BORELLI TEA HOLDINGS LIMITEDR
CONSOLIDATED BALANCE SHEET AS AT 31ST MARCH 2025
Year Ended 31st Year Ended 31st
Note March 2025 March 2024
GBP GBP
ASSETS
Non-Current Assets
Property, Plant and Equip 2 15,203,163 15,334,642
Capital Work-in-Pragress 24 425,095 536,407
Goodwill on Consalidation 3 2,681,316 2,681,316
Other 1 ible Assets 4 58,201 116,419
Financial Assets
Invesiments 5 1 1
Loans 6 557:525 1,121,264
Other Financial Assets 7 o 75,816
(Onher Non-current Asséts 8 - {0)
Current Assets
ies 9 3,624,737 | 4,568,216
Biological Assets other than bearer plants 10 67,970 | 71,631
i in] Assets
Loans [ - -
Other Financial Assets 7 19,230 263,932
Trade Receivables 1 1,186,092 1,197,462
Cash and Cash Equivalents 12 321,367 271,371
Current Tax Assets (Net] 13 1,452,241 1,271,920
QOther Current Assets 14 966,891 742,487
TOTAL ASSETS 26,563,829 28,252,915
EQUITY AND LIABILITIES
Equity
Equity Share Capital 15 252,000 253,000
Other Eaquity 16 7,179,481 9,046,980
Minority Interest - -
Non-current Liabilities
Financial Liabilities
Borrowings 18 8,795,880 4,742,583
Lease Linbilities - =
Other Financial Linhilities 19 - -
Provisions: = =
Provision for post- retiroment employee ‘benefits 20 613,480 549,228 |
Other Provisions 21 - -
Deferred Tax Liabilities (Met) 22 69,254 846,807
(ther Non-current [iahilities 23 - -
Current Liabilities
Financial Liabilities
Borrowings 24 5,170,814 9,087,859
Trade Payables 25 742,459 1,163,048
Lease Linhilitics - -
Other Financial Liabilitics 19 1,581,517 1,151,848
Provisions:
Provisicn for post- retirement umployee benefits 20 8,709 5,981
Other Provisions 21 - -
Current Tax Liahilities (Net) 26 - -
Other Current Linbilities 27 2,150,229 1,356,581
TOTAL EQUITY & LIARILITIES 26,563,829 28,252,915
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1. The financlal statements and accompanying notes of the subsidiaries used In the consolidatlon are
presented in GBP by using the following and as at 31-03-25 exchange rates: GEP 1 = UGX 4,730, GBP 1 =
US$1.20, GBP 1 = KSH 167 as at 31-03-24 exchange rates: GBP 1 = VND 29,920, GBP 1 = UGX 4,875,

GBP 1 = US$1.26, GBP 1 = KSH 166




Year Ended 315t March || Year Ended g31st March
Note 2025 2024
GBP GBP
Revenue from Operations 28 15,133,136 20,654,228
Other Income 29 261,214 543,016
Total Revenue 15,394,350 21,197,243
Expenses:
Cost of Green Leaf Purchased 30A 1,145,943 2,854,348
Decrease/ (Increase) in Stock of Green Leaf 30 - =
Purchase of Tea 30B 3,693,046 3,873,085
Changes in Inventories of Finished Goods 31 126,287 1,448,628
Employee Benefits Expense 32 3,910,574 5,433,026
Finance Costs 33 1,372,035 1,922,664
Depreciation and Amortisation Expense 34 1,010,323 1,329,603
Other Expenses 35 6,660,202 8,537,154
Total Expenses 17,918,409 25,398,597
Profit / (Loss) before Exceptional Ttems and Tax (2,524,059) F (4,201,354)
Exceptional Item 35B - .
Profit / (Loss) before Tax and Minority Interest (2,524,059) (4,201,354)
Tax expense:
Current Tax 72,038 200,158
Tax on exceptional items - =
Deferred Tax-Charge/(Credit) (717,418) (1,274,387)
Total Tax Expense 36 (a&b) (645,379) (1,074,228)
Profit/ (Loss) after Taxation but before Minority Interest (1,878,679) (3,127,126)
Other Comprehensive Income (net of tax) 37 73,443 58,799
Total Comprehensive Income for the period (1,805,236) (3,068,327)
Minority Interest = | .
Profit (Loss) for the Year (1,805,236) (3.068,327)
t
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1. The financial statements and accompanying notes of the subsidiarics used in the consoelidation are presented in
GBP by using tha following average 31-12-24 exchange rates: GBP 1 = UGX 4,800, GBP 1 = US$1.28, GBP 1 =
KSH172 and average 31-12-23 exchange rates:GBP 1 = VND 29,847 GBP 1 = UGX 4,606, GBP 1 = US$1.24, GBP
1 = KSH173
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Consolidated Borelli

SEGMENT INFORMATION ( this statement will be prepared by Borelli only)

1) Segment Revenue from Operations :
United Kingdom
Vietnam
Uganda
Dubai
Kenya
Total
2) Segment Profit before Tax :
United Kingdom
Vietnam
Uganda
Dubai
Kenya
Total

3) Capital Expenditure related to Segments :

A) Total Capital expenditure:

Additions to Property, Plant and Equipment

Additions to Intangible assets

Capital-work-in-progress on closing date

less: Capital-work-in-progress on opening

date

B) Segment-wise Capital-expenditure:
United Kingdom
Vietnam
Uganda
Dubai
Kenya
Total

Year ended 31st

Year ended 31st

4) Depreciation and Amortisation relating to Segments

United Kingdom
Vietnam
Uganda

Dubai

Kenya

Total

5) Segment Assets
United Kingdom
Vietnam
Uganda
Dubai
Kenya
Total

6) Segment Liabilities (excluding Equity)
United Kingdom
Vietnam
Uganda
Dubai
Kenya
Total

March 2025 March 2024
GBP GBP
- 314,672
10,037,644 15,155,033
1,376,429 1,162,236
3,719,063 4,022,287
15,133,136 20,654,228
(321,660) 2,289
0 (402,179)
(2,603,013) (4,026,137)
91,109 78,704
309,504 145,969]
(2,524,059) (4,201,354)
115,857 530,683
115,857 530,683
425,095 536,407
540,951 1,067,090
536,407 735,235
4,544 331,855
4,544 331,855
4,544 331,855
58,218 58,218
- 177,202
951,345 1,092,736
154 322
605 1,214
1,010,323 1,329,692
As on 31st March As on 31st
2025 March 2024
GBP GBP
2,885,545 3,100,462
21,979,704 23,501,987
609,505 597,986
1,089,075 1,052,480
26,563,829 28,252,915
772,417 690,364
18,246,962 18,123,261
44,301 76,179
68,669 64,130
19,132,349 18,953,934

20 v.-\. MA‘DMb\,\\

0
o

Dy

‘n
/

§



Year Ended st March | Vear Ended 3151 March
2075 F02g
GHiE GIE
espgoal — (pgmrael
ETERESY [RETEETY
1ah,7ag] =
2 (u_wq
3 |
IS z
— KT “ﬁ
EELYS ;.Ii i.ﬁ&‘lﬂﬂ‘
= Ty
(e B30
[paonn) TS|
JrReT) [TRIS

EXTRY LS
G LS
Tneome taxes paid (Net of Refunds) {rir554)) L=
Net cash fnflow/(outflow) from operating activities F330q0 [EIEGA
Trswath T
. [Cash Dy from o —
o AT S0
T Temoni)
[restl B0l
: _Ib
hh;ib i ;‘ﬂ
C.ICanh Aarwn Frim fimanchong prilittics ¢ 1
i 7 <
[TRILFTTY
i L
15, B TN
2! Lizouhi
Ayt rl] (TR
{hsa) =
- = |
[T TET] . 1
(1.997.207)| 20.875
271071 256,791
- (073
£ {a72)
26682
2 (2402 280} I
[RRETRTET 20,875

Change In Granp's liahDities aricing from

financing activition:
i —»-—k:‘—-m

Asat

March 31, 3035
L1 LN

2 T o) =
L4z
L * .
mtwrret sserud and sbys o b Dhighe 24} A% [— LA
- LFsts vg) L= hel) LATLEA
w1 fnelmd [ Lheaily prbos

Audltor

AXNTY \Q:r

"//@’@\&@\. alich e ) Aeg

(&

Ao \vlas”

T,

e

e MADA




. eort Cpp vzoz yaarpw
_ ZZE'9L6'TT _ Th9'PEE'ST = 091'b56'bT _ﬁmmo,ns (206'SE9'g) _ sty (sL€'zho'T) 65T e Z08'8870E (161'€gS'EN) £89'0€S (98L'€01') 9E0'SPY'Sh _4 156€ o 5% saue(Eg JuSLIND [MOL
Do pEE" £9r'goz* ‘6E1 60° ‘gE 256 SLst “S6 SgTvEas 6268 Leg's 65036 z0g'ggz 0k a0z ey
zbo‘PEE'ST 91'€0z'S1 SRI6E1°gT g60'vr (0g1‘gER) vor's 90 ogr T 1S9‘zhET (062'6ET) 8'S1r ‘88 1SLE o SE avuE[Ey JUSLND (MO,
(124014 LSE‘TY SECE6 ig |19'S ££€'2 915'Sg _ zr6'var 108 gvi'z z9g'ToT quawdinbyg 2w
Sy z95'z RLE'RE Sz S99t 9LS Z60'9E ov6‘ov toLl LEz'ob SaInx1j pue aImgnLnyg
£g8°L gfo‘'S bo6°zaS LE (z1b'LS) €ES'z 16S'9T Srz1bs £on‘gos (ZIP'LS) LZig‘or LaS'gbsS SAIYIA JAYIQ PUw I0)0[N
[\ ZA0 grL'e zo1'gh 11 ofP'E zE2'1 [7A 5 4 _ §06'1S 152 EEP'T bzz'0S aaynduro))
ZROL6E'S 068626t 116'29t'01 LIL6 (894'08Y) 1RS‘9Sg £9.'963 #19'099°6 _ 109'26€Gr (RLR'IAT) |YT'PE 1£7°29b 00€£'gLo'ST sjuawdinby puw jusy
squIp[Ing PloYasEIT - N0
bSrezo't pLE'SgTY zot'Llo'T z69't 18I 9EE'gS £56'z06'T ﬁ 9.8'z298'9 vbigSe zTr's voé'bir 901'9%6'S silurpping
Stbtigy 188°998' Lg€'916'c Sgbz 9E6'Lo1 Sl9'tg 162'v99‘z _ 893'EgLL 89z°SL boz'6zz 9EL'gLY 'L (S1ur[d JaIwag) SUOIIEUB[J ¥,
6ELP90't phi'géo‘t - _ bbi‘géo‘s SoL obo'zg 6£L'Pgo‘r puw| p[oyaser|-N0Y
uwu“_un.hmuw— uu_w_“_u_“muuu:au—_um=o auu:muﬁﬂa_an ey "AA® awak ayy Auwlang u.ﬂuﬂ”ﬂ—“ﬂu? aawp uuu__M.uﬂn__.a_aﬂ 4834 aygy (uonenEAay) w3k ) Aupap .-au“.”—vﬂ_hm_aﬂ amp
b JBI4 B3 104 199ys§ awad ay) Sunng i 199Yy§ uevjeg SLASSY
ayl 1w sy anjeA 213 Je Sy anjes juaLIny VY AV Uld Xd jusodsiq uQ {1 0Jo i L uanmny Auwnp [esodsiq uns: SuonIppy Ruiuado jo "
UMO(Q UMNTHM uMo(q USHLIM IYIIVSY UONE|SUBLDY ISELIE Y M IV SY ususnfpy uone|sussy ETI8 SY
HOOTHLAN NOLLVITHJHAA NOLLVITIVA HO LS00 LY ¥OOTH SSOUD

(*P1U0D) SIUAUINWS [U[AUTUL 03 SAON
TAITRITSORNITTON VAL FTTH0E



BORELLI TEA HOLDINGS LIMITED
Notes to Financial Statements (Contd.)

Year Ended 31st Year Ended 31st
March 2025 March 2024

GBP GRBP

Note 2A ; Particulars of Capital Work in Progress:

Aging of 'Capital Work in Progress' :

(i) Projects in progress :
Less than 1 year 274,558 405,401
1year to 2 years
2 years to 3 years
More than 3 years 150,537 131,006
Sub-Total (i) 425,095 536,407

(i) Projects temporarilty suspended :
Less than 1 year
1year to 2 years
2 years to 3 years
More than 3 years
Sub-Total (ii)
Note: Please write particulars (with amount) of each such project.

Total [(i) + (ii)] : Should agree with CWIP in Balance Sheet 425,005 536,407

Detail of those projects whase completion is overdue or exceeded its cost as compared to original plan :

Particulars of each such project should be given seperately, as under :
Current Balanee

I Last Balance Sheet Date

To be completed in : Sheet Date

Next Less than 1 year [} o

Next 1 year to 2 years o 0

Next 2 years to 3 years ] [}

Next More than 3 years o o
o =
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BORELLI TEA HOLDINGS LIMITED
Notes to Financial Statements (Contd.)

