL STATEMENTS (continued)
FOR THE YEAR ENDED 31 DECEMBER 2017

2
2.4

c)

d)

ACCOUNTING POLICIES (continued)
Summary of significant accounting policies (continued)
Taxes (continued)

Deferred income tax is recognised, using the liability method, on temporary differences arising between
the tax bases of assets and liabilities and their carrying amounts in the financial statements. However,
deferred income tax is not accounted for if it arises from initial recognition of an asset or liability in a
transaction other than a business combination that at the time of the transaction affects either
accounting nor taxable profit or loss. Deferred income tax is determined using tax rates (and laws) that
have been enacted or substantively enacted at the balance sheet date and are expected to apply when
the related deferred income tax asset is realised or the deferred income tax liability is settled.

Deferred income tax assets are recognised only to the extent that it is probable that future taxable profits
will be available against which the temporary differences can be utilised.

Deferred income tax assets and liabilities are offset when there is a legally enforceable right to offset
current tax assets against current tax liabilities and when the deferred income taxes assets and liabilities
relate to income taxes levied by the same taxation authority on either the same taxable entity or different
taxable entities where there is an intention to settle the balances on a net basis.

Value added tax
Revenues, expenses and assets are recognised net of the amount of value added tax except:

* Where the value added tax incurred on a purchase of assets or services is not recoverable from the
taxation authority, in which case the value added tax is recognised as part of the cost of acquisition
of the asset or as part of the expense item, as applicable,

* When receivables and payables that are stated with the amount of value added tax included.

The net amount of value added tax recoverable from, or payable to, the taxation authority is included as
part of receivables or payables in the statement of financial position.

Property, plant and equipment

Property, plant and equipment is stated at historical cost less accumulated depreciation and
accumulated impairment losses where applicable.

Subsequent expenditure is capitalised only when it increases the future economic benefits embodied
in the item of property, plant and equipment. All other expenditure is recognised in profit or loss as
an expense when incurred.

Land is not depreciated

Depreciation is charged to profit or loss on a straight line basis to write down the cost of each asset

to its residual value over its estimated useful life is as follows, according to their estimated useful
lives.

Buildings 10-20%
Bearer assets 2%
Motor vehicles 25%
Factory machines and equipment 20-25%
Office and other equipment 20%
Computer equipment 33.3%
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PFUNDA TEA COMPANY LIMITED
NOTES TO THE FINANCIAL STATEMENTS (continued)
FOR THE YEAR ENDED 31 DECEMBER 2017

4
1 2.
1
[ 2.4
d)
—
e)
)
Q)
h)

ACCOUNTING POLICIES (continued)
Summary of significant accounting policies (continued)
Property, plant and equipment (continued)

Property, plant and equipment are reviewed for impairment whenever events or changes in
circumstances indicate that the carrying amount may not be recoverable. An impairment loss is
recognised for the amount by which the asset’s carrying amount exceeds its recoverable amount. The
recaverable amount is the higher of an asset's fair value less costs to sell and value in use. For the
purposes of assessing impairment, assets are grouped at the lowest levels for which there are
separately identifiable cash flows (cash-generating units). Non-financial assets that suffered
impairment are reviewed for possible reversal of the impairment at each reporting date.

Gains and losses on disposals are determined by comparing the proceeds with the carrying amount
and are included in profit and loss.

Bearer plants and Biological assets

Bearer plant which are mainly tea bushes are measured at cost less accumulated depreciation and
any accumulated impairment losses. Bearer plant are included in property, plant and equipment.
Agriculture produce which is mainly green leaf is measured at cost at the point of harvest. Such
measurement includes all direct costs involved in the green leaf production.

Employee benefits

(i)  Retirement benefit obligations

The Company and all its employees contribute to the Rwandan National Social Security Fund, which
is a defined contribution retirement benefits scheme. A defined contribution scheme is a retirement
benefits scheme under which the Company pays fixed contributions into a separate entity. The
Company has no legal or constructive obligations to pay further contributions if the fund does not

hold sufficient assets to pay all employees the benefits relating to employee service in the current
and prior periods.

