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Independent Aunditors’ Report to the Shareholder/Direcors' of
MeLEOD RUSSEL MIDDLE EAST DMCC

Report om the Andit of the Financial Statements
Dpininn

We have audited the sccompanying Mnancial statements of MeLEOD RUSSEL MIDDLE EAST
DMOC (the “Company”), which comprises of the statement of financial position as at 3| December
2019, and the statemenl of comprehensive income, statement of changes in equity and statement of cash
flows for the vear then ended, and notes to the financial statements, including a summary of significant
accounting policies and éxplonatory notes,

In our opinon, the Tnancial statements present fairly, in all material respects, the financial position of the
company a5 of 3| December 2019 and its financial performance and its cash llows for the vear then
ended in accordance with Inteinational Financial Reporting Standards.

Basis for Ohpinion

We conducted cur audit in accordance with limternational Standards on Awditing (15As) Oar
responsibilities under those standards are further described in the Auditor’s Besponsibilities for the Audit
af the Financial Statements section of our repert. We are independent of the Company in accordance with
the Intemational Ethics Standards Board for Accountants’ Code of Ethics for Professional Accountants
(IESBA Code} together with the ethical requirements that are relevant 1o our audit of the [nancial
statements in the UAE, and we have fulfilled our other ethical respongibilities in accordance with hese
requirements and the 1ESBA Code.

We helieve that the audit evidence we have obimined is sufficient and appropriate 1o provide a basis for
aur opinion.

Oiiher Informaiion

Management is responsible for the olher information. Other information comprises the manager’s report,
which we obtained prior to the date of this auditor’s repart. The other information does not include the
financiel slatements and oor auditor’s report theseomn,

COwr opinion on the financiol statements does not cover the other information and we do nol express any
form of assurance conglusion therecn,

I eomiiection with our audit of the financial statements, our cesponsibility is oo read the other infonmation
and, in deing so, consider whether the other mfomation i materially inconsistent with the financial
statemenis or our knowledge obtained in the andil, or otherwise appears 10 be materially misstated. H,
based on the work we have performed on the other information that we obtained prior to the date of this
auditor's report, we concluded that there is & material misstatement of the other information, we are
recuuired to report that fact. We have nothing to report in this regand.

CMACE Office: 44-F Almas Tower, Juineirah Lakes Towars, Shaildy Zayed Rosl, Dubai, LLAE. Tel: 871 4 454 1688, Fax: +071 4 454 166D
Azsociate Ofices: Mumbsal, Mew Dedhi (IMOLA)
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Independent Auditors’ Report to the Shareholder/directors’ of
McLEOD RUSSEL MIDDLE EAST DMCC

Report on the Audit of the Financial Statements {contl.)

Responsibilities of Manpagement aml Those Charged With Governance [or the Financial
Statements

Manageinent is responsible for the preparation and fair presentation of these linancial statements in
accordance  with Tnternational Financial Reporting  Standards, and for such internsl contral  as
imanagement determines is necessary 1o enahle the preparstion of financial statemenis that are free from
pssterial misstatement, whether due to fravud or error.

Tn prepaving the financial statements, management is respomsible Tor assessing the Company”s ability to
conlinue as a going concern, disclosing, as applicable, matters related 1o going concem and using the
poing concern basis of sccounting vnless manngement ¢ither intends 1o liquidare the Company ar to cease
aperations, or has no realistic altermative but to do so.

Those charged with governance are responsible for overseeing the Company’s linancial reporting
process.

Auditors” Responsibilities for the Awdit of the Financial Statements

Our objectives are to ablain reasonable assurpmce about whether the financial siatements as a whole are
free from material misstatement, whether due to frand or error, and to issue an auditor's report that
includes our opinion, Reasonable asswance is a high level of assurance, bul 15 not o guarantes that an
audit conducted in accordance with 15As will always detect a1 material misstatement when it exists,
Missiptements can arise fom fravd or eror and are considered muaterial af, individually or in the
agerepate, they could reasonably be expected o influence the economic decisions of users raken on the
basis of these financial statements,

Az part of an awdit in accordence with 15As, we exercise professional judgment and miaintain
professional skepticism throughout the audit. We also:

& ldentify and sssess the rsks of materfal misstatement of the financial statements, whether due to
frand or ervor, design and perform awdit procedures responsive to those risks, and obtain awdil
evidence that is sufficient and appropriate to provide a bagis for our opinion. The nisk of not detecting
a material misstatement vesulting from frawd is higher than for one resulting from error, as fraud may
involve collusion, fspery, intentional omissions, misrepresentations, or the overide of intemal
control.