5 Non -Current Investments

Long Term

Year Ended 31st March 2025

Year Ended 31st March
2024

GBP

GBP

Investments in Equity In ments - Subsidiaries

Unquoted

Investment in MRUL

Investment in MR Middle East LLC

Investment in MR Africa Limited

Investments in Equity Instruments - Trade

Quoted

Unguoted

Investments in Equity Instruments - Other than trade

Quoted

Unguoted

Babcock Borsig Limited

1,299,600 shares of face value INR 10 each

828,598

828,598 |

Investments in Government or trust securities

Quoted

Qngugtg{!

Less: Provision for diminution in value of Babcock Borsig Shares

(828,597)

(828,597)

1

1




BORELLI TEA HOLDINGS LIMITED
Notes to Financial Statements (Contd.)

Year Ended 31st March 2025 Year Ended 31st March 2024
GBP GBP
6|Loans [ Current | Non-Current || Current | Non-Current |
Loans to Related Parties
- Subsidiary l
BTHL: Loan to MR Africa Limited (US$ Loan) - #
[MRUL: Loan to BTHL o (0) ()
Loans to Employees
MRUL: Considered Good; - 6,416
Considered Doubtful:
Loans to Others
Considered Good; |
. Unsecured Considered Good; (Amount given to SLU Holding to assist
s in corporate group restructuring requirements) 1,115,048 1,114,879
Less: Provision for bad and Doubtful Loans | (557,524)
Misc
Considered Doubtful:
Less: Provision for bad and Doubtful Loans |
= 557,525 | () 1,121,204
o
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BORELLI TEA HOLDINGS LIMITED
Notes to Financial Statements (Contd.)

Year Ended 31st March 2025
GBP

Year Ended 31st March 2024
GBP

7| Other Financial Assets

Current

Non-Current |

Current

Non-Current

Security Deposits:

Considered Good

Considered Doubtful

Less: Provision for doubtful security-deposits

Margin Money Deposit with bank

Other Long Term Receivable (Specify)

MRUL: Other loans and advances

19,230

50,611

Interest Accrued on Loans and Deposits

Considered good,;

MRUL : Interest receivable from BTHL

o |

(0)

0.00

Considered Doubtful

MRUL - SLU Holding

81,063

436,904

80,829

356,009

Less: Provision for Doubtful Interest Receivable

(81,063)

(436,904)

(280,193)

Security Deposits;

Considered good

Considered doubtful

Less : Provision for Doubtful Security Deposits

Subsidies/Benefits receivable from Government

Compensation receivable from Government

Advance to Employees

Claim Receivable

MRUL: Foreign Exchange Derivatives Assets

132,492

Receivable from TLK Agriculture Joint Stock Company against sale of
100% shareholdings in PhuBen Vietnam

1,773,103.00

Bad debt provision against the amount receivable

(1,773,103.00)

Receivable from MRIL

1,773,103

Bad debt provision against the amount receivable

(1,773,103)

Deposit with Government Authorities

Other financial assets

19,230

26;1:932

75,816




BORELLI TEA HOLDINGS LIMITED
Notes to Financial Statements (Contd.)

8 Other Non-Current Assets

Year Ended 31st March

March 2024
GBP

Advances For Capital Expenditure

Unsecured considered Good;

Prepaid Expenses

Advances to Suppliers, Service Providers etc.

Considered good

Considered doubtful

MRUL  Advances to Suppliers, Service Providers etc.

MRUL  Less: Provision

- (36,123)

)
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BORELLI TEA HOLDINGS LIMITED
Notes to Financial Statements (Contd.)

Year Ended 31st Year Ended 31st March
March 2025 2024
GBP GBP
g INVENTORIES
At lower of cost and net realisable value
Stores & Spare Parts
MRUL 2,408,021 2,841,657
MRUL : Provision for slow-moving /obsolete stores (780,993) (404,093)
MRUL: Tea Nurseries 44,222 56,977
MRAL (packaging material) 24,307 28,717
1,695,556 2,523,259
Finished Goods (Stock of Tea)

PBT - 434,256
PBT : Provision for inferior / old teas (o] (200,997)
MRUL 1,471,010 1,571,398
MRME:Purchased from non -related parties 164,969 209,497
MRAL: Purchased from non -related parties 236,625 217,997
1,872,604 2,232,150

Less: Removal of PBT stock on sale of PBT
PBT Finished Stock - (434,256)
PBT : Provision for inferior / old teas o 200,997
MRME: Goods in transit 56,577 46,066
3,624,737 4,568,216




BORELLI TEA HOLDINGS LIMITED
Notes to Financial Statements (Contd.)

Year Ended 31st March Year Ended 31st
2025 March 2024
GBP GBP
10 Biological Assets Other than Bearer Plants (Current Assets)
MRUL: Green Leaf lying on Tea Bushes 67,970 | 71,631
67,970 | 71,631
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BORELLI TEA HOLDINGS LIMITED
Notes to Financial Statements (Contd.)

Year Ended 31st March | Year Ended 31st March
2025 2024
GBP GBP
11 TRADE RECEIVABLES
Debts outstanding for a period exceeding six months from the date they are due
for payment -
Secured
Considered Good 1
Credit Impaired
Less: Allowances for Doubtful debts
Unsecured

- Considered Good
MRME 281,819 255,248
MRUL 277,227 207,359
MRAL 574,614 734,854
MRAL: from MRME ] 0
MRAL: From MRUL o} [}
MRME:'Credit Impaired 65,403 0
Less: Allowances for Doubtful debts (12,972) -

Other Debts

1,186,092 1,197,462 |

Internal Note:

1 Specify against each line-item the receivable from any group company

2 In case any receivable is backed by a security, please specify with brief description of security.
3 Please give aging-schedule of Trade-Receivables, as per table below. The total of the table should agree with above total.

Aging of 'Trade-Receivables' :

[ Current Balance Sheet Date|

| Last Balance Sheet Date |

Outstanding from due-dates:
Less than 6 months 1,160,318 1,171,692 |
6 months to 1 year
1 year to 2 years 25,770 |
2 year to 3 vears 536
More than 3 years 25,238
Total (should agree with above totals) 1,186,092 | # 1,197,462 |

Note-1 : Where no due-date is specified, period should be calculated from date of transaction.
Note-2 : For credit-impaired or disputed trade-receivable, please inform original due-dates for each of such receivable.




BORELLI TEA HOLDINGS LIMITED
Notes to Financial Statements (Contd.)

Year Ended 31st March Year Ended 31st March
2025 2024
GBP GBP
12 Cash and Cash Equivalents
i) Cash and Cash Equivalents
Cash in hand
MRUL 23,605 7,631
MRME 933 1,220
MRAL 704 628
Cheques on hand
Remittance in Transit
Balance with banks in Current Accounts
BTHL 59,114 63,549
MRUL 98,172 12,799
MRME 32,514 58,277
MRAL 106,325 127,267
321,367 271,371
ii) Other Bank Balances
Fixed deposits with Maturity more than 3 months but less ) ~
than 12 months
Total ]l 321,367 |] 271,371 |

The above fixed deposit are not under lien.




BORELLI TEA HOLDINGS LIMITED
Notes to Financial Statements (Contd.)

13 Current Tax Assets (Net)

Year Ended 31st March 2025

GBP

Year Ended 31st March 2024
GBP

Advance Tax

MRUL 1,057,763 1,026,302

MRAL 101,442 (275)

Withholding tax

MRUL 351,637 341,178

Other Tax Receivable

Provision for Tax

MRAL (58,601) (95,286)
1,452,241 1,271,920
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BORELLI TEA HOLDINGS LIMITED
Notes to Financial Statements (Contd.)

Year Ended 31st March || Year Ended 31st March
2025 2024
GBP GBP
14 Other Current Assets
Tl \'irilh [e A harii
BTHL
BTHL- Unsecured - Considered Good (IE Smart Investor Depository Account - o |
INRs5,000) z 7
BTHL- Balance with excise / VAT authorities 918 919
MRME 4,727 5,376
MRUL 309,043 154,587
MRAL 75434 78,193
MRME- Input Vat 8,387 14,544
Advance to Employees:
MRUL 43.737 37,280
Advances to Suppliers, Service Providers etc.
Considered Good
MRUL 353,581 303,582
MRUL: Credit I iredd 37312 8o
Less: Provision for bad and Doubtful Advances {37,312) {80)
Other Loans and Advances
Prepaid Expenses
MRME 7:147 7,757
MRAL 881 959
MRUL 123,357 86,906
Acerued Income
Advances to Others
Interest acerued on Loans and Deposits
BTHL: Interest on loans from MRAL
Interest on lnans fiom MRAL from Jan-24 to Match-24 Gross $25,810.34 Jess tax a1l
@15% $3,871.55= Net US521,038,79 iy
Interest on loans fram MRAL from Jan-25 to March-25 - Gross 521,700.11 less tax @15% ~
$3,255.02= Net US$=18,445.09 14,298.52
Fx D[?,l’ercnce on re-Ir af bal as at 31-03-2025
Compensation receivable from Government
Other Short Term Assets
MRAL:Receivable deposits: 2,110' 2,122
!MRAL: Loan receivable (principal) from Knovic Pte Ltd, Singapore 23,249 I 32,778
966,801 | 742,487
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BORELLI TEA HOLDINGS LIMITED
Notes to Financial Statements (Contd.)

18

Non Current Borrowings

Year Ended 31st
March 2025

GBP

Year Ended 31st
March 2024

GBP

SECURED

Term-Loans from Banks (Bank-wise detail)

MRUL: Absa Bank (Former Barclay Bank Limited)

6,464,274

4,310,624

MRUL: Less Repayble within one year

(1,292,855)

(3,232,963)

MRUL: Stanbic Bank Limited

MRUL: Less Repayble within one year

MRUL: DFCU Bank Limited

MRUL: Less Repayble within one year

MRUL:Uganda Development Bank

3,777,273

3,664,923

MRUL: Less: Repayble within one year

(152,812)

1. During 2017, Term loan of USD 3 Million from Absa bank

(Former Barclays Bank) with a year monotorium period and

there after payable in a quarterly instalment of USD 187,500 for
4 years. The repayment started from Jan 2019. The loan carries

a interest of 3 months Libor plus a base rate. The Loan is

secured by a Mortgage over property title LRV 578 folio 24, LRV
1903 folio 8, LRF 593 folio 2, LRV 2672 folio 17 and LRV 515

folio 20 located at Bugambe, Bugahya, Kisita, Hoima and

buniyoro, registered in the name of the Company.

2. During 2019, Term loan of USD 15 Million from Absa Bank

(Former Barclays Bank), repayable monthly instaiment of USD

250,000 for 5 years. The repayment started from Aug 2019, The

Joan carries a interest of 1 month LIBOR plus a base rate, The

Loan is Secured by a Mortgage over property title LRV 546 folio
17, LRV 569 folio 13 & 14 at Tororo

3. During 2019, Term loan of USD 2 Million from Stanbic Bank
with a year monotorium period and there after payable in a
quarterly instalment of USD 166,666.67 for 3 years. The
installment repayment would start from June 2020. The loan
carries a interest of 3 months LIBOR plus a base rate. The Loan
is Secured by a Mortgage over propery title LRV 547 folio 2 at
Muzizi and second ranking debenture charge over all fixed and
floating assets of the Company

4. During 2019, Term loan of USD 5 Million from DFCU Bank
repayale in Equated montly instalment USD 68,417.67 for 8
years, The repayment started from Sept 2018. The loan carries a
interest of bank base rate less 4.9%. The Loan is Secured by a
Mortgage over propery title LRV 560 Foili 15, LRV 589 Foilo 15
and LRV 503 folio 21 at Ankole and Debenture charge over
present and future movable and immovable assets in respect of
the above property.

S.During 2021, Term loan of Uganda Shillings equivalent of USD
5 Million is taken from Uganda Development Bank. It has 3 years
morotorium period. Repayment in Equated Quarterly instalment
would start from 17th Feb 2025. The loan carries a interest of
12%, The Loan is secured by Legal mortgage over property title
LRV 599 Folio 12 and untitled agricultural land at Kisaru tea
estate and Fixed and floating debenture over current and future
movable and immovable assets in respect of the above property.

Loans from group

Mcleod Russel
US513,600,000

BTHL: Loan from MRUL Higanda i

MRAL: From BTHL to MRAL LIBOR+2%

(0)

MRME: Loan from BTHL (US$ @8%)

(0)

[+]

Declaration :

8,795,880

4,742,583

‘We herehy confirm that borrowings from banks were used for the specific purpose for which these were taken,

‘We hereby confirm that as on the Balance-Sheet date, there were no defaults in repayment of borrowings and interest.

‘We herby confirm that security (wherever applicable) has been created in favour of Banks

‘We hereby confirm that all returns/ statements submitted to banks are in agreement with books of accounts




BORELLI TEA HOLDINGS LIMITED
Notes to Financial Statements (Contd.)