The Company's contributions to the defined contribution retirement benefits scheme are charged to
the profit and loss account in the year to which they relate.

(i)  Other entitlements

The estimated monetary liability for employees’ accrued annual leave entitlement at the balance
sheet date is recognised as an expense accrual.

Inventories

Inventories are stated at the lower of cost and net realisable value. Cost is determined by the weighted
Average method less provision for impairment. The cost of finished goods and work in progress
comprises raw materials, direct labour, other direct costs and related production overheads (based on

normal operating capacity). It excludes borrowing costs. Net realisable value is the estimated selling
price in the ordinary course of business, less applicable variable selling expenses.

Tea nurseries are valued on an accumulated cost basis and include all applicable labour overheads, less
recoveries for issues.

Cash and cash equivalents
Cash and cash equivalents in the statement of financial position comprise cash at banks and on hand.

For the purpose of the statement of cash flows, cash and cash equivalents consist of cash and cash
equivalents as defined above, net of outstanding bank overdrafts.
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PFUNDA TEA COMPANY LIMITED
NOTES TO THE FINANCIAL STATEMENTS (continued)
FOR THE YEAR ENDED 31 DECEMBER 2017

2.

2.4

k)

m)

ACCOUNTING POLICIES (continued)
Summary of significant accounting policies (continued)
Trade and other receivables

Trade receivables are amounts due from customers for merchandise sold. If collection is expected in
one year or less (or in the normal operating cycle of the business if longer), they are a classified as
current assets. If not, they are presented as non-current assets.

Trade receivables are recognised initially at fair value and subsequently measured at amortised cost
using the effective interest method less provision for impairment. A provision for impairment of
receivablesis established when there is objective evidence that the Company will not be able to collect
all the amounts due according to the original terms of receivables. The amount of the provision is the
difference between the carrying amount and the present value of estimated future cash flows,
discounted at the effective interest rate. The amount of the provision is recognised in the statement
of comprehensive income.

Trade payables

Trade payables are obligations to pay for goods or services that have been acquired in the ordinary
course of business from suppliers. Accounts payable are classified as current liabilities if payment is due
within one year or less (or in the normal operating cycle of the business if longer). If not, they are
presented as non-current liabilities.

Trade payables are recognised initially at fair value and subsequently measured at amortised cost using
the effective interest method.

Share capital

Ordinary shares are classified as ‘share capital’ in equity. Any premium received over and above the
par value of the shares is classified as ‘share premium’ in equity.

Incremental costs directly attributable to the issue of new ordinary shares are shown in equity as
deduction from the proceeds.
Dividends

Dividends on ordinary shares are charged to equity in the period in which they are declared. Proposed
dividends are shown as a separate component of equity until declared.

Operating expenses

All operating expenses include staff costs, office expenses, travel expenses, professional charges, audit
fees, amortisation, postage and communication, training expenses and other operating expenses.
General operating expenses incurred in the current year are recognised in profit or loss. Any payment in
excess of the expenses incurred during the year is recorded in the statement of financial position under
prepayments. Expenses incurred but not paid for in the current year are accrued in the current year.
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PFUNDA TEA COMPANY LIMITED
NOTES TO THE FINANCIAL STATEMENTS (continued)
FOR THE YEAR ENDED 31 DECEMBER 2017

4,

i)

BIOLOGICAL ASSETS

Agricultural activity harvest of biological assets is defined as the management by an entity of the
biological transformation of biclogical assets for sale, into agricultural produce, or into additional
biological assets. Biological assets relates to expected yield (tea leaves on tea bushes) from the
bearer plants at the reporting date.

2017 2016
Rwf'000" Rwf 000"

At start of the year 10,701
Change in fair value of biological assets 9,333 10,701
At end of year 20,034 10,701

The fair value measurement for biological assets is categorised under level 3. Significant inputs
are as detailed below.