= Ohbtain an understanding of internal control relevant to the avdit in order to design andit procedures
that are appropriate in the circwmstances, but not for the purpose of expressing an opinion on the
effectiveness of the Company’s internal contral.

= FEvaluate the appropristeness of accounting policies used and the reasonableness ol accounting
estimates and related disclosures made by management.
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Independent Auditors” Report to the Shareholder/directors’ of
McLEOD RUSSEL MIDDLE EAST DMCC

Report on the Andit of the Financial Statements {conkd.)

¢ Conclude on the appropriateness of management™s use of the going concem basis of accounting nnd,
based on the mudit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company”s ability to continue as o going concem. 7
we conclude that o material uncertainty exists, we are required to draw attention in our audinors
repart to the related disclosures in the finencial statements or, if such disclosures are inadequate, to
modify our apinion, Our conclusions are based on the audit evidence obtained up o the dute of our
auditor*s repon. However, future events or conditions may cause the Company o cease 1o continue
A% & gOing cOnCern,

= Evaluate the overall presentation, structure and contenl of the financial statements, including the
disclosures, and whether the Finnncial statements represent the underlying teansactions and events in
a manner that achieves fair presentation.

We communicate with Those Charged with Governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies n
internal control that we identify during our audir,

Report om Other Legal and Regolatory Reguirements

We further confinm that we have obtained all information and explanations necessary for our sudil and
that proper financial records have been maintained by the company in accordance with the DMCC
Compnny Regulations Ma. 1/03 issued in 2003.Ta the best of our knowledge and belief no violations of
snid regulations have cecurred which would have had a material effect on the business of the company or

odn its financial position,

! { i 1 ¢
l.Jll tJrLI:zx ,"H f‘fl i L !'f-'“r
For KS1 Shal & f-..wn.:i?fce.

Dubi, TLAE,
Signed by
Sonal P. Shah (Registration Mo, 123}

i March 2020
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McLEOD RUSSEL MIDDLE EAST DMCC

Statement of Comprehensive Income
Sor the year ended 31 Pecember 2019

2019 2018

Nufes U5 3 s §
Sales 2,826,282 3,088,240
Cost of sales 14 (23431843 (2.560.405)
{Gross pt‘l}ﬁt 453,098 527,835
Prowvision no longer payable reversed f, 770 -
Expenses 15 _{330,855) 141,980,
Profit from operating activities for the year 139,013 135,855
Finance costs 16,17 (34,228 [15 165}
Profit for the year 124,785 170,650
Cither comprehensive meome z x:
Total comprehensive income for the year 124,785 — 170,690

The accompanyving nofes [ o 21 form an integral part of these financial siatements.




McLEOD RUSSEL MIDDLE EAST DMCC

Statement of Changes in Equity
Sur the vear ended 31 December 2019

Shrare

copifal

L5 §
As at 31 December 20017 54,500
Changes during the vear -
Profit for the year -
As at 31 December 2018 54,500
Changes during the vear -
Profit tor the yvear - =
As at 31 December 2019 34,500

Accumulared
profifs/flosses)
US3

(159.277)

170.6%0

11,413

124.785

136,198

Sfrarehioer s
leirn aoconm

LAY ]
585,282

{62,631)

521,631
(66,884)

455,747

The accompanying notes I to 21 form an integral part of these financial stafements.