19 Other Financial Liabilities

Year Ended 31st March 2025
GBP

Year Ended 31st March 2024
GBP

Current | Non-Current

Current | Non-Current

Interest accrued but not due on borrowings - Banks

MRUL: Interest accrued but not on borrowings - Banks

1,401,575

954,784

Interest accrued but not due on borrowings - Group

Interest due to to MRUL from 01/01/24 to 31/03/24 (Gross
$5121998.14 less tax $24,399.63 - Net $97,508.51

77-459

Interest due to to MRUL from 01/01/25 to 31/03/25 (Gross
$120,657.50 less tax $24,131.50 - Net $96,526

74,826

Fx Difference on retranslation of outstanding Balance as at
a31March 2025

Liabilities Payable to Employees

MRUL - Liabilities payable to employees

105,115

119,606

Provision for Employee Benefits

Others (Specify)

1’581’517 -

1,151,849 -
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BORELLI TEA HOLDINGS LIMITED
Notes to Financial Statements (Contd.)

21 Other Provisions

Year Ended 31st March 2025

GBP

Year Ended 31st March 2024

GBP

Current

| Non-Current

Current

| Non-Current

Provision for mark to market losses on derivatives

Corporation tax provision (Corporation tax charge for the year)

Provision for slow moving stock

I

Others (specify nature)
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BORELLI TEA HOLDINGS LIMITED
Notes to Financial Statements (Contd.)

23 Other Non-current Liabilities

Year Ended 31st Year Ended 31st
March 2025 March 2024
GBP GBP

Deferred revenue arising from government grants

Others (specify nature)
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BORELLI TEA HOLDINGS LIMITED
Notes to Financial Statements (Contd.)

24

CURRENT BORROWINGS

Year Ended 31st
March 2025
GBP

Year Ended 31st
March 2024
GBP

Secured Loans repayable on demand from Banks

Cash Credit, Packing Credit and Demand Loans

Current maturities of long-term debts

- payable to banks / institutions

MRUL Absa Bank Limited

2,304,665

4,336,847

The company has USD 6 Million and Ugx 1.2 Billion overdraft facility from
the bank. The company need to pay on the overdrawn amount a interest of 3
months SOFR plus a base rate. The Loan is secured by a Mortgage over
property title LRV 578 folio 24, LRV 1903 folio 8, LRF 593 folio 2, LRV
2672 folio 17 and LRV 515 folio 20 located at Bugambe, Bugahya, Kisita,
Hoima and buniyoro, registered in the name of the Company.

MRUL Stanbic Uganda Limtied

1,420,481

1,518,049

The Company has taken USD 2 Million overdraft facility from the bank. The
interest on the overdrawn amount is calculated at 6.5%. The Loan is
Secured by a Mortgage over propery title LRV 547 folio 2 at Muzizi and
second ranking debenture charge over all fixed and floating assets of the
Company

MRUL - Term loan -instalments repayable witin one year.

Secured Loans

MRUL:Current maturities of long-term debts

1,445,667

3,232,963

Unsecured Loans

Unsecured Loans from group companies

Declarations :

We hereby confirm that borrowings from banks were used for the specific purpose for which these were taken,

5,170,814

9,087,859

We hereby confirm that as on the Balance-Sheet date, there were no defaults in repayment of borrowings and interest.
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BORELLI TEA HOLDINGS LIMITED
Notes to Financial Statements (Contd.)

Year Ended 31st March Year Ended 31st
2025 March 2024
GBP | GBP
25 TRADE PAYABLES
Due to Group Companies
MRAL- Due to MRUL o} 0
MRME : Due to MRAL (0) (o)
MRME : Due to MRME (0) -
MRME : Due to MRUL (0) -
MRUL : Due to MRAL (0) -
Due to Others
MRUL : Due to Others 623,412 977,473
MRME : Due to Others - 31,603
MRAL: Due to Others 119,047 153,972
742,459 | | 1,163,048
|Aging of "Trade Payable' : Current Balance Sheet Last Balance Sheet
Agins.ol lrade tavane : Date Date
Outstanding from due-dates:
Less than 6 months 739,709 1,163,048
6 months to 1 year
1 year to 2 years 2,750
2 year to 3 years
More than 3 years
Total (should agree with above totals) 742,459 1,163,048.17

Note-1 : Where no due-date is specified, disclosure should be from date of transaction.
Note-2: For disputed trade-payable, please inform original due-dates for each of such receivable.
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BOREL OLDIN L
Notes to Financial Statements (Contd.)

26 Current Tax Liabilities (Net)

Year Ended 31st March 2025
GBP

Year Ended 31st March 2024
GBP

Provision for Income Tax

Less: Witholding Tax Recoverable




BORELLI TEA HOL GS LIMITED
Notes to Financial Statements (Contd.)

Year Ended 31st March 2025 VeastndediIEuharch
2024
GBP GBP
27 Other Current Liabilities

Advances from Customers / Selling Agents

MRUL 48,025
Capital Liabilities
Curret maturities of long-term debt
Statutory dues (including Provident Fund and Tax deducted at Source)

MRUL 1,072,012 273,411

MRAL 6,354 5.724
Other Payables
BTHL: Due to Others

Provision for Income tax (Net of Advance Tax) - UK tax deducted
BTHL: atsource on interest payable to MRUL (Payable to tax authorities - 677,595 601,533

HMRC)
MRUL: [Payables to Others 350,800 391,624
MRME: |Accruals 6,337 8,567
MRME: |Payable for expenses 17,124 16,446
BTHL : |[Accruals 20,000 11,250

2,150,231 1,356,580




MITED
Notes to Financial Statements (Contd.)

Year Ended 31st Year Ended 31st
March 2025 March 2024
GBP GBP
28 REVENUE FROM OPERATIONS
MRUL :Sale of Tea 10,037,644 15,155,033
MRUL :Sale of Tea to MRME ) =
MRUL :Sale of Tea to MRAL 0 -
MRME:Sale of Tea 1,376,429 1,162,236
PBT:Sale of Tea - 314,672
MRAL:Sale of Tea to MRME (0) -
MRAL:Sale of Tea to Others 3,719,063 4,020,814
MRAL: Gain on Bended Tea 1,473
Other Operating Revenues
15,133:136 20,654,228
BORELLI TEA HOLDINGS LIMITED
Notes to Financial Statements (Conid.) Year Ended 31st Year Ended 315t
March 2025 March 2024
GBP GBP
2g OTHER INCOME
Interest Income (Gross)
On Deposits
PBT :0On Deposits 17
BTHL : Interest Receivable from MRAL Apr - Dec - -
BTHL : Interest Receivable from MRAL Jan- Mar 16,822 20,484
MRUL: On Loans from BTHL Jan-Mar 184,271 201,022
Interest Income on Other Loans
MRUL :0On Deposit - 2,498
Dividend on Long Term Trade Investments
From Subsidiary Company
Sundry Income
BTHL:Rental Income from Property in Rwanda 26,792 27,362
MRUL:Sundry Income 4,976 29,904
Profit on Disposal of Property Plant and Equipment
Gain on financial assets at fair value through P&L
Net Gain on Foreign Currency Transaction and Translation
PBT: Net gain on Foreign Currency Transaction and translation (realised) 2,088
PBT: Net gain on Foreign Currency Transaction and translation (unrealised) 3,004
MRUL: Net gain on Foreign Currency Transaction and translation (realised) 311,104
MRAL: Net gain on Foreign Currency Transaction and translation (unrealised) -
Others (specify nature)
PBT:Gain from reduction against cost of bearer plants - 4,775
PBT:Recovery from farmers against cost of bearer-plants - 15,736
MRAL: Gain on Bended Tea 2,612
Misc Income 31,514 -
PBT: Others = (2,107)
MRUL: Changes in fair value of biological asset - (Leaf on tea bushes) (5,772) {73,772)
261,214 543,016

z LAl .
/5'-30“‘ MAPME L NN



BORELLI TEA HOLDINGS LIMITED

Notes to _Financial Statements (Contd.)

Year Ended Year Ended
31st March 31st March
2025 2024
GBP GBP
30A |COST OF GREEN LEAF PURCHASED
|
MRUL:Green Leaf (purchased and consumed) 1,145,943 2.854,348
1,145,943 2,854,348
30B | PURCHASE OF TEA
|
MRME: purchase of Tea 367,931 300,420
MRAL: purchase of Tea - External suppliers 3,325,114 3,572,664
3,693,046 3.873.085
30 |CHANGES IN VALUE OF INVENTORY OF GREEN LEAF
|
Cha]gges in Value of Green Leaf harvested but not processed
(Increase)/Decrease - -
| = .
31 | CHANGES IN INVENTORIES OF FINISHED GOODS
|
Stock of Tea at the beginning of the year 2,319,052 3,792,046
Add : adjustment for Intercompany transactions between group :
companies
Adjustment for Fx Difference (86,902) (111,268)
ry 2,232,150 3.680.778
i
Less: Removal of PBT stock on sale of PBT
PBT Finished Stock (434,256)
PBT : Provision for inferior / old teas 200,997
Being foreign exchange difference between last year closing
stock(B/S) at closing and this year opening stock (P&L) items (67,759) (35,809)
at average rate.
Being transfer of foreign exchange difference between last year
closing stock(B/S) at closing and this year opening stock (P&L) 67,759 35,809
items at average rate from note 31 to note-35.
|
B (233.259) -
Less: Stock of Tea at the end of the year (1,845,562) (2,319,052)
Foreign Exchange loss / (gain) - arising on consolidation (27,042) 86,902
c (1,872,604) (2,232,150)
(A+B+C) - (Increase)/Decrease 126,287 1,448,628




BORELLI TEA HOLDINGS LIMITED
Notes to Financial Statements (Contd.)

32

22B
32B
32B
32B

33

34

Year Ended 31st Year Ended 31st
March 2025 March 2024
GBP GBP
EMPLOYEE BENEFITS EXPENSE
Salaries and Wages 3,285,530 4,471,777
Contribution to Provident and Other Funds 339,212 464,427
Increase in accrued leave provision 2,847 162
Labour and Staff Welfare 282,086 496,660
3,910,574 5,433,026
FINANCE COSTS
Interest Expense
On Fixed Loans
MRUL:Interest charge 694,996 913,267
MRME:Interest charge on delayed payt 0.00 21,178
MRAL : Interest charge - BTHL - Jan - Mar 20,174 24,637
MRAL : Interest received (5,782) (11,410)
Others
BTHL:McLeod Russel Uganda Limited (interest Apr to Dec) - 0
BTHL:McLeod Russel Uganda Limited (interest Jan to Mar) 93,533 96,824
MRUL: Interest charge 616,595 559,162
PBT:Interest on other loans from Bank 111,782
MRAL: Net foreign exchange loss/(gain)- Realised (99,019) (121,006)
MRAL: Net foreign exchange loss/(gain)-Unrealised 268,454
Other Borrowing Costs
MRUL 51,537 59,776
1,372,035 1,922,664
DEPRECIATION AND AMORTISATION EXPENSE
Depreciation on Tangible Fixed Assets
MRUL 951,345 1,092,736
MRME 154 322
PBT 0 177,202
MRAL 605 1,214
Amortisation of other Intangible Assets
BTHL 58,218 58,218

1,010,323




BORELLI TEA HOLDINGS LIMITED
Notes to the Financial Statements (Contd.)

Year ended Year ended
31st March 2025 31st March 2024
GBP GBP
32B Employee benefits expense
Salaries, Wages, Bonus ete.
Mcleod Russel Africa Limited 78,392 60,596
Mcleod Russel Middle East 58,120 51,423
Mcleod Russel Uganda Limited 3149018 4,193,660
Phu Ben Tea Company 166.008
3,28ﬁ30 4,471,777
Contribution to Provident and Other Funds
Mcleod Russel Africa Limited 2,730 279
Mcleod Russel Middle East 2.242 2,306
Mcleod Russel Uganda Limited 334,239 | 431,360
Phu Ben Tea Company 30,481
339,212 464,427
Ing i ve Provisi
Mcleod Russel Africa Limited 2,847 162
Mcleod Russel Uganda Limited - -
2,847 162
Labour and Staff Welfare
Mcleod Russel Africa Limited 3,452
Mcleod Russel Uganda Limited 267,758 | 472,640
Meleod Russel Middle East 15,228 17,234
Phu Ben Tea Company - 3,333
282,986 496,660
.910,574 543_%_-026




BORELLI TEA HOLDINGS LIMITED
Notes to Financial Statements (Contd.)