Significant assumptions made in determining the fair value of biological assets and agricultural
produce are:

Pfunda harvests green leaf twice a month on average, the plucking is done every 15" day. All
mature tea leaf are plucked every 15" day.

Tea leaf, plucked on nth day, would have become mature for plucking or almost mature (but
not fully mature). At the closing date the expected yield on the biological asset to the company
on nth day from the valuation date is computed as follows; n/15th of the expected yield on as
at the reporting date is equivalent to the expected yield (biological asset).

The quantity of green leaf on tea bushes has been valued on the basis of fair valuation i.e. the
yield expected from the bearer plants multiplied by the market value of the yield at the close
of the period (Rwandan Franc per kg of green leaf).

In determining the fair value of biological assets, the company uses the present value of expected
cash flows from the asset if sold in an open market. The company considers this in coming up with
the fair value of the biological asset. Management uses estimates based on their experience,
prices of cut harvested tea. The methodology and assumptions used for estimating both the
amount and timing of future cash flows are reviewed on a regular basis to reduce any differences
between estimates and actual experience. The significant assumptions used are set out above,

The fair values of the biological assets are categorised under Level 3 based on the information
set out in the basis of preparation accounting policy.
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- PFUNDA TEA COMPANY LIMITED
1 NOTES TO THE FINANCIAL STATEMENTS (continued)
FOR THE YEAR ENDED 31 DECEMBER 2017

| 2017 2016
r 5: INVENTORIES Rwf'000’ Rwf'000’
o Office and factory supplies 181,278 227,607

Packaging materials 66,523 28,309
i Finished product- black tea 505,238 662,462
! 753,039 918,378
_ 6. RELATED PARTY TRANSACTIONS

The company is controlled by Borelli Tea Holdings Limited incorporated in the United Kingdom

a wholly owned subsidiary of McLeod Russel India Limited and the remaining 10% of the shares
are held by Cooperatives Des Théiculteurs de Pfunda (The Co-operative of Pfunda Tea). Pfunda
sells the bulk of its black tea at the Mombasa tea Auction and private markets. Cooperatives
Des Théiculteurs de Pfunda (The Co-operative of Pfunda Tea) supplies 75% of the green leaf to
Pfunda Tea Company Limited.

The following transactions were carried out with related parties:

a) Sale of goods

2017 2016
Rwf 000 Rwf 000
Mcleod Russel Africa Limited - 193,309
Mcleod Russel Middle East 81,050 258,701
81,050 452,010

b) Purchase of goods
Mcleod Russel Africa Limited = 271,198
Mcleod Russel Uganda Limited - 443
Gisovu Tea Company Limited 2,565 8,241
_ ;565 279,882

¢) Management fees
Borelli Tea Holdings Limited 283,212 247,371
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PFUNDA TEA COMPANY LIMITED

NOTES TO THE FINANCIAL STATEMENTS (continued)
FOR THE YEAR ENDED 31 DECEMBER 2017

6. RELATED PARTY TRANSACTIONS (CONTINUED)

d) Amounts due from related parties

2017 2016
Rwf 000 Rwf 000
Borelli Tea Holdings Limited 1,252,953 602,604
Mcleod Russel Middle East 26,086 29,480
1,279,039 632,084
e)  Amounts due to Related parties
Borelli Tea Holdings Limited 93,691 58,901
Mcleod Russel UGANDA Limited 1,056 -
Mcleod Russel India Limited 5 2,633
Gisovu Tea Company Limited 652 _ 1,514
25,399 _63.048
i TRADE AND OTHER RECEIVABLES
Trade receivables 347,891 399,406
Advance to suppliers 76,566 86,518
Other receivables 4,671 27,044
Salaries advance 445 278
429,573 513,246
8. CASH AND CASH EQUIVALENTS
Cash at bank 1,745,283 607,204
4 Cash in hand 507 677
1,745,790 607,881
N Cash and cash equivalents included in the statement of cash flows comprises:
"
> 2017 2016
Rwf ‘000 Rwf '000
T
- Cash and bank balances 1,745,790 607,881
T
T
e
=
i~
—
23
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PFUNDA TEA COMPANY LIMITED