PAGE T

Total
[ AT

480,505

(62,631)




McLEOD RUSSEL MIDDLE EAST DMCC

Statement of Cash Flows
Sfow the year ended 31 December 2019

Cash flows from operating activities
Profit for the year

Adjustments for;

Depreciation

Prowvision for staff end of service gratuity
Finance costs

Operating profit before working capital changes
Changes in inventories

Changes in trade and other receivables
Changes in prepayments

Changes in trade and other payables

Net cash fromf{used in) operating activities

Cash flows from investing activities

Purchase of lixed assels
Wet eash (wsed in) investing activities

Cash flows from financing activities

Changes in shareholder’s loan account
Finance costs paid
Net cash (used in) financing activities

Changes in cash and cash equivalents
Cash and cash equivalents at beginning of the vear
Cash and eash equivalents at end of the year

The accompanying notes 1 to 21 form an integral part of these finarcial statements.

200
Nofes [EAY )

124,785

715

8,928

. M
168,676
(118,340}
133,006
(8,819)
(62,695)
111,824

{66,884)
{34.228)
(101,112)

10,712

20,262

0 _30074

2018
LS

| 70,690

| 098
6,648
__13.165
193,601
(290,961}
(283,006)
(8.231)
136,757
(51,840)

{269)
— (269)

(62,651)
(15.165)
(77.516)

(129,925)
150,187
—2l,262
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The compam Das ool eosiy sdopled e other steaclaed, inlesacezateon or ancerdment i
aas been issued but 13 ol vor ettective,

Signifieant Changes in the currend reporting pericd

IF R 16 1.eases:

Thes Coampany s acdagppizd [TRS T Tovses msocd m Janoeey 20060 withy the diie ol onal
application of 1 lanmaee 2009 1FRS 1o anfrmdness agmafeent chanpes oo lesser
oecoiiie, L eeweoves she destine on beloees aperiimng g fimanee Jeases wder Lacs 1Y
ad requoes o lonsc o rocoanize @ reale of ces asect ond o leasc libcliy at Isosc
conmmenzomment foe all leasoes, sacept for saner 1oene deazes and lcasce o Los vohic asects.

| essoses Acuonmzing,

U Cammpsese milial s megaes ghe riprhi-a P seaet of el sl Aobesmeeen Gy meHc e
ar ceml hess oeeumielicol  deareetotion sed ompsivment losses, adestsd Lo ooy
reracasurement of e lease Labdits.

Thar Caovmpesew initgal v messsiees the ke linhility al (B proseel veloae ol The Fature Jease
[l gt usiag e st ane feaplical in the lesse, Bubsegqoanlly, the Tosse
labitily moadjusted for profil amd legss pevmoents, ac aeell ag the imnnet ol Tease
red LAl oms, @i aesl ol s,

Fhe Compsun s elecied oo appty the expediens allesaed] by KRS Do oo il weneral
reguireeienls Leshorb-lerm Dt e o thal Joes not aclods s poarehase opaian s Bas
o Jeiae werzn ol connmterce e dise ol T2 meniheoer bessdaml g ul e i o assens
For s the Comngemy econiises the gase pasiteils arociited with thase leiaws s ae
e fese an 0 simphl-cine Besis over e lease seen v mezetber svstemstis Tasid T thal
bamis 15 mopressntative al the pottern ol the lessec's beochie, sirmilas 1w the comenl
azecaarnng tor nperating leases.

The Cornpanye has nessessed el Che igpiaet ol THFRS Te s nel material o the Tinamnczal
stalesmemts ol the coanany e st e adoptizm date ane She regperling dale.
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6.

k)

Hipnidicant aceounbing policies
Depreciatmn od frocd assets

The vt ol Texed asaets is deprecioted beoegozal armesal irdallreenss over sheir estimated
uselal lives ol D L vears,

eprocietiim oo addéifiens i suteulabed on o pro-rala bosis Troo e manh ool additien ol
[he zse).