Year Ended 31st Year Ended 31st
March 202, March 2024
GBP GBP
35 OTHER EXPENSES
Consumption of Stores and Spare Parts and Blending charges and
fertilizers 1,231,892 2,322,523
Consumption of Packing Materials 241,739 328,755
Power and Fuel 1,522,470 2,023,439
Rent 17,165 (2,481)
Lease Rent 4,528 6,874
Repairs - Buildings 11,301 33,891
- Machinery 474,597 665,833
- Others 47,422 67,299
Insurance 86,321 103,481
Rates and Taxes 9,734 3,934
Excise Cess on Tea - -
Green Leaf Cess - -
Travelling 74,190 94,810
Auditors Remuneration 68,114 51,003
Legal and Professional Fees 175,029 168,298
Bank Charges 648 14,483
Electricity & Water - =
Freight, Shipping and Selling Expenses 1,482,127 1,760,005
Brokerage on Sales 60,635 98,409
Selling Agents' Commission 55,058 52,231
Royalty fee / License fee - 367,746
Loss on Disposal of Fixed Assets (net) 2,032 (18,527)
Gain on disposal of 100% shares of Phu Ben (subsidiary) - (1,773,103)
Provision (100%) against receivable from MRIL - 1,773,103
Provision for Doubtful debt Debts 230,785 -
Provision for doubtful loan assets 557,524
Management charges paid by BTHL to TGFM 60,000 60,000
Loan Guarantee commission payable - -
Prov. For Diminution In value of Investment - -
Security Deposit written off - -
Provision for mark to market losses on derivatives - -
- Actually Paid - 3,644
- Translation Loss = 299,737
Any other Write Off (Specify) - -
Miscellaneous Expenses 203,850 237,849
Foreign Exchange loss / (gain) - Realised 278 1,745
Foreign Exchange loss / (gain) - Unrealised (21,192) (116,413)
Mark-to-market unrealised loss on forex derivative contracts - 28
BTHL: Foreign Exchange loss / (gain) - arising on consolidation 40,717 (122,711)
Postage and telephone - 3,646
Vehicle running - 2,767
Printing and stationery = 1,477
Cleaning Expenses - =
Entertainment - 778
Advertisement and promotion - -
Fines and penalties - 390
Licences - 287
Subscriptions " 1,393
Secretarial fees - 426
Loading and unloading charges 8,478 6,560
Re-sampling charges 14,760 13,544
Warehousing charges - -
6,660,202 8,537,154
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BORELLI TEA HOLDINGS LIMITED CONSOLIDATED ACCOUNTS FOR THE YEAR
ENDED 315" MARCH 2025

Notes to Consolidated Financial Statements

1. MATERIAL ACCOUNTING POLICIES

This note provides a list of the significant accounting policies adopted in the preparation of
these financial statements. These policies have been consistently applied presented, unless
otherwise stated.

1.1

Basis of Preparation
1.1.1 Compliance with Ind AS

These financial statements comply in all material aspects with Ind. AS (Indian
Accounting Standards).

1.1.2 Classification of current and non-current

All assets and liabilities have been classified as current or non-current as per the
Company’s normal operating cycle and other criteria set out in the Ind AS. Based on
the nature of products and the time between the acquisition of assets for processing
and their realisation in cash and cash equivalents, the Company has ascertained its
operating cycle as 12 months for the purpose of current/non-current classification of
assets and liabilities.

1.1.3 Historical Cost Convention

These financial statements have been prepared in accordance with the generally

accepted accounting principles in India under the historical cost convention, except for

the following:

i) certain financial assets and liabilities (including derivative instruments) that are
measured at fair value;

ii) Certain biological assets (including unplucked green leaves) — measured at fair
value less cost to sell.

iii) Gratuity liability is measured at fair value on basis of actuarial valuation.

1.1.4 BASIS FOR CONSOLIDATION

The Consolidated financial statements have been prepared in accordance with
principles laid down in Ind AS 110 on “Consolidated Financial Statements” and Ind AS
28 on “Accounting for Investments in Associates and Joint Ventures”. Consolidated
financial statements are prepared using uniform accounting policies for like
transactions and other events in similar circumstances. If a member of the Group uses
accounting policies other than those adopted in the consolidated financial statements
for like transactions and events in similar circumstances, appropriate adjustments are
made to that Group members' financial statements in preparing the consolidated
financial statements to ensure conformity with the Group’s accounting policies.

The financial statements of all entities used for the purpose of consolidation have been
drawn up to same reporting date as that of the Parent, i.e., year ended on 31st March
except for the Financial Statements of the Step-down subsidiaries which have been

1




BORELLI TEA HOLDINGS LIMITED CONSOLIDATED ACCOUNTS FOR THE YEAR
ENDED 315T MARCH 2025

Notes to Consolidated Financial Statements (Contd.)

prepared upto the reporting date of 31st December, 2023. The financial statements of
step down subsidiaries have been consolidated with the subsidiary company having the
reporting period ending on 31st March and have been audited by another firm of
chartered accountant and the said consolidated financial statements has been
considered for these consolidated financial statements.

Subsidiaries

Subsidiaries are entities over which the Group has control. The Group controls an
entity when the group is exposed to, or has rights, to variable returns from its
involvement with the investee and has the ability to affect those returns through it’s:

a) Power over the investee or holding more than 51% of investee's paid up share capital
b) Exposure, or rights to variable returns from its involvement with the investee

¢) The ability to use its power over the investee to affect its returns.

The Group reassesses whether or not it controls an investee if facts and circumstances
indicate that there are changes to one or more of the three elements of control:

i. Subsidiaries are consolidated from the date control over the subsidiary is
acquired and they are discontinued from the date of cessation of such control. The
acquisition method of accounting is used to account for business combinations by the
Group.

ii. The Group combines the financial statements of the Parent and its subsidiaries
based on a line-by-line consolidation by adding together the book value of like
items of assets and liabilities, revenue and expenses as per the respective
financial statements. Intra group balances, intra group transactions and the unrealised
profits on stocks arising out of intra group transaction have been eliminated.

iii. The consolidated financial statements are prepared using uniform accounting
policies for similar material transactions and other events in similar circumstances
unless otherwise stated elsewhere.

iv. The difference between the costs of investment in the subsidiaries, over the net
assets at the time of acquisition of shares in the subsidiaries is recognised in the
consolidated financial statements as Goodwill or Capital reserve as the case may be.
The said goodwill is not amortised, however it is tested for impairment at each balance
sheet date and impairment loss, if any is recognised in the consolidated financial
statements.

v. Share of Non-controlling interest’s in net profit/(loss) of subsidiaries for the year is
identified and adjusted against the revenue of the Group in order to arrive at the net
revenue attributable to the owners of the Parent. The excess of loss for the year over
the non-controlling interest is adjusted in owner’s interest.

vi. Non-controlling interest’s share of net assets of subsidiaries is identified and
presented in the consolidated Balance Sheet separate from liabilities and the equity of
the Parent’s shareholders.




BORELLI TEA HOLDINGS LIMITED CONSOLIDATED ACCOUNTS FOR THE YEAR
ENDED 315" MARCH 2025

Notes to Consolidated Financial Statements (Contd.)

1.2

1.3

Non-controlling Interest

Non-controlling interests represent the proportion of income, other
comprehensive income and net assets in subsidiaries that is not attributable to the
Parent’s owners.

Non-controlling interests are initially measured at proportionate share on the date of
acquisition of the recognised amounts of the acquiree's identifiable net assets.
Subsequent to the acquisition, the carrying amount of the non-controlling interests is
the amount of the interest at initial recognition plus the proportionate share of
subsequent changes in equity.

Non-controlling interests in the results and equity of subsidiaries are shown separately

in the Consolidated Statement of Profit and Loss, Consolidated Statement of Changes
in Equity and Balance Sheet respectively.

Segment Reporting
BTHL and MRME
N/A

MRUL and MRAL

Operating segments are reported in a manner consistent with the internal reporting.

. Foreign Currency Translation

Group

Foreign currency transactions are translated into British pounds (£) functional
currency using the exchange rates at the dates of the transactions. Foreign exchange
gains and losses resulting from the settlement of such transactions and from the
translation of monetary assets and liabilities denominated in foreign currencies at year
end exchange rates are recognised in profit or loss.

Foreign Currency non-monetary items carried in terms of historical cost are reported
using the exchange rate at the date of the transactions.

The results and financial position of foreign operations that have a functional currency
different from the presentation currency are translated into presentation currency as
follows:

e Assets and liabilities are translated at the closing rate at the date of balance
sheet.




BORELLI TEA HOLDINGS LIMITED CONSOLIDATED ACCOUNTS FOR THE YEAR
ENDED 315T MARCH 2025

Notes to Consolidated Financial Statements (Contd.)

1.4

e Income and expenses are translated at average exchange rates (unless this is
not a reasonable approximation of the cumulative effect of the rates prevailing
on the transaction dates, in which case income and expenses are translated at
the dates of the transactions), and

o All resulting exchange differences are recognised in ‘Foreign Currency
Translation Reserve’ under ‘Reserves & Surplus’.

Revenue Recognition

Borelli Tea Holdings Limited

The Company recognises revenue when the amount of revenue can be reliably
measured, it is probable that future economic benefits will flow to the Company and
significant risk and reward incidental to sale of products is transferred to the buyer.

Meleod Russel Uganda Limited
Revenue is measured at the fair value of the consideration received or receivable.

Amounts disclosed as revenue are inclusive of tea claim and are net of sales return,
value added tax, trade allowances and amount collected on behalf of third parties.

The Company recognizes revenue when the amount of revenue can be reliably
measured, it is probable that future economic benefits will flow to the Company and
when specific criteria have been met for each of the Company's activities as described
below. The Company bases its estimates on historical results, taking into consideration
the type of customer, the type of transaction and the specifics of each arrangement.

Revenue is recognized as follows:

Revenue from the export of made tea for auction is recognized when confirmation of
sale is received from the tea broker, or in the case of direct sales, when the tea is loaded
on the vessel and bill of lading issued.

Mcleod Russel Middle East DMCC
The company is in the business of blending, packaging and trading in tea.

Revenue from sale of goods is recognized at a point in time when control of the goods
has transferred to the customer. This is generally when the goods are delivered to the
customers and have been accepted by the customers at their premises and there is no
unfulfilled obligation that could affect customer’s acceptance of the goods. Delivery
occurs when the goods have been shipped to the specific location, the risks of
obsolescence and loss have been transferred to the customer or the company has
objective evidence that all criteria for acceptance have been satisfied.

The amount of revenue is shown as net of discounts, returns, other similar obligations
and VAT as per the performance obligations determined as per the provisions of the
contracts with customers.

Mcleod Russel Africa Limited
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BORELLI TEA HOLDINGS LIMITED CONSOLIDATED ACCOUNTS FOR THE YEAR
ENDED 315" MARCH 2025

Notes to Consolidated Financial Statements (Contd.)

1.5

Revenue is measured at the fair value of the consideration received or receivable.
Amounts disclosed as revenue are inclusive of tea claim and are net of sales return,
value added tax, trade allowances and amount collected on behalf of third parties.

The Company recognizes revenue when the amount of revenue can be reliably
measured, it is probable that future economic benefits will flow to the Company and
when specific criteria have been met for each of the Company's activities as described
below. The Company bases its estimates on historical results, taking into consideration
the type of customer, the type of transaction and the specifics of each arrangement.

Revenue is recognized as follows:
Revenue from the export of made tea for auction is recognized when confirmation of

sale is received from the tea broker, or in the case of direct sales, when the tea is loaded
on the vessel and bill of lading issued.

Government Grants

Borelli Tea Holdings Limited
Not applicable

Mcleod Russel Uganda Limited
Not applicable

Mcleod Russel Middle East DMCC
Not applicable

Mcleod Russel Africa Limited
Not applicable

1.6  Accounting for Taxes on Income

Borelli Tea Holdings Limited

The income tax expense or credit for the period is the tax payable on the current
period’s taxable income based on the applicable income tax rate for each jurisdiction
adjusted by changes in deferred tax assets and liabilities attributable to temporary
differences and to unused tax losses.

The current income tax charge is calculated on the basis of the tax laws enacted or
substantively enacted at the end of the reporting period. The Company pays UK
corporation tax at the rate of 19% of its assessable income.

Deferred income tax is provided in full, using the liability method, on temporary
differences arising between the tax bases of assets and liabilities and their carrying
amounts in the financial statements. Deferred income tax is determined using tax rates
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BORELLI TEA HOLDINGS LIMITED CONSOLIDATED ACCOUNTS FOR THE YEAR
ENDED 31ST MARCH 2025

Notes to Consolidated Financial Statements (Contd.)

(and laws) that have been enacted or substantially enacted by the end of the reporting
period and are expected to apply when the related deferred income tax asset is realised
or the deferred income tax liability is settled.

Deferred tax assets are recognised for all deductible temporary differences and unused
tax losses only if it is probable that future taxable amounts will be available to utilise
those temporary differences and losses.

Deferred tax assets/liabilities are not recognised for temporary differences between the
carrying amount and tax bases of investments in subsidiary and associate where in
case of assets it is not probable that the differences will reverse in the foreseeable
future and taxable profit will not be available against which the temporary differences
can be utilised and in case of liabilities the Company is able to control the timing of the
reversal of the temporary differences and it is probable that the differences will not
reverse in the foreseeable future.

Deferred tax assets and liabilities are offset when there is a legally enforceable right to
offset current tax assets and liabilities and when the deferred tax balances relate to the
same taxation authority. Current tax assets and tax liabilities are offset where the entity
has a legally enforceable right to offset and intends either to settle on a net basis, or to
realise the asset and settle the liability simultaneously.

Current and deferred tax is recognised in profit or loss, except to the extent that it
relates to items recognised in other comprehensive income or directly in equity. In this
case, the tax is also recognised in other comprehensive income or directly in equity,
respectively.

Mcleod Russel Uganda Limited
The income tax expense or credit for the period is the tax payable on the current
period’s taxable income based on the applicable income tax rate for each jurisdiction
adjusted by changes in deferred tax assets and liabilities attributable to temporary
differences and to unused tax losses.

The current income tax charge is calculated on the basis of the tax laws enacted or
substantively enacted at the end of the reporting period.