NOTES TO THE FINANCIAL STATEMENTS (continued)

FOR THE YEAR ENDED 31 DECEMBER 2017
g, TAX
(a) Statement of Financial Position:

At the start of year

Charge for the year
Current tax paid

Tax payable /(recoverable)

(b) Statement of profit or loss

Corporate tax charge for the year
Deferred tax (credit)/charge for the year

(© Reconciliation of tax charge for the year to the tax

based on accounting profit:

Profit before tax

Tax at applicable rate of 15% (2016: 15%)
Tax effect on net disallowable expenses
Under/(over) provision in previous in period

(d) Deferred tax liability

As at 1 January
Deferred tax credit/(charge)

As at 31 December

Deferred tax comprises of:

Year ended 31 December 2017
Accelerated depreciation on property

plant and equipment
Provision for staff bonus

Year ended 31 December 2016
Accelerated depreciation on property

plant and equipment
Provision for staff bonus

24

At start of
year
Rwf'000

(35,362)
1,360

(34,002)

(9,018)

(9.018)

2017
Rwf 000

(138,648)
360,811
(109,702)

112,461

360,811
(32,308)

2,159,462
323,920
4,838
__(255)
328,503
(34,002)
32,308

—(1,694)

Credit/(Charge) to

statement of
profit or loss
Rwf'000

31,703
e B

32,308

(26,344)
1,360

(24,984)

2016
Rwf 000

437,355
146,270

(722,273)

(138,648)

146,270
24,984

171,254

1,012,777
151,917
23,507
_(4,170)
171,254
(9,018)
(24,984)

(34,002)

At year end
Rwf'000
(3,658)
_ 1,965

(1,694

(35,362)
1,360

(34,002)



PFUNDA TEA COMPANY LIMITED
NOTES TO THE FINANCIAL STATEMENTS (continued)
FOR THE YEAR ENDED 31 DECEMBER 2017

10. TRADE AND OTHER PAYABLES 2017 2016
Rwf ‘000 Rwf ‘000

Trade payables 24,522 68,604

Other payables 311,313 195,847

335,835 264,451
11. SHARE CAPITAL

Authorised, issued and fully paid 100 shares of Rwf
10,000 each 1,000 1,000

12. RESERVES
a)  Share premium

Share premium amounting to Rwf 56,472 arose from the issue of shares at a value higher than
their par value in 2004,

b) Retained earnings 2017 2016
Rwf ‘000 Rwf '000
As at 1 January 4,647,131 4,105,608
Proposed dividend (800,000) (300,000)
Profit for the year 1,830,959 841,523
As at 31 December 5,678,090 4,647,131

c¢) Dividends

The Directors has declared and paid interim dividend of Rwf 500 Million (2016 Rwf Nil) and the
directors recommend the payment of final dividend of Rwf 300 Million for the year ended 31
December 2017 (2016 Rwf 300 Million).

13. SALES 2017 2016
Rwf ‘000 Rwf ‘000

Exports 6,386,875 4,497,235

Local sales 4,384 13,139

Total Sales 6,391,259 4,510,374

14. COST OF SALES

Opening inventory 662,463 362,523
Purchase of materials and supplies 372,983 442,227
Closing inventory (505,238) (662,462)
Purchase of green leaves 1,623,208 1,440,981
Direct depreciation 264,157 321,004
Other production costs 629,286 _ 606,672

3,046,859 2,510,945
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PFUNDA TEA COMPANY LIMITED
NOTES TO THE FINANCIAL STATEMENTS (continued)
FOR THE YEAR ENDED 31 DECEMBER 2017