Finsimcial sty uemenis

Kecognition and Inibal measuremont

The Cannpare revogniees e wssels ol Eoecial Babilalies woles U aecoces: a0 pasn
to the sowtenctue] porasinng o7 the msueen. AL Noenei:l asses and Gakilnees ae
racaswred at farr o valve omominal reespmition. Trmsaction costs thal are dimecth
ablibkablz inovelation b dwneiial asscts and aaneta; Db, elaee e s varrisd
it fawe vulue Leougl predic o less CFYTTPEL wes sciboe @ ths Tane walue one iaitul
(FRNETITTWTETR

Classiticarion and sehsequent measarenient of financial assets

B tae punpuose ol sulseguem neasevsmnend, ficancial aseets aze clossified as Gllows:

Financial assels af greoriseT oot Dlebs fpsreamenrs)

Fiencidl smsels Ual ane eld witlin o boesneess noodsl soiose ijestive " i hold the 2w
i wrder Lo el lecr comtrmetial cosh Do that tre suleby muyicencs ol paineipis sl ioie=sl
arz subscopensly mcascred ol amartiesed cost less impacnents, 0 ey [aeresT ineonme
czleulzted aming aticenive interess qawe (IR method ond immmirmend less, eF goe ane
receenised o the swterent ol pealt ol loss g and hescs are aecegnised inprofes o
lwss o e e gssel s Gorveeeniged. madieed on mpeeoed.

Tl Connpany's Slitasacial £gsets ot amoctaed cost irclude ads rezcovallcs, otacr cumeni
Nnaieiarl csets acd cosh oo il apuevalocls, D Lo e sl teoe nalars 2F conen
recetvithles, thee carremg sy are vocsidered ST e e as thed Tan values.

Fimaneial usseis ot faie vafne thranplt offiee coppreltensive iqeome wigh reepeling of
cHriatlarive gains and fosseys fdelr ingtrameats)

Firamwnn s Thal e lesld sathin g Besivess et whaese abjeciive 35 aomesed by bodh
audchine the et e ordar beocel ecl et g, v evoes Cios aee sobely paentenes a7
avinciped sl Gaboresl and by sclliog the fmowizl e o subseguemly moeasaeed al Fan
vilue Mnoaghk wiler cocquelensise weme, Chaiges in Bac valus are eoopniced ir #he
atlier pomgprehensive comme (00T and on dereveniitisn. cwoalalive goin ee Juss
arcviongy reropnised o OO i reelagsaliml o roe sialement el peedie aed ks loleres:
meame caiculazed usmg HIE mothod and tpadtoeent besa 1F ane e recepnise:] mopo
slicte aens ol pulil ! Buss,
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Floaamcind ovsers ofovivearsd of e welteo Sreapp e atlier coupnsefieuxiue FRcmme witl 11w
el of Clorintafine peiniy Gl fusacs Mpedn deree e iNan fegieihe fRstrnme )

Lopewr mitial recogeidio:, she Uinnpans can eleel o elageift reevecably its oquity
MwEatienl as ety msemnens oo granel a1 T safoe Thaageh e compehonsive
incente welben Uy el e delinitin oo ageily wncler Las 52 Faancial 2ostrimments:
Treeseer bativdr s G s hehd o fraadiog,

Cmna fnd leszes on these Bnamein gssers ane never ooy cled o pred o boes, Pividends
are roccemzed 23 ochor inenras i tae =tatement of praliy e loss when the mphn af pacoment
Bas leen coiablsbod, except whar the Company Pereld= from such eceecs a5 oa
receeery of i ol 1he cosl ol the el asselo o wloeh vase, s galns are aecuarded in
pther cortmchensive inemwe Ty iosloocents desigiened af T valoe thiowgl, alhsr
vomrnehenstee inmorae ars el suliEen W Espraincenl dsse s,

Franiamctal avsets g frfe ufle FRpo iy prefis oF fosy

A financial mesed whick g e classiflied inoany ol the abose catepsries e subacquenty
mcisdred ot e sarme theaugh qnede ar loss, Chanpes o Laie saioe and memme en these
arse 1% e revogniaed 1n che stakament af prafin e boss, Finmeciad sssels wathocosle Theas
it are rod sol2ly paemere ol proneipas and ieensst ae classcied and mezsee:d st e
sadue thesugh profic ar o, izrespective of the bostacass psde

Motw-thzamdirg the criteria tor debt tnatrmenis g be elossiied ol omartised cosl oe
Caiz waloe tbreueh C80L a8 desctabed ancve, dell estrumerts may be desipnatec al Tair
value Hoough gzl or Wes oo milal recopmiloa fdaing sooclsmimates, o sipnif:eant’s
e, an ooy, s et

Frnamgiol st ot o waloe threcph ool ee hess inclede feaamnciel wesets held Tor

trading. tinatcial as2els desizeated upan bl recogncicn an Lo vl azoagh predit oe
lss, oo Imancial aszes mandateclly reguared to be measiesd of o valuz. Foaneal nesets
are: eles Bel as beld B feeding GF they oo accuted Far the porposz ot mzlling nr
e hasing in e —wtar le=n.