Deferred income tax is provided in full, using the lability method, on temporary
differences arising between the tax bases of assets and liabilities and their carrying
amounts in the financial statements. Deferred income tax is determined using tax rates
(and laws) that have been enacted or substantially enacted by the end of the reporting
period and are expected to apply when the related deferred income tax asset is realised
or the deferred income tax liability is settled.

Deferred tax assets are recognised for all deductible temporary differences and unused
tax losses only if it is probable that future taxable amounts will be available to utilise
those temporary differences and losses.

Deferred tax assets/liabilities are not recognised for temporary differences between the
carrying amount and tax bases of investments in subsidiary and associate where in
case of assets it is not probable that the differences will reverse in the foreseeable
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BORELLI TEA HOLDINGS LIMITED CONSOLIDATED ACCOUNTS FOR THE YEAR
ENDED 315" MARCH 2025

Notes to Consolidated Financial Statements (Contd.)

future and taxable profit will not be available against which the temporary differences
can be utilised and in case of liabilities the group is able to control the timing of the
reversal of the temporary differences and it is probable that the differences will not
reverse in the foreseeable future.

Deferred tax assets and liabilities are offset when there is a legally enforceable right to
offset current tax assets and liabilities and when the deferred tax balances relate to the
same taxation authority. Current tax assets and tax liabilities are offset where the entity
has a legally enforceable right to offset and intends either to settle on a net basis, or to
realise the asset and settle the liability simultaneously.

Current and deferred tax is recognised in profit or loss, except to the extent that it
relates to items recognised in other comprehensive income or directly in equity. In this
case, the tax is also recognised in other comprehensive income or directly in equity,
respectively.

Mcleod Russel Middle East DMCC

The income tax expense or credit for the period is the tax payable on the current
period’s taxable income based on the applicable income tax rate for each jurisdiction
adjusted by changes in deferred tax assets and liabilities attributable to temporary
differences and to unused tax losses.

The current income tax charge is calculated on the basis of the tax laws enacted or
substantively enacted at the end of the reporting period.

Deferred income tax is provided in full, using the liability method, on temporary
differences arising between the tax bases of assets and liabilities and their carrying
amounts in the financial statements. Deferred income tax is determined using tax rates
(and laws) that have been enacted or substantially enacted by the end of the reporting
period and are expected to apply when the related deferred income tax asset is realised
or the deferred income tax liability is settled.

Deferred tax assets are recognised for all deductible temporary differences and unused
tax losses only if it is probable that future taxable amounts will be available to utilise
those temporary differences and losses.

Deferred tax assets and liabilities are offset when there is a legally enforceable right to
offset current tax assets and liabilities and when the deferred tax balances relate to the
same taxation authority. Current tax assets and tax liabilities are offset where the entity
has a legally enforceable right to offset and intends either to settle on a net basis, or to
realise the asset and settle the liability simultaneously.

Current and deferred tax is recognised in profit or loss, except to the extent that it
relates to items recognised in other comprehensive income or directly in equity. In this
case, the tax is also recognised in other comprehensive income or directly in equity,
respectively.




BORELLI TEA HOLDINGS LIMITED CONSOLIDATED ACCOUNTS FOR THE YEAR

ENDED 315T MARCH 2025
Notes to Consolidated Financial Statements (Contd.)

1.7

1.8

Mcleod Russel Africa Limited

The income tax expense or credit for the period is the tax payable on the current
period’s taxable income based on the applicable income tax rate for each jurisdiction
adjusted by changes in deferred tax assets and liabilities attributable to temporary
differences and to unused tax losses.

The current income tax charge is calculated on the basis of the tax laws enacted or
substantively enacted at the end of the reporting period.

Deferred income tax is provided in full, using the liability method, on temporary
differences arising between the tax bases of assets and liabilities and their carrying
amounts in the financial statements. Deferred income tax is determined using tax rates
{and laws) that have been enacted or substantially enacted by the end of the reporting
period and are expected to apply when the related deferred income tax asset is realised
or the deferred income tax liability is settled.

Deferred tax assets are recognised for all deductible temporary differences and unused
tax losses only if it is probable that future taxable amounts will be available to utilise
those temporary differences and losses.

Deferred tax assets and liabilities are offset when there is a legally enforceable right to
offset current tax assets and liabilities and when the deferred tax balances relate to the
same taxation authority. Current tax assets and tax liabilities are offset where the entity
has a legally enforceable right to offset and intends either to settle on a net basis, or to
realise the asset and settle the liability simultaneously.

Current and deferred tax is recognised in profit or loss, except to the extent that it
relates to items recognised in other comprehensive income or directly in equity. In this
case, the tax is also recognised in other comprehensive income or directly in equity,
respectively.

Cash and Cash Equivalents

Group

For the purpose of presentation in the statement of cash flows, cash and cash
equivalents includes cash on hand, deposits held at call with financial institutions,
other short-term highly liquid investments with original maturities of three months or
less that are readily convertible to known amounts of cash and which are subject to an
insignificant risk of changes in value, and bank overdrafts. Bank overdrafts are shown
within borrowings in current liabilities in the balance sheet.

Trade Receivables

Group

Trade receivables are recognised initially at fair value and subsequently measured at
amortised cost using the effective interest method, less provision for impairment, if
any.
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BORELLI TEA HOLDINGS LIMITED CONSOLIDATED ACCOUNTS FOR THE YEAR
ENDED 315T MARCH 2025

Notes to Consolidated Financial Statements (Contd.)

1.9

1.10

Inventories

Borelli Tea Holdings Limited
Not applicable

Mcleod Russel Uganda Limited

Raw materials including harvested tea leaves, produced from own gardens are
measured at lower of cost and net realisable value. Cost being the fair value less cost to
sell at the point of harvest of tea leaves.

Raw materials of purchased tea leaves, Stores and Spare parts and Finished Goods are
stated at lower of cost and net realisable value. Cost of Finished Goods comprise direct
material, direct labour and appropriate portion of variable and fixed overhead
expenditure. Cost of inventories also include all other costs incurred in bringing the
inventories to their present location and condition. Costs are assigned to individual
items of inventory on the basis of weighted average method. Net realisable value is the
estimated selling price in the ordinary course of business less the estimated costs of
completion and the estimated costs necessary to make the sale.

Mcleod Russel Middle East DMCC

Finished Goods are stated at lower of cost and net realisable value. Cost of Finished
Goods comprise direct material, direct labour and appropriate portion of variable and
fixed overhead expenditure. Cost of inventories also include all other costs incurred in
bringing the inventories to their present location and condition. Costs are assigned to
individual items of inventory on the basis of weighted average method. Net realisable
value is the estimated selling price in the ordinary course of business less the estimated
costs of completion and the estimated costs necessary to make the sale.

Mcleod Russel Africa Limited

Raw materials including harvested tea leaves, produced from own gardens are
measured at lower of cost and net realisable value. Cost being the fair value less cost to
sell at the point of harvest of tea leaves.

Raw materials of purchased tea leaves, Stores and Spare parts and Finished Goods are
stated at lower of cost and net realisable value. Cost of Finished Goods comprise direct
material, direct labour and appropriate portion of variable and fixed overhead
expenditure. Cost of inventories also include all other costs incurred in bringing the
inventories to their present location and condition. Costs are assigned to individual
items of inventory on the basis of weighted average method. Net realisable value is the
estimated selling price in the ordinary course of business less the estimated costs of
completion and the estimated costs necessary to make the sale.

Biological Assets

Borelli Tea Holdings Limited
Not applicable

Mcleod Russel Uganda Limited




BORELLI TEA HOLDINGS LIMITED CONSOLIDATED ACCOUNTS FOR THE YEAR
ENDED 315" MARCH 2025

Notes to Consolidated Financial Statements (Contd.)

1.11

Tea leaves growing on tea bushes (i.e. unharvested leaf) are measured at fair value less
cost to sell with changes in fair value recognised in Statement of profit and loss.
Mcleod Russel Middle East DMCC

Not applicable

Mcleod Russel Africa Limited
Tea leaves growing on tea bushes (i.e. unharvested leaf) are measured at fair value less
cost to sell with changes in fair value recognised in Statement of profit and loss.

Financial Instruments

Group

Financial assets and financial liabilities (financial instruments) are recognised when
the Company becomes a party to the contractual provisions of the instruments. The
company determines the classification of its financial assets and financial liabilities at
initial recognition based on its nature and characteristics.

The company categorizes financial assets and financial liabilities measured at fair value
into one of three levels depending on the ability to observe inputs employed for such
measurement:

Level 1: Quoted prices (unadjusted) in active markets for identical assets or liabilities.
Level 2: Inputs other than quoted prices included within level 1 that are observable,
either directly or indirectly for the asset or liability.

Level 3: Inputs for the asset or liability which are not based on observable market data
(unobservable inputs).

The financial assets and financial liabilities are classified as current if they are expected
to be realised or settled within operating cycle of the company or otherwise these are
classified as non-current.

The classification of financial instruments whether to be measured at Amortized Cost,
at Fair Value Through Profit and Loss (FVIPL) or at Fair Value through Other
Comprehensive Income (FVTOCI) depends on the objective and contractual terms to
which they relate. Classification of financial instruments are determined on initial
recognition.

A. Financial Assets
Initial Recognition and measurement

The financial assets include investments, trade receivable, loans and advances, cash
and cash equivalents, bank balances other than cash and cash equivalents,
derivative financial instruments and other financial assets.

Financial assets are initially measured at fair value. Transaction costs directly
attributable to the acquisition or issue of financial assets (other than financial
assets at fair value through profit or loss) are added to or are deducted from the fair
value of the financial assets as appropriate in initial recognition. However, trade
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BORELLI TEA HOLDINGS LIMITED CONSOLIDATED ACCOUNTS FOR THE YEAR
ENDED 315" MARCH 2025

Notes to Consolidated Financial Statements (Contd.)

receivable that do not contain a significant financing component are measured at
transaction price.

Subsequent measurement

For the purpose of subsequent measurement, financial assets are classified in the
following categories:

(i) at amortised cost,

(ii) at fair value through other comprehensive income (FVTOCI), and

(iii) at fair value through profit or loss (FVTPL).

Financial Assets at amortised cost

A 'financial Asset' is measured at the amortised cost if the following two conditions
are met:

(i) The asset is held within a business whose objective is to hold these assets in
order to collect contractual cash flows and

(ii) Contractual terms of the asset give rise on specified dates to cash flows that are
solely payments of principal and interest on the principal amount outstanding.

Financial Asset at Fair Value through Other Comprehensive Income (FVTOCI)
Financial assets are measured at fair value through other comprehensive income if
these financial assets are held both for collection of contractual cash flows and for
selling the financial assets, and contractual terms of the financial asset give rise to
cash flows representing solely payments of principal and interest.

Financial Assets at Fair value through profit or loss (FVTPL)

Financial Assets which does not meet the criteria of amortised cost or fair value
through other comprehensive income are classified as Fair Value through Profit or
loss. These are recognised at fair value and changes therein are recognized in the
Consolidated Statement of profit and loss.

Equity Instruments
Equity instruments in the Scope of Ind AS 109 are measured at FVTPL.

The company makes an election to present changes in fair value through other
comprehensive income or through profit or loss on instrument-by instrument
basis. The classification is made on initial recognition and is irrevocable.

In case the company decides to classify an equity instrument at FVTOCI, then all
fair value changes on the instrument, excluding dividends, are recognized in the
OCL. In addition, profit or loss arising on sale is taken to other comprehensive
income. The amount accumulated in this respect is transferred within the Equity
on derecognition.

Derecognition

The Company derecognizes a financial asset or a company of financial assets when
the contractual rights to the cash flows from the asset expire, or when it transfers
the financial asset and substantially all the risks and rewards of ownership of the
asset to another party.

B. Financial Liabilities
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BORELLI TEA HOLDINGS LIMITED CONSOLIDATED ACCOUNTS FOR THE YEAR
ENDED 315" MARCH 2025

Notes to Consolidated Financial Statements (Contd.)

Initial Recognition and measurement

The financial liabilities include trade and other payables, loan and borrowings
including book overdraft, derivative financial instruments and other financial
liabilities.

Financial liabilities are initially measured at fair value. Transaction costs directly
attributable to the acquisition or issue of financial liabilities (other than financial
liabilities at fair value through profit or loss) are added to or are deducted from the
fair value of the financial liabilities as appropriate in initial recognition.

Subsequent measurement

For the purpose of subsequent measurement, financial liabilities are classified in
the following categories:

(i) at amortised cost, and

(ii) at fair value through profit or loss (FVTPL).

Financial Liabilities at amortised cost

After initial recognition, financial liabilities are measured at amortized cost using
Effective Interest Rate (EIR) method. When the financial liabilities are
derecognised, gain or losses are recognised in the consolidated statement of profit
and loss. Discount or premium on acquisition and other fees or costs forms an
integral part of the EIR.

Financial Liabilities at Fair value through profit or loss (FVTPL)

Financial Liabilities which does not meet the criteria of amortised cost are
classified as Fair Value through Profit or loss. These are recognised at fair value
and changes therein are recognized in the Consolidated Statement of profit and
loss.

Derecognition
A financial liability is derecognised when the obligation under the liability is
discharged or cancelled or expires.