2017 2016
15. OTHER INCOME Rwf 000 Rwf 000
Staff House Rent 19,385 15,995
Foreign Exchange gains 170,168 205,396
Interest income 40,321 38,487
Sundry income 7,828 19,922
237,702 279,800
16. FAIR VALUE GAIN

Change in fair value of biological assets _ 9,332 _10,701

17. SELLING AND DISTRIBUTION COSTS
Transportation costs 294,228 298,221
Packaging materials 43,318 35,946
] Courier charges 17,866 13,134
Warehousing charges 127,858 119,711
Commission costs 2,900 15,018
Brokerage costs 22,162 _11,768

508,332 493,798
18  ADMINISTRATIVE EXPENSES

Depreciation 91,130 43,281
] Staff Costs 126,703 197,558
Rent, accommodation and travel 2,824 8,992
Audit Fees and consultancy charges 32717 25,439
E Management Fees 383,212 247,371
Telephone Costs 2,613 6,667
Buildings Repair and Maintenance 2,297 1,349
Equipment maintenance costs 2,030 3,810
Security expenses 19,260 24,717
Other Costs 206,893 175,402
Equipment and buildings insurance 13,940 10,986
Motor vehicle insurance 5513 9,244
Staff Insurance 18,936 18,645
Medical Insurance 1,494 1,851
Bank Charges 4,858 4,102
T Other Taxes 9.220 3,941

923,640 783,355
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PFUNDA TEA COMPANY LIMITED
NOTES TO THE FINANCIAL STATEMENTS (continued)
FOR THE YEAR ENDED 31 DECEMBER 2017

19

20.

0

CAPITAL COMMITMENTS
There were no commitments and contingencies as at year end.

FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES

Risk is inherent in the company's activities but is managed through a process of ongoing identification,
measurement and monitoring, subject to risk limits and other controls. This process of risk
management is critical to the company's continuing profitability and each individual within the company
is accountable for the risk exposures relating to his or her responsibilities.

The company's principal financial liabilities comprise amounts due to related parties and trade and
other payables. The main purpose of these financial liabilities is to raise finances for the company’s
operations. The company has trade and other receivables, amounts due from related parties, and
cash and cash equivalents that arise directly from its operations.

The company is exposed to market risk, credit risk and liquidity risk. It is also subject to various
operating risks. The company’s policy is to monitor those business risks through the company's
strategic planning process.

The company’'s senior management team oversees the management of these risks. The Board of
Directors review and agrees policies for managing each of these risks which are summarised below:

Market risk

Market risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate
because of changes in market prices. Market prices comprise three types of risks: interest rate risk,
currency risk and equity risk. Financial instruments affected by market risk include loans and
borrowings and deposits. The salient exposures to market risks are discussed below.

Interest rate risk
Interest rate risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate
because of changes in market interest rates,

The table below summarises the company's exposure to interest rate risk on cash in bank, trade
receivables, trade payables and shareholders loans (issued at zero interest) as at 31 December:

2017 2016
Rwf ‘000 Rwf ‘000
ASSETS
Trade and other receivables 429,558 513,246
Amounts due from related parties 1,279,039 632,084
Cash and cash equivalents 1,745,790 607,881
TOTAL ASSETS 3,454,387 1,753,211
LIABILITIES
Trade and other payables 212,969 202,175
Amounts due to related parties 218,266 125,324
TOTAL LIABILITIES 431,235 327,499
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PFUNDA TEA COMPANY LIMITED
NOTES TO THE FINANCIAL STATEMENTS (continued)
FOR THE YEAR ENDED 31 DECEMBER 2017

20. FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES (continued)
() Market risk (continued)

Price risk

The Company does not hold any financial instruments subject to price risk.