Trevivalives, iocluding sepazated enthedled derivialves are alse elgssifieg g Reld Do
g wiless ey are Cesipoeiet] ox elZoiva Dedping inseoinenls.

§lassificalinn and subsequent oeasarement ol Tinancial liabilitices
o the poarpocse 5 gubserpeenr mensiesewml, Sinesscia Tishahines are classed e lolhow s,

B Aesortised cost - Tlianmeivl Siebilities ae clas<itizd ae Dwmeial lishilioes ao wmanized
cosy by celmll Tinzresy espense calculates] vsing 15R methaal 2or2coanised i he
statcment of profit nod loss.

o i ovalaes themph pectic o oss (VTP Finateial halaltics are class fizd as
A0 e s el Bae bsicdig, o s cesigmeted as soch on it recozanbioz, kg
St values wnd inderess cvnoemes on These Cizhi lines are recogaised i the stalezment of
LT Al loss

The eampany's Fromeinl Gabidices melade drade aned wher povables. The cirirg,
amourts oo finanena; hakilines gre coesidened s o beotbe seone 2 e Ta? valoed, Jiwe Lo
Hecrr wleal leom nallrg
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Derrenonition ol linaneial assets awed fingueial lalilities

Fimemiiel saesel= s de-necapmise ] sl god oe v wluen.

= T comraciual riglms i oot sl Towes espice or

® P Comparn T Cansdoered e viphts oo reccive ceshe o Tom the assel i bas
enguned o ollaaticat o pad the coccived cash Do i F21D il meagerin deay e
o rnd sy imcier o sl rmoph” avranpemoent; ind wsher
ad Ahe U pamy hes drshernes ] sabaiarzialls a7 she rishs wod reesard s ol the ssen. or
b1 Ahe Compary has neither ransfeoreE cer roaingd sobstaczizle all the @b

rowanls a1 assel, bl e aosfzirsd coamsl of the assetl,

A Towoneizd Nebc ey s decovognised when the ehlipation under the Babi ey s disewrged
o1 cancilled vroeapires, Whee an existing Dnancoal fiabioi is replacad oy amieles T
the samre keler o subsdarial ™ Terenn eems, o e s el st exisieg ol e
sulvitarlalby inodiiaal, soch an eselange or eodifivatien is beatad as he deoceagnilivn ul’
the arigival lHahilisy and ez recognitioa ol a new ligailioe, The dittererce i e cespestive
GHTTY IR B aby's 1 peconenirsed in e slat=mestaf pralin o s,

Offsettimp ol Timaneial insbruments

Financial nssets and Siesmcial linhilicies gre o Ped god <he e smoane iz reperted e 1he
stalemenl of Mnaccial pesicom, S5 Owre i correnty enforezable Tegal <eht o ollkes e
v e accl srneants wod thene s ogn iezenion Weoselolz o a nel bl e realise the gkl
arel setile the Diebdlicies < muleewae

T pairmeent oof financiad gusets

Tl Crwmpemy recognizes ancliwance Be capecloc orod o bosses Toe al b deas insteceiems
vt hsked 20 Brie wenloe Catcugh prodic or e Fapeored ci=di Tessed aee based oo e
calTere e Terwaen the contractual cash o due inaceerlance witlo e commrast el ol
e caeh Bl thal the Comnpaty wvpocis o eeeive, discouniold o an approzinsion of the
crigimal elteciive mtetesl e, The eepected cosh Nows will ingnde casa fess frene the
sile ol colateral held o0 otoer credin eotemcenems that see oiegta. 20 the eaniri it
lov 1y

Fospacted cred: losses aie 12oepnised i fwrs shines,

B e eredic copesures fore which there has nog been o signibisent nereass m ercdo 78l
sioce nilal recogniticn, expected ercdit basses are prociled Jon srecs assss thal
el b e [t sveas ot e stk swhin the cexs 2l