C. Derivative and Hedge Accounting

Initial Recognition and Subsequent measurement

The Company on entering into derivative financial instruments such as foreign
exchange forward, swap and option contracts to mitigate the risk of changes in
foreign exchange rates in respect of financial instruments and forecasted cash flows
denominated in certain foreign currencies, uses hedging instruments which
provide principles on the use of such financial derivatives consistent with the risk
management strategy of the company. The hedge instruments are designated and
documented as hedges and effectiveness of hedge instruments to reduce the risk
associated with the exposure being hedged is assessed and measured at inception
and on an ongoing basis.

Any derivative that is either not designated as a hedge, or is so designated but is
ineffective as per Ind AS 109 “Financial Instruments”, is categorized as a financial
asset/ financial liability, at fair value through profit or loss. Transaction costs
attributable are also recognized in the Consolidated Statement of profit and loss.
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Notes to Consolidated Financial Statements (Contd.)

Changes in the fair value of the derivative hedging instrument designated as a fair
value hedge are recognized in the Consolidated Statement of profit and loss.

Changes in the fair value of the derivative hedging instrument designated as a cash
flow hedge are recognized in other comprehensive income and presented within
equity as cash flow hedging reserve to the extent that the hedge is effective.

Hedging instrument which no longer meets the criteria for hedge accounting,
expires or is sold, terminated or exercised, then hedge accounting is discontinued
prospectively. Any gain or loss recognised in other comprehensive income and
accumulated in equity remains therein till that time and thereafter to the extent
hedge accounting being discontinued is recognised in the Consolidated Statement
of profit and loss. When a forecasted transaction is no longer expected to occur, the
cumulative gain or loss accumulated in equity is transferred to the Consolidated
Statement of profit and loss.

D. Offsetting financial instruments

Financial assets and liabilities including derivative financial instruments are offset
and the net amount is reported in the balance sheet where there is a legally
enforceable right to offset the recognised amounts and there is an intention to
settle on a net basis or realise the asset and settle the liability simultaneously. The
legally enforceable right must not be contingent on future events and must be
enforceable in the normal course of business and in the event of default, insolvency
or bankruptcy of the Company or the counterparty.

E. Cash and cash equivalents
All highly liquid financial instruments, which are readily convertible into
determinable amounts of cash and which are subject to an insignificant risk of
change in value and are having original maturities of three months or less from the
date of purchase, are considered as cash equivalents. Cash and cash equivalents
includes balances with banks which are unrestricted for withdrawal and usage.

F. Financial guarantee contracts

Financial guarantee contracts issued by the Company are those contracts that
require a payment to be made to reimburse the holder for a loss it incurs because
the specified debtor fails to make a payment when due. Financial guarantee
contracts are recognised initially as a liability at fair value, adjusted for transaction
costs. Subsequently, the liability is measured at the higher of the amount of loss
allowance determined as per impairment requirements of Ind AS 109 and the
amount recognised less cumulative amortisation.

G. Impairment of financial assets
A financial asset is assessed for impairment at each balance sheet date. A financial
asset is considered to be impaired if objective evidence indicates that one or more
events have had a negative effect on the estimated future cash flows of that asset.
The company recognises loss allowances using the Expected Credit Loss ("ECL")
model for financial assets measured at amortised cost.
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Notes to Consolidated Financial Statements (Contd.)

1.12

The company recognises lifetime expected credit losses for trade receivables. Loss
allowance equal to the lifetime expected credit losses are recognised if the credit
risk on that financial asset has increased significantly since initial recognition. If
the credit risk on a financial instrument has not increased significantly since initial
recognition, the company measures the loss allowance for that financial instrument
at an amount equal to 12-month expected credit losses.

Property, Plant and Equipment

Borelli Tea Holdings Limited

Property, plant and equipment are stated at cost of acquisition, construction and
subsequent improvements thereto less accumulated depreciation and impairment
losses, if any. For this purpose cost includes deemed cost which represents the carrying
value of PPE (including Revaluation thereon) as at 1st April 2015 as per previous
generally accepted accounting principles (Previous GAAP) and comprises purchase
price of assets or its construction cost including inward freight, duties and taxes (net of
input tax credit availed) and other expenses related to acquisition or installation and
any cost directly attributable to bringing the assets into the location and condition
necessary for it to be capable of operating in the manner intended for its use.

Parts of an item of PPE having different useful lives and material value and subsequent
expenditure on PPE arising on account of capital improvement or other factors are
accounted for as separate components.

The cost of replacing part of an item of PPE is recognised and added to the carrying
amount of the item if it is probable that the future economic benefits embodied within
the part will flow to the Company and its cost can be measured reliably. The costs of
the day-to-day servicing of PPE are recognised in the statement of profit and loss when
incurred. Assets to be disposed off are reported at the lower of the carrying value or the
fair value less cost to sell.

Bearer plants comprising of matured tea bushes are stated at cost less accumulated
depreciation and accumulated impairment losses, if any.

Immature bearer plants, including the cost incurred for procurement of new seeds and
maintenance of nurseries are carried at cost less impairment losses recognised
thereagainst under capital work-in-progress. Cost includes the cost of land
preparation, new planting and maintenance of newly planted bushes until maturity. On
maturity, these costs are classified under bearer plants. Bearer Plants are depreciated
from the date when they are ready for commercial harvest.

Where, The Company's leased assets comprises of land, building and plant and
machinery and these have been separately shown/disclosed under PPE as Right of Use
(ROU) Assets.

Costs incurred for infilling are generally recognized in the Consolidated Statement of
Profit and Loss.
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Notes to Consolidated Financial Statements (Contd.)

Gains and losses on disposals are determined by comparing proceeds with carrying
amount. These are included in profit or loss within other income/expenses.

Capital work in progress includes nurseries, young tea under plantation, equipments to
be installed, construction and erection costs and other costs incurred in relation
thereto or attributable to the same. Such costs are added to the related items of PPE
and are classified to the appropriate categories when completed and ready for its
intended use.

Depreciation methods, estimated useful lives and residual value

Depreciation is calculated using the straight-line method to allocate their cost, net of
their residual values on the basis of useful lives.

Range of Life (years)
o Tea Plantations N/A
° Buildings :N/A
e Plant and Equipment :N/A
° Bearer Plants :N/A
e Furniture and Fixtures :N/A
e Vehicles :N/A
) Computer :N/A
o Office Equipment :N/A

The assets’ residual values and useful lives are reviewed, and adjusted if appropriate, at
the end of each reporting period.

An asset’s carrying amount is written down immediately to its recoverable amount if
the asset’s carrying amount is greater than its estimated recoverable amount.

Gains and losses on disposals are determined by comparing proceeds with carrying
amount. These are included in profit or loss within other gains/(losses).

Mcleod Russel Uganda Limited

Property, plant and equipment are stated at cost of acquisition, construction and
subsequent improvements thereto less accumulated depreciation and impairment
losses, if any. For this purpose cost includes deemed cost which represents the carrying
value of PPE (including Revaluation thereon) as at st April 2015 as per previous
generally accepted accounting principles (Previous GAAP) and comprises purchase
price of assets or its construction cost including inward freight, duties and taxes (net of
input tax credit availed) and other expenses related to acquisition or installation and
any cost directly attributable to bringing the assets into the location and condition
necessary for it to be capable of operating in the manner intended for its use.
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Parts of an item of PPE having different useful lives and material value and subsequent
expenditure on PPE arising on account of capital improvement or other factors are
accounted for as separate components.

The cost of replacing part of an item of PPE is recognised and added to the carrying
amount of the item if it is probable that the future economic benefits embodied within
the part will flow to the Company and its cost can be measured reliably. The costs of
the day-to-day servicing of PPE are recognised in the profit and loss statement when
incurred. Assets to be disposed of are reported at the lower of the carrying value or the
fair value less cost to sell.

Bearer plants comprising of matured tea bushes are stated at cost less accumulated
depreciation and accumulated impairment losses, if any.

Immature bearer plants, including the cost incurred for procurement of new seeds and
maintenance of nurseries are carried at cost less impairment losses and recognised
under capital work-in-progress. Cost includes the cost of land preparation, new planting
and maintenance of newly planted bushes until maturity. On maturity, these costs are classified
under bearer plants. Bearer Plants are depreciated from the date when they are ready for
commercial harvest.

The Company's leased assets comprise of land and building and these have been separately
shown/disclosed under PPE as Right of Use (ROU) Assets.

Costs incurred for infilling are generally recognized in the profit and loss statement.

Gains and losses on disposals are determined by comparing proceeds with carrying amount.
These are included in profit or loss within other income/expenses.

Capital work in progress includes nurseries, young tea under plantation, equipment to be
installed, construction and erection costs and other costs incurred in relation thereto or
attributable to the same. Such costs are added to the related items of PPE and are classified to
the appropriate categories when completed and ready for its intended use.

Depreciation methods, estimated useful lives and residual value

Depreciation is calculated using the straight-line method to allocate their cost, net of their
residual values on the basis of useful lives.

Nature of assets Useful life
Buildings 50 years
Bearer plant — tea bushes 50 years
Bearer plant — forests 20 to 33 years
Plant and machinery 5 to 20 years
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BORELLI TEA HOLDINGS LIMITED CONSOLIDATED ACCOUNTS FOR THE YEAR
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Notes to Consolidated Financial Statements (Contd.)

Fixtures & Fixture 3 to 5 years
Vehicles 4 years
Computers 3 to 5 years
Motor vehicles 4 years

Land is not depreciated.

Bearer Plants are depreciated from the date when they are ready for commercial harvest.
Immature bearer plants (i.e. young tea) are treated as Capital Work in Progress.

The assets’ residual values and useful lives are reviewed, and adjusted if appropriate, at the end
of each reporting period.

An asset’s carrying amount is written down immediately to its recoverable amount if the asset’s
carrying amount is greater than its estimated recoverable amount.

Gains and losses on disposals are determined by comparing proceeds with carrying amount.
These are included in profit or loss within other gains/(losses).

Mcleod Russel Middle East DMCC

Property, plant and equipment are stated at cost of acquisition, construction and
subsequent improvements thereto less accumulated depreciation and impairment
losses, if any. For this purpose cost includes deemed cost which represents the carrying
value of PPE (including Revaluation thereon) as at 1st April 2015 as per previous
generally accepted accounting principles (Previous GAAP) and comprises purchase
price of assets or its construction cost including inward freight, duties and taxes (net of
input tax credit availed) and other expenses related to acquisition or installation and
any cost directly attributable to bringing the assets into the location and condition
necessary for it to be capable of operating in the manner intended for its use.

Parts of an item of PPE having different useful lives and material value and subsequent
expenditure on PPE arising on account of capital improvement or other factors are
accounted for as separate components.

The cost of replacing part of an item of PPE is recognised and added to the carrying
amount of the item if it is probable that the future economic benefits embodied within
the part will flow to the Group and its cost can be measured reliably. The costs of the
day-to-day servicing of PPE are recognised in the statement of profit and loss when
incurred. Assets to be disposed off are reported at the lower of the carrying value or the
fair value less cost to sell.

Depreciation methods, estimated useful lives and residual value

Depreciation is calculated using the straight-line method to allocate their cost, net of
their residual values on the basis of useful lives.

Nature of assets Useful life
Buildings N/A
Bearer plant — tea bushes N/A
Bearer plant — forests N/A
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Plant and machinery N/A
Fixtures & Fixture 4 years
Vehicles N/A
Computers 4 years
Motor vehicles N/A

The assets’ residual values and useful lives are reviewed, and adjusted if appropriate, at
the end of each reporting period.

An asset’s carrying amount is written down immediately to its recoverable amount if
the asset’s carrying amount is greater than its estimated recoverable amount.

Gains and losses on disposals are determined by comparing proceeds with carrying
amount. These are included in profit or loss within other gains/(losses).

Mcleod Russel Africa Limited

Property, plant and equipment are stated at cost of acquisition, construction and
subsequent improvements thereto less accumulated depreciation and impairment
losses, if any. For this purpose cost includes deemed cost which represents the carrying
value of PPE (including Revaluation thereon) as at 1st April 2015 as per previous
generally accepted accounting principles (Previous GAAP) and comprises purchase
price of assets or its construction cost including inward freight, duties and taxes (net of
input tax credit availed) and other expenses related to acquisition or installation and
any cost directly attributable to bringing the assets into the location and condition
necessary for it to be capable of operating in the manner intended for its use.

Parts of an item of PPE having different useful lives and material value and subsequent
expenditure on PPE arising on account of capital improvement or other factors are
accounted for as separate components.

The cost of replacing part of an item of PPE is recognised and added to the carrying
amount of the item if it is probable that the future economic benefits embodied within
the part will flow to the Group and its cost can be measured reliably. The costs of the
day-to-day servicing of PPE are recognised in the statement of profit and loss when
incurred. Assets to be disposed off are reported at the lower of the carrying value or the
fair value less cost to sell.

Bearer plants comprising of matured tea bushes are stated at cost less accumulated
depreciation and accumulated impairment losses, if any.

Immature bearer plants, including the cost incurred for procurement of new seeds and
maintenance of nurseries are carried at cost less impairment losses recognised
thereagainst under capital work-in-progress. Cost includes the cost of land
preparation, new planting and maintenance of newly planted bushes until maturity. On
maturity, these costs are classified under bearer plants. Bearer Plants are depreciated
from the date when they are ready for commercial harvest.