Cash flow and fair value interest rate risk

The company did not hold any financial instruments as at 31 December 2017 (2016: nil) that would
expose it to either cash flow or fair value interest rate risk

Foreign currency risk

Foreign currency risk is the risk that the fair value or future cash flows of a financial instrument will
fluctuate because of changes in foreign exchange rates. The company’s exposure to the risk of
changes in foreign exchange rates relates primarily to the company's operating activities.

The company manages its foreign currency risk by holding adequate bank currencies in the relevant
currencies and through immediate settlement.

The various foreign currencies to which the company was exposed at 31 December 2017 are
summarised in the table below.

2017 uss' Rwf'000
ASSETS

Trade and other receivables & 429,574
Amounts due from related parties 1,252,953 .
Cash and cash equivalents 299,810 1,445,980
TOTAL ASSETS 1,552,763 1,875,554
LIABILITIES

Trade and other payables 104,743 116,447
Amounts due to related parties 29,236 183,732
TOTAL LIABILITIES 133,979 300,179
2016 uss Rwf'000
ASSETS

Trade and other receivables s 513,246
Amounts due from related parties 771,032 -
Cash and cash equivalents _ 478,585 215,542
TOTAL ASSETS 1,249,617 728,788
LIABILITIES

Trade and other payables 104,743 116,447
Amounts due to related parties 75,061 63,789
TOTAL LIABILITIES 179,804 180,236
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PFUNDA TEA COMPANY LIMITED
NOTES TO THE FINANCIAL STATEMENTS (continued)
FOR THE YEAR ENDED 31 DECEMBER 2017

21,

(i)

(i)

FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES (continued)

Credit risk

Credit risk is the risk that counterparty will not meet its obligations under a financial instrument or
customer contract, leading to a financial loss. The company is exposed to credit risk from its
operating activities.

The amount that best represents the company's maximum exposure to credit risk at 31 December is
as follows:

2017 2016

Rwf ‘000 Rwf ‘000

Trade and other receivables 429,558 513,246
Amounts due from related parties 1,279,039 632,084
1,708,597 1,145,330

No collateral is held for any of the above assets. All receivables are neither past due nor impaired
and are within their approved credit limits, and no receivables have had their terms renegotiated.

Liquidity risk

Liquidity risk is the risk that the Company will not be able to meet its financial obligations as they fall
due. Prudent liquidity risk management includes maintaining sufficient cash balances, and the
availability of funding from an adeguate amount of committed credit facilities.

Management perform cash flow forecasting and monitor rolling forecasts of the Company's liquidity
requirements to ensure it has sufficient cash to meet its operational needs. The Company's approach
when managing liquidity is to ensure, as far as possible, that it will always have sufficient liquidity to
meet its liabilities when due, without incurring unacceptable losses or risking damage to the
Company's reputation.

The table below summarizes the maturity of the company’s financial liabilities based on contractual
undiscounted payments.

Less than lyear >5 years Total
2017 Rwf ‘000 Rwf ‘000 Rwf ‘000
Trade and other payables 212,969 = 212,969
Amounts due to related parties 218,266 = 218,266
431,235 . 431,235

2016
Trade and other payables 202475 = 202,175
Amounts due to related parties 125,324 o 125,324
327,499 e 327,499
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PFUNDA TEA COMPANY LIMITED
NOTES TO THE FINANCIAL STATEMENTS (continued)
FOR THE YEAR ENDED 31 DECEMBER 2017

(iv) Capital management

Capital includes equity attributable to the equity holders of the company.

The primary objective of the company’s capital management is to ensure that it maintains a strong

credit rating and healthy capital ratios in order to support its business and maximize shareholder
value,

The company manages its capital structure and makes adjustments to it, in light of changes in
economic conditions. To maintain or adjust the capital structure, the company may adjust the
dividend payment to shareholders, return on capital to shareholders or issue new shares.

No changes were made in the objectives, policies or processes during the year ended 31 December
2017.

22 EVENTS AFTER THE REPORTING PERIOD

The directors are not aware of events after the reporting date that require disclosure in or
adjustments to the financial statements as at the date of this report.