B o e oredil expostres S wly ch laece las been 2 signd Beant increise ir vredil visk
sioe Tl recugaitioeg o less alloscoce s ceguired Zoe credi; pesey eypociod ewer
the remaiming e of the sxposure, nrespectiie ol e simanp of the docaels,
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Fewpparirmene ol linsneial assets (oo}

For crnle receivaboes and oot assers, the Cormpemy applics a simopliloed appaoscs e
crlenbazing experted] reeddt Beees, The Comgurny coos aor ek chanpes inoeecdin eal;, bl
insletdd rovogneses & oy wllowsnee based an bletice vxpeslod enedil lostes of sk
repeateg dote, The Compaey nd ostablabes & provision aateex ot i3 kEased oo s
higtsnizal crealis loss eaprericice, adpasted 1oz Tazwanl-looking faciers spreilic G e
celiiirs and the cowmiie s irsnoet.

Trvem ey

Bvenbories are valuad ar lover ol ooslopsiess e waiphlod averee method oroee!

realiahle valvi,
Cost caompriscs invense vuluz pios atribodahle divmed s penses,

Mot nealivable waloe 13 bascd oo catinesed sellicp price less amye lesther costs cpecned o
A newrrel e disposnt.

I'Fovidion

Frovisiems are recogamaml when e oo pony hies o bsped o comarmerve aliligalion gs o
resill o A pasl event, S0 s prohalle s an eon Toow ol resomnees wall be neguire:] 1 520z
Pwz ahlivztoea, and the wenommd can b eelighty caianianed.

Mrevcizigns weg racasmned ot the pressent waliee ol e eapendimumes egpoeiod b bee i
T s e chwe obCigation & e cind o) the reposzine seriod, esinge oorale it seliect: curent
market dssessmertte ol e sinme valug ol momey aml g s specite e cwe ollivation

When sorwe oo sl e ssoreree bene e eguire weselthe a provision e capected Lo
secavarel Pz acthived pasy, o receivable g ecopnized 28 me asser 101 15 virloally cectain
Thetl eeinbwiesereean wA e weesived wod e =t ol secatcuble cun e omensore:
silinhly

Sl end of servaee Dewebits

Movigien 15 mace boroend-of-rervice granmtv payable o the stath, aubpoct to e
cocaplatiom ol mammume Ao ek, o the repartog dale e aceondanoe witl L
Local aleaon S,

Yoalow Acddwt Tax

The rewvcnue. exzenses and asscts are recopniaed mel el vidoe-addeld ta (WVATL e case
Tt YA T pand e he supplicr ol asser e sxpesse s reciecrab’e Doom e Foeders”
T Aaitheity, iz ix ciselosed s et ol wssed el o expimae menrned,

e vables and pevables e sl ieicsive of lae amoenr ol YA avcenvable oe
Aavahile The ner zeeact ol YAT meovorabbe Fosnooe WAT pevabde o) Federal Tas
Aurvrey i cligedogml as ather payable e ocher reeciesbie ander cosreso Baddlnies or
cureal ssaets ja e stdceenl o Jieaocia, poseisn.
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Shonrt-term lease

e Compis applios G sherl-lesn leise racopniuen ciontpiom moass shoos-lem feases
afattios plewise (e thede lzmes ot Save a lesse tenr of 02 maentles o less dren: e
crremetce e date izl donol centain e preecliss onzivick Lesss poviezts il sioet -l
lowses wre reeogncses] s mopenese ooz sireiga-line besis eaer tbe dese werm.