The Group's leased assets comprises of land, building and plant and machinery and
these have been separately shown/disclosed under PPE as Right of Use (ROU) Assets.
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Costs incurred for infilling are generally recognized in the Consolidated Statement of
Profit and Loss.

Gains and losses on disposals are determined by comparing proceeds with carrying
amount. These are included in profit or loss within other income/expenses.

Capital work in progress includes nurseries, young tea under plantation, equipments to
be installed, construction and erection costs and other costs incurred in relation
thereto or attributable to the same. Such costs are added to the related items of PPE
and are classified to the appropriate categories when completed and ready for its
intended use.

Depreciation methods, estimated useful lives and residual value

Depreciation is calculated using the straight-line method to allocate their cost, net of
their residual values on the basis of useful lives.

Nature of assets Useful life
Buildings

Bearer plant — tea bushes

Bearer plant — forests

Plant and machinery

Fixtures & Fixture

Vehicles

Computers

Motor vehicles

Bearer Plants are depreciated from the date when they are ready for commercial
harvest. Immature bearer plants (i.e. young tea) are treated as Capital Work in
Progress.

The assets’ residual values and useful lives are reviewed, and adjusted if appropriate, at
the end of each reporting period.

An asset’s carrying amount is written down immediately to its recoverable amount if
the asset’s carrying amount is greater than its estimated recoverable amount.

Gains and losses on disposals are determined by comparing proceeds with carrying
amount. These are included in profit or loss within other gains/(losses).

1.13 Intangible Assets

Borelli Tea Holdings Limited

1.13.1 Trademark
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BORELLI TEA HOLDINGS LIMITED CONSOLIDATED ACCOUNTS FOR THE YEAR
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Notes to Consolidated Financial Statements (Contd.)

Separately acquired Trademark is shown at historical cost. It is amortised over
expected useful life and is subsequently carried at cost less accumulated amortisation
and impairment losses.

1.13.2 Computer software

Costs associated with maintaining software programmes are recognised as an expense
as incurred. Costs of purchased software are recorded as intangible assets and
amortised from the point at which the asset is available for use.

1.13.3 Amortisation methods and periods

The Company amortises intangible assets with a finite useful life using the straight-line
method over the following periods:

Range of Life (years)

e Trademark 20
e Computer software N/A

Mcleod Russel Uganda Limited

1.13.1 Trademark
Not Applicable
1.13.2 Computer software

Computer software are stated at acquisition cost net of accumulated amortization and
accumulated impairment losses, if any. An impairment loss is recognized whenever the
carrying amount of the computer software of a cash generating unit exceeds its net
selling price or value in use, whichever is higher.

1.13.3 Amortisation methods and periods

The Company amortizes intangible assets with a finite useful life using the straight- line
method over the following periods

Nature of assets Range of Life (Years)
Trademark Not Applicable
Computer Software S years

Mcleod Russel Middle East DMCC
1.13.1 Trademark
Not applicable

1.13.2 Computer software
Not applicable

1.13.3 Amortisation methods and periods
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1.14

The Company amortizes intangible assets with a finite useful life using the straight-
line method over the following periods

Range of Life
Nature of assets (Years)
Trademark N/A
Computer Software N/A

Mcleod Russel Africa Limited
1.13.1 Trademark

1,.13.2 Computer software

Computer software are stated at acquisition cost net of accumulated amortization and
accumulated impairment losses, if any. An impairment loss is recognized whenever the
carrying amount of the computer software of a cash generating unit exceeds its net
selling price or value in use, whichever is higher.

1.13.4 Amortisation methods and periods

The Company amortizes intangible assets with a finite useful life using the straight-
line method over the following periods

Range of Life
Nature of assets (Years)
Trademark
Computer Software
Leases

Borelli Tea Holdings Limited
N/A
Mcleod Russel Uganda Limited

The Company’s lease asset classes primarily consist of leases for Land. The Company
assesses whether a contract contains a lease, at inception of a contract. A contract is, or
contains, a lease if the contract conveys the right to control the use of an identified
asset for a period of time in exchange for consideration. To assess whether a contract
conveys the right to control the use of an identified asset, the Company assesses
whether: (i) the contract involves the use of an identified asset (ii) the Company has
substantially all of the economic benefits from use of the asset through the period of
the lease and (iii) the Company has the right to direct the use of the asset.
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At the date of commencement of the lease, the Company recognizes a right-of-use asset
(“ROU”) and a corresponding lease liability for all lease arrangements in which it is a
lessee, except for leases with a term of twelve months or less (short-term leases) and
low value leases. For these short-term and low value leases, the Company recognizes
the lease payments as an operating expense on a straight-line basis over the term of the
lease.

Certain lease arrangements include the options to extend or terminate the lease before
the end of the lease term. ROU assets and lease liabilities include these options when it
is reasonably certain that they will be exercised.

The lease liability is initially measured at amortized cost at the present value of the
future lease payments. The lease payments are discounted using the interest rate
implicit in the lease or, if not readily determinable, using the incremental borrowing
rates of these leases. Lease liabilities are remeasured with a corresponding adjustment
to the related right of use asset if the Group changes its assessment if whether it will
exercise an extension or a termination option. Lease liability and ROU asset are
separately presented in the Balance Sheet and lease payments are classified as
financing cash flows. Lease liability obligations is presented seperately under the head
"Borrowings".

The right-of-use assets are initially recognized at cost, which comprises the initial
amount of the lease liability adjusted for any lease payments made at or prior to the
commencement date of the lease plus any initial direct costs less any lease incentives.
They are subsequently measured at cost less accumulated depreciation and
impairment losses.

Right-of-use assets are depreciated from the commencement date on a straight-line
basis over the shorter of the lease term and useful life of the underlying asset. Right of
use assets are evaluated for recoverability whenever events or changes in
circumstances indicate that their carrying amounts may not be recoverable. For the
purpose of impairment testing, the recoverable amount (i.e. the higher of the fair value
less cost to sell and the value-in-use) is determined on an individual asset basis unless
the asset does not generate cash flows that are largely independent of those from other
assets. In such cases, the recoverable amount is determined for the Cash Generating
Unit (CGU) to which the asset belongs.

Mcleod Russel Middle East DMCC

The Company applies the short-term lease recognition exemption to its short-term
leases of office premise (i.e., those leases that have a lease term of 12 months or
less from the commencement date and do not contain a purchase option). Lease
payments on short-term leases are recognized as expense on a straight-line basis
over the lease term.

Mcleod Russel Africa Limited

The company assesses whether a contract contains a lease, at inception of a contract. A
contract is, or contains, a lease if the contract conveys the right to control the use of an
identified asset for a period of time in exchange for consideration. To assess whether a
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1.15

contract conveys the right to control the use of an identified asset, the Group assesses
whether: (i) the contract involves the use of an identified asset (ii)the Group has
substantially all of the economic benefits from use of the asset through the period of
the lease and (iii) the Group has the right to direct the use of the asset.

At the date of commencement of the lease, the company recognizes a right-of-use asset
(“ROU”) and a corresponding lease liability for all lease arrangements in which it is a
lessee, except for leases with a term of twelve months or less (short-term leases)and
low value leases. For these short-term and low value leases, the Group recognizes the
lease payments as an operating expense on a straight-line basis over the term of the
lease.

Certain lease arrangements includes the options to extend or terminate the lease
before the end of the lease term. ROU assets and lease liabilities include these options
when it is reasonably certain that they will be exercised.

The lease liability is initially measured at amortized cost at the present value of the
future lease payments. The lease payments are discounted using the interest rate
implicit in the lease or, if not readily determinable, using the incremental borrowing
rates of these leases. Lease liabilities are remeasured with a corresponding adjustment
to the related right of use asset if the Group changes its assessment if whether it will
exercise an extension or a termination option. Lease liability and ROU asset are
separately presented in the Balance Sheet and lease payments are classified as
financing cash flows. Lease liability obligations is presented seperately under the head
"Borrowings".

The right-of-use assets are initially recognized at cost, which comprises the initial
amount of the lease liability adjusted for any lease payments made at or prior to the
commencement date of the lease plus any initial direct costs less any lease incentives.
They are subsequently measured at cost less accumulated depreciation and
impairment losses.

Right-of-use assets are depreciated from the commencement date on a straight-line
basis over the shorter of the lease term and useful life of the underlying asset. Right of
use assets are evaluated for recoverability whenever events or changes in
circumstances indicate that their carrying amounts may not be recoverable. For the
purpose of impairment testing, the recoverable amount(i.e. the higher of the fair value
less cost to sell and the value-in-use) is determined on an individual asset basis unless
the asset does not generate cash flows that are largely independent of those from other
assets. In such cases, the recoverable amount is determined for the Cash Generating
Unit (CGU) to which the asset belongs.

Provision, Contingent Liabilities and Contingent Assets, legal or
constructive

Group

Provisions involving substantial degree of estimation in measurement are recognised
when there is a present obligation as a result of a past event and it is probable that an
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1.16

outflow of resources embodying economic benefits will be required to settle the
obligation and there is a reliable estimate of the amount of the obligation. Provisions
are not recognised for future operating losses. Provisions are measured at the present
value of management’s best estimate of the expenditure required to settle the present
obligation at the end of the reporting period. The discount rate used to determine the
present value is a pre-tax rate that reflects current market assessments of the time
value of money and the risk specific to the liability. The increase in the provision due to
the passage of time is recognised as interest expense.

Contingent liabilities are not recognised and disclosed by way of notes to the
consolidated financial statements when there is a possible obligation arising from past
events, the existence of which will be confirmed only by the occurrence or non-
occurrence of one or more uncertain future events not wholly within the control of the
Group or when there is a present obligation that arises from past events where it is
either not probable that an outflow of resources will be required to settle the same or a
reliable estimate of the amount in this respect cannot be made.

When there is a possible obligation or a present obligation and the likelihood of
outflow of resources is remote, no provision or disclosure for contingent liability is
made.

Contingent Assets are not recognised but are disclosed when an inflow of economic
benefits is probable.

Employee Benefits

Borelli Tea Holdings Limited

1.16.1 Short-term Employee Benefits

N/A

1.16.2 Long-term Employee Benefits (Unfunded)
N/A

1.16.3 Post-employment Benefit Plans

N/A

1.16.4 Bonus plans

N/A
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Mecleod Russel Uganda Limited
1.16.1 Short-term Employee Benefits

Short term employee benefits are recognised as an expense in the profit and loss
statement in the year in which services are rendered.

1.16.2 Long-term Employee Benefits (Unfunded)

(i) Retirement benefit obligations:

The Company and all its employees contribute to the National Social Security Fund, which is a
defined contribution retirement benefits scheme. A defined contribution scheme is a retirement
benefits scheme under which the Company pays fixed contributions into a separate entity. The
Company has no legal or constructive obligations to pay further contributions if the fund does
not hold sufficient assets to pay all employees the benefits relating to employee service in the
current and prior periods. The Company's contributions to the defined contribution retirement
benefits scheme are charged to the profit and loss statement in the year to which they relate.

(ii) Other entitlements:

The estimated monetary liability for employees accrued annual leave entitlement at the balance
sheet date is recognized as an expense accrual.

(iii) Staff gratuity:

The Company's terms and conditions of employment provide for a gratuity to its employees.
The gratuity is payable after completion of five years' service upon resignation, retirement or
termination and on condition that the employee leaves honourably. The gratuity is calculated at
twenty working days per year of service for employees with five to ten years’ service and thirty
working days per year of service for those with more than ten years’ service. The provision
takes account of service rendered by employees up to the balance sheet date and is based on the
actuarial valuation.

1.16.3 Post-employment Benefit Plans
Not Applicable

1.16.4 Bonus plans

The Company recognizes a liability and an expense for bonuses. The Company recognizes a
provision where contractually obliged or where there is a past practice that has created a
constructive obligation.

Mcleod Russel Middle East DMCC

1.16.1 Short-term Employee Benefits
Not applicable

1.16.2 Long-term Employee Benefits (Unfunded)
Not applicable

1.16.3 Post-employment Benefit Plans
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Gratuity provision is made for end-of-service gratuity payable to the staff, subject to
the completion of a minimum service period, at the reporting date in accordance with
the local labour laws.

1.16.4 Bonus plans

The Company recognizes a liability and an expense for bonuses. The Company
recognizes a provision where contractually obliged or where there is a past practice
that has created a constructive obligation.

Mcleod Russel Africa Limited
1.16.1 Short-term Employee Benefits

1.16.2 Long-term Employee Benefits (Unfunded)

(i) Retirement benefit obligations:

The Company and all its employees contribute to the National Social Security Fund,
which is a defined contribution retirement benefits scheme. A defined contribution
scheme is a retirement benefits scheme under which the Company pays fixed
contributions into a separate entity. The Company has no legal or constructive
obligations to pay further contributions if the fund does not hold sufficient assets to
pay all employees the benefits relating to employee service in the current and prior
periods. The Company's contributions to the defined contribution retirement benefits
scheme are charged to the profit and loss account in the year to which they relate.

(ii) Other entitlements:

The estimated monetary liability for employees' accrued annual leave entitlement at
the balance sheet date is recognized as an expense accrual.