Ot ingencies

Continpent habaliies ore ool recogncae] mothe Tiogneil sietemeas They s disclose)]
arign e possibiiee of e oo of esourees et vine ceonoenic Bt @ e
Accanl wgarl asscl s nol eeeenised on the Saoowiad slocements Bl dizeless] whes ae
il I ol cooee e Lenel 1% 14 piabable,

Beveme necogiilion

Hales af goods

Thie cowrrzmy is in U osaness el Blesadamge, packaping il wicing o

Roeacmue Tt e al poods 05 ceeopinzed 7 peiet o anes sden coirel ol oo poomes o
ranstzred ot custorier. CTims s gencrally when thz conds are delhreerzd o tac
cusborners il v boen aeecpled by e coalomers sl thoeir prent ses o aod e 15 oo
unliilled obdivalnn thet could aZZcet costoiner™s acvcstanse o the goods, oliecry
pecnes when the gools Teeve e stipowed o Cwe specile Becution, The aisks ol
nhenleszeree sl Toss Teeve hesn o lemzed Je Gie constmer or e corgemy s ahjeciove
cviclens thal gl crterta Lo seceplimce [uwve See sntisiied.

Uk amount of zevenus (& shown as act of disceunts, returas. othor sicmlar oahgations and
VAT an peor the prooranes obhipslions delotnmmed ws pen e pnostsin b e ot
will Lusicneers,

Buorerimwing cists

[amanss exsenac comprises ratercst cooense 24 zharchaldor™s loan account and on deloves
myment o sepphiens oe ESo@ndcd in staemsnt of Campaihe naras Ineame.

Cashoanmd cash equivalens

ash el cnal mgwivalents e the purpeose ol 1B casn o saiemen] comprise casho s
chegues o baned, Aok malaree in cerenl aceoonds, deposas free of oo nkaance will 2

Al Ay Cote ol dheee mentas o less Fem Owe dae ol aBmwsie o qne gy Tiguid
areimer s WAt o maturily done ol three meotb e Tess P e gy o ivesiment.

[ 3 ad el

P e s paicd sl el secumulingd preedics, wlen declanal,
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McLEOD RUSSEL MIDDLE EAST DMCC

MNotes to the Financial Statements
for the vear ended 3 December 2009

Furifure
. arnd wffice
T Fixed assets it
{535
Cost
Az at 01.01.2019 9,707
Asat 31,12.2019 9,707
Depreciation
Asal 01,01.2019 7.724
Charge for the yvear 735
Asat 31.12.2019 8,459
Met book value
Asat31.12.2019 1,248
Asat 31.12.2018 1,983
2008 2018
[ £ 5%
5. Inventories
Trading inventorics 120,206 344,434
Goods in transit 115,572 172,099
835778 117438
0, Trade and other receivables
Trade receivables " 582,231 713,177
Deposits 7.823 7.494
Staff advance and other receivables 5479 7.868
§95533 128539

T -0 daps; USEIIE TIES BI-180 days; LSS 57 56305 IRI-278 duws: UST 162 8920, 271-365 days: LISE
j'-.l'lﬂ'i.h'.t-"- sl = flpe.ﬂ'r: LSS 27 0, .'E.'lr.!':.;.an:rramr!h: LIRE 33K LI5S received BT 20 ng.l'r.'{.l.ljl 20340

1), Cash and hank balances

Cash in hand 206 3,547

Bank balances in:

Currenl accounts 3768 16,715
20,974 20,262

11.  Share capital

Authorized, 1ssued and paid up

20) shares of AED 1,000/- each
fenmveried U5 § (@ AED 3.6725 eacly

E
:
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Notes to the Financial Statements
Sor the year ended 21 December 2019

12.

13.

14.

o P

16,

Shareholder’s loan account '’

Balance at beginning of the year
Repayment during the year
Interest accrucd on loan frefer more 17)

26119
LA

522,631
{75,000)

£,116

455,747

PAGE 20

2018
LEAT]

585,282
(75.000)

12,349
2220631

! Ropresents unsecived, fived interest haaving lomn i 8% poa., repavable on or before 31 Maveh 2023,

Sroan the sode shorsholder of the cobypany, Borelli Tea Holdings Limited, Uaited Kingoom,

Trade and other payables

Trade payvables frafer nove 17)
Drue to a related party frefer note 177
Acciuals

Cost of sales
[nventory at the beginmng of the year
Purchases frefer move 77

Related direct costs of purchases
Inventory at the end of the vear

Expenses

Staff salaries and benefits
Rent expenses

Other admimstration expenses frefer nofe {7)

Depreciation

Finance costs

Interest on sharcholder’s loan account frefer noves 12 and 17)
Interest on delayed payment to supplier frefer nove 17)

771,908

3,615
_39,245
814,768

344,439
2,371 644
147,307
(720,206
2,343,184

222 940
20,285
26,895

735

AMB55

B 116
20,112

786,753
5412
85,302

BT7467

383,999
2,605,646
115,199

(544.419)
4260,405

229,924
20,117
90,841

1098

241980

12,349
2Rl




McLEOD RUSSEL MIDDLE EAST DMCC

MNotes to the Financial Statements

Jar the year ended 31 December 2009

17,

Related party transactions

PAGE 21

For the purpose of these financial statements, parties ane congidered to be related to the
company, if the company has the ability, directly or indirectly, to control the party or
exercise significant influence over the party in making party financial and operating
decisions, or vice versa, of where the company and the party are subject to common
control amd includes where the company has significant influence but not contral, and
generally does not have any controlling shareholding on the entity whose accounts are
presented. Related party may be individuals or other entities,

The nature of significant related party transactions and the amounts invelved during the

year are as under:

Purchases frefer pore 14

Mel.cod Russel India Limited
MelLeod Russel Africa Limited
McLeod Russel Uganda Limited
Phuben Tea Company Limited
Pfunda Tea Company Limited
Gisovu Company Limited

Expenses
MeLeod Russel Afrviea Limited

Tnterest on shareholder's loan
aeount (reler meie 121

Iloterest on delaved payments
Mcleod Russel Africa Limited
MeLeod Russel Uganda Limited

Cantiproanies
rarder

Sharelrolier CERRRROTT

capfrad

sy US3

55.859
- 1355260
" 42,379

g 116

22,650
3462

Tl
)

Us 3

55,859
1,355,260
42379

2.700

8,116

22,650
3462

As of the reporting date, balances with related parties, were as follows:

Included under eurrent liabilities:

Trade payables jrefer nore 13)
MeLeod Russel Africa Lid
MoLeod Russel Uganda Lid.
WeLeod Russel India Limited
Gigsovu Company Ltd

e to arélated party - MeLeod
Russel India Lid. irefer noge 131

Shareholde s loam accouint — Bomelli

Ten Holdings Limited frefer moie 12)

Crnrpanies
iedler
CRHIRIGT

Shurretolider conird

LS Uss

- 579460
: 16,615

3615

455,747 -

Frpnf
20e

L5 5

579 469
16,615

3els

433,747

Tatul
2008
US §

99,520
271,000
665,450

11,631
271,972
133,020

12,349

2816

Tl
8

[EA T

197,268
167, (K0
70,863
374

5,412

322,631
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IHI‘

I

Financial mstemment risls

T cannpeeny has csoers o the fealleadin risks Teens use e? i fisameis nanmnmente:

Al Credn risk

[+ Blairhot risk

£ Licdiee sk

Lredid risk

Farmew] asacts, whisl sodenlulle caposs 1he contpery W cvpsentabons ol ciedic nshe
cann et priecapal sy 1 rade eand oler iecerealsles aed Lok bilances.,

Trirefe recetvibiay

Ay a3 e mber 2018, she simpany” s s pussume e acconm? F sipailicand conceatralior
Gl aredt asg S amoeunis recerranle stz wichin TLA Tooameenmise 1o 175§ 376 1<3-
ke [P s SLELOIG TS (gemiend e LS 627 T4 o flam thes cnsioneess

Taeee is oa signilcaut concemtration ol crslit s rer uade sl salore eccivables
itz sulsie 1A T or utside The izdostey inowldel e comnpay vperates.

Fark halzmiey

The company's bk bekmoes e cemrent accoonds @ placed sl no22gi ceedic queadite
[uesal ausianaon.

Marckel risk

Slechet visk iy tha cosls Wbt the dade val e ol Toouze cash Meeas 67 2 Soanci=d matnsnl il
Mt bevsnse af sl okt prives, soch as eachammoe sate cish, neest i sk
ar ket price fsk, which el affest the compane™s meme o he value o0 s Toelceg of
Lingtal instrunteats

lingncial wstevments offected bv o omarket nsk malude ewersst-hbearmg  leanzs and
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