(iii) Staff gratuity:

The Company's terms and conditions of employment provide for a gratuity to its
employees. The gratuity is payable after completion of five years' service upon
resignation, retirement or termination and on condition that the employee leaves
honourably. The gratuity is calculated at twenty working days per year of service for
employees with five to ten years’ service and thirty working days per year of service for
those with more than ten years’ service. The provision takes account of service
rendered by employees up to the balance sheet date and is based on the actuarial
valuation.

1.16.3 Post-employment Benefit Plans

1.16.4 Bonus plans
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1.17

1.18

1.19

The Company recognizes a liability and an expense for bonuses. The Company
recognizes a provision where contractually obliged or where there is a past practice
that has created a constructive obligation.

Impairment of non-financial assets

Group
Assets are tested for impairment whenever events or changes in circumstances indicate

that the carrying amount may not be recoverable. An impairment loss is recognised for
the amount by which the asset’s carrying amount exceeds its recoverable amount. The
recoverable amount is the higher on an asset’s fair value less costs of disposal and
value in use. For the purpose of assessing impairment, assets are compared at the
lowest levels for which there are separately identifiable cash flows which are largely
independent of the cash flows from other assets or company of assets (cash-generating
units). Non-financial assets that suffered an impairment are reviewed for possible
reversal of the impairment at the end of each reporting period.

Research and Development

Borelli Tea Holdings Limited
N/A

Mcleod Russel Uganda Limited

Revenue expenditure on Research and Development is recognised as a charge in the profit and
loss statement. Capital expenditure on assets acquired for Research and Development is added
to Property, Plant and Equipment, if any.

Mcleod Russel Middle East DMCC
N/A

Mcleod Russel Africa Limited

Revenue expenditure on Research and Development is recognised as a charge in the
Statement Profit and Loss. Capital expenditure on assets acquired for Research and
Development is added to Property, Plant and Equipment, if any.

Use of Estimates

Borelli Tea Holdings Limited

The Preparation of financial statements in conformity with the generally accepted
accounting principles in India requires the management to make estimates and
assumptions that affects the reported amount of assets and liabilities as at the balance
sheet date, the reported amount of revenue and expenses for the periods and
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disclosure of contingent liabilities at the balance sheet date. The estimates and
assumptions used in the financial statements are based upon management’s evaluation
of relevant facts and circumstances as of the date of financial statements. Actual results
could differ from estimates.

The preparation of the financial statements requires the use of accounting estimates
which, by definition, will seldom equal the actual result. Management also needs to
exercise judgement in applying the Company's accounting policies.

This note provides an overview of the areas that involved a higher degree of judgement
or complexity, and of items which are more likely to be materially adjusted due to
estimates and assumptions turning out to be different than those originally assessed.
Detailed information about each of these estimates and judgements is included in
relevant notes together with information about the basis of calculation for each
affected line item in the financial statements.

The areas involving critical estimates and judgements are:
i) Taxation:

Since the company has only investment business, critical estimates and judgements are
not involved for taxation.

ii) Depreciation and amortisation:

Depreciation and amortisation is based on management estimates of the future useful
lives of the property, plant and equipment and intangible assets. Estimates may change
due to technological developments, competition, changes in market conditions and
other factors and may result in changes in the estimated useful life and in the
depreciation and amortisation charges.

iii) Provisions and Contingencies:

Provisions and contingencies are based on management’s best estimate of the
liabilities based on the facts known at the balance sheet date.

iv)  Fair Value of Biological Assets:
N/A

Estimates and judgements are continually evaluated. They are based on historical
experience and other factors, including expectations of future events that may have a
financial impact on the parent entity and that are believed to be reasonable under the
circumstances.

Mcleod Russel Uganda Limited

The preparation of financial statements in conformity with the generally accepted accounting
principles in India requires the management to make estimates and assumptions that affects the
reported amount of assets and liabilities as at the balance sheet date, the reported amount of
revenue and expenses for the periods and disclosure of contingent Habilities at the balance sheet
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date. The estimates and assumptions used in the financial statements are based upon
management’s evaluation of relevant facts and circumstances as of the date of financial
statements. Actual results could differ from estimates.

The preparation of the financial statements require the use of accounting estimates which, by
definition, will seldom equal the actual result. Management also needs to exercise judgement in
applying the group's accounting policies.

This note provides an overview of the areas that involved a higher degree of judgement or
complexity, and of items which are more likely to be materially adjusted due to estimates and
assumptions turning out to be different than those originally assessed. Detailed information
about each of these estimates and judgements is included in relevant notes together with
information about the basis of calculation for each affected line item in the financial statements.
The areas involving critical estimates and judgements are:

i) Taxation:

The Company is engaged in agricultural activities and also subject to tax liability under MAT
provisions in case of parent entity. Significant judgement is involved in determining the tax
liability for the Company. Also, there are many transactions and calculations during the
ordinary course of business for which the ultimate tax determination is uncertain. Further
judgement is involved in determining the deferred tax position on the balance sheet date.

ii) Depreciation and amortisation:

Depreciation and amortisation are based on management estimates of the future useful lives of
the property, plant and equipment and intangible assets. Estimates may change due to
technological developments, competition, changes in market conditions and other factors and
may result in changes in the estimated useful life and in the depreciation and amortisation
charges.

i) Provisions and Contingencies:

Provisions and contingencies are based on management’s best estimate of the liabilities based
on the facts known at the balance sheet date.

iv) Fair Value of Biological Assets:

The fair value of Biological Assets is determined based on recent transactions entered into with
third parties or available market price.

Estimates and judgements are continually evaluated. They are based on historical experience
and other factors, including expectations of future events that may have a financial impact on
the parent entity and that are believed to be reasonable under the circumstances.

V) Defined employee benefit obligation:

In case of MRUL, gratuity is applicable. Gratuity is accounted on basis of actuarial valuation.
Actuarial valuation involves a number of assumptions.
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vi) Impairment loss on trade- receivables:

Accounting of impairment loss in trade- receivables is based on credit worthiness, historical —
experiences and aging.

Mcleod Russel Middle East DMCC

The Preparation of financial statements in conformity with the generally accepted
accounting principles in India requires the management to make estimates and
assumptions that affects the reported amount of assets and liabilities as at the balance
sheet date, the reported amount of revenue and expenses for the periods and
disclosure of contingent liabilities at the balance sheet date. The estimates and
assumptions used in the financial statements are based upon management’s evaluation
of relevant facts and circumstances as of the date of financial statements. Actual results
could differ from estimates.

The preparation of the financial statements requires the use of accounting estimates
which, by definition, will seldom equal the actual result. Management also needs to
exercise judgement in applying the group's accounting policies.

This note provides an overview of the areas that involved a higher degree of judgement
or complexity, and of items which are more likely to be materially adjusted due to
estimates and assumptions turning out to be different than those originally assessed.
Detailed information about each of these estimates and judgements is included in
relevant notes together with information about the basis of calculation for each
affected line item in the financial statements.

The areas involving critical estimates and judgements are:

i) Taxation:

The Company is engaged in trading activity and also subject to tax liability under UAE
Corporate tax provisions effective 1 January 2024. Significant judgement is involved in
determining the tax liability for the Company. Further judgement is involved in
determining the deferred tax position on the balance sheet date.

ii) Depreciation and amortisation:

Depreciation and amortisation is based on management estimates of the future useful
lives of the property, plant and equipment and intangible assets. Estimates may change
due to technological developments, competition, changes in market conditions and
other factors and may result in changes in the estimated useful life and in the
depreciation and amortisation charges.

iii) Provisions and Contingencies:

Provisions and contingencies are based on management’s best estimate of the
liabilities based on the facts known at the balance sheet date.

iv)  Fair Value of Biological Assets:
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Not applicable

v) Defined employee benefit obligation:
Provision is made for end-of-service gratuity payable to the staff at the balance sheet
date in accordance with the U.A.E. labour law.

vi) Impairment loss on trade- receivables:
Accounting of impairment loss in trade- receivables is based on credit worthiness,
historical — experiences and aging.

Mcleod Russel Africa Limited

The Preparation of financial statements in conformity with the generally accepted
accounting principles in India requires the management to make estimates and
assumptions that affects the reported amount of assets and liabilities as at the balance
sheet date, the reported amount of revenue and expenses for the periods and
disclosure of contingent liabilities at the balance sheet date. The estimates and
assumptions used in the financial statements are based upon management’s evaluation
of relevant facts and circumstances as of the date of financial statements. Actual results
could differ from estimates.

The preparation of the consolidated financial statements requires the use of accounting
estimates which, by definition, will seldom equal the actual result. Management also
needs to exercise judgement in applying the group's accounting policies.

This note provides an overview of the areas that involved a higher degree of judgement
or complexity, and of items which are more likely to be materially adjusted due to
estimates and assumptions turning out to be different than those originally assessed.
Detailed information about each of these estimates and judgements is included in
relevant notes together with information about the basis of calculation for each
affected line item in the financial statements.

The areas involving critical estimates and judgements are:

i) Taxation:

The Company is engaged in agricultural activities and also subject to tax liability under
MAT provisions in case of parent entity. Significant judgement is involved in
determining the tax liability for the Company. Also there are many transactions and
calculations during the ordinary course of business for which the ultimate tax
determination is uncertain. Further judgement is involved in determining the deferred
tax position on the balance sheet date.

ii) Depreciation and amortisation:

Depreciation and amortisation is based on management estimates of the future useful
lives of the property, plant and equipment and intangible assets. Estimates may change
due to technological developments, competition, changes in market conditions and
other factors and may result in changes in the estimated useful life and in the
depreciation and amortisation charges.

iii) Provisions and Contingencies:
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1.20

1.21

1.22

Provisions and contingencies are based on management’s best estimate of the
liabilities based on the facts known at the balance sheet date.

iv)  Fair Value of Biological Assets:

The fair value of Biological Assets is determined based on recent transactions entered
into with third parties or available market price.

Estimates and judgements are continually evaluated. They are based on historical
experience and other factors, including expectations of future events that may have a
financial impact on the parent entity and that are believed to be reasonable under the
circumstances.

V) Defined employee benefit obligation:

In case of MRUL, gratuity is applicable. Gratuity is accounted on basis of actuarial
valuation. Actuarial valuation involves a number of assumptions.

vi) Impairment loss on trade- receivables:

Accounting of impairment loss in trade- receivables is based on credit worthiness,
historical — experiences and aging.

Borrowing costs

Group

Interest and other borrowing costs are charged to Statement of Profit and Loss.
However, in case of qualifying projects, such costs would be capitalized.

Goodwill

Group
Goodwill arising on an acquisition of a business is carried at cost as established at the

date of acquisition of the business less accumulated impairment losses, if any.

Significant changes in Accounting-Policies (if any):

Borelli Tea Holdings Limited

Not applicable
Mcleod Russel Uganda Limited
Not applicable
Mcleod Russel Africa Limited
Not applicable
32
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Mcleod Russel Middle East DMCC
Not applicable

38. Scope of Consolidation:

The consolidated financial statements for the year comprise the financial statements of the Parent
Company, financial statements of its wholly owned subsidiaries to include, the financial statements of
McLeod Russel Uganda Limited (incorporated in Uganda), the financial statements of Mcleod Russel
Middle East DMCC (incorporated in Dubai) and the financial statements of McLeod Russel Africa
Limited (incorporated in Kenya). The accounting year of the parent is Apr- March while the
accounting year of all of its subsidiaries is Jan-Dec.

39. Detail of Employee Benefits:

Borelli Tea Holdings Limited

39.1 Post Employment Defined Contribution Plans:
N/A
39.2 Post Employment Defined Benefit Plans:
N/A

Mcleod Russel Uganda Limited

39.1 Post Employment Defined Contribution Plans:

Refer to 1.16.2 above for the description.

The charge to the profit and loss statement relating to contributions to the National Social Security
Fund was UShs 1,604 million (2023: UShs 1,987 million).

39.2 Post Employment Defined Benefit Plans:

Not applicable

Mcleod Russel Middle East DMCC

39.1 Post Employment Defined Contribution Plans:
Refer to 1.16.2 above for the description.
39.2 Post Employment Defined Benefit Plans:
Provision is made for end-of-service gratuity payable to the staff at the balance sheet date in
accordance with the U.A.E. labour law.

Gratuity provision — US $ 2,870/-.
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Mecleod Russel Africa Limited

40. Contingent Liabilities:

Borelli Tea Holdings Limited

1) Claims not acknowledged as debts
(Specify each item separately)
All claims must be quantified. In case some
Claim is not quantifiable, please specifically write so.

ii)Guarantees given on behalf of other companies
to banks etc. and year-end utilisation

iif)Bank Guarantees Outstanding

iv)Any other (please specify)

Mcleod Russel Uganda Limited

i) Claims not acknowledged as debts:

Current Year Previous Year
Ended March-25 Ended March-24
Amount Amount
£Nil £Nil
£Nil £Nil
£Nil £Nil
£Nil £Nil

The Company is a defendant in various legal actions arising in the normal course of business. In the
opinion of the directors, after taking appropriate legal advice, the outcome of such actions will not give
rise to any significant loss. Total claims at the year-end amounted to UShs 538.772 million (2023: UShs -
99.745 million).

Pending court cases and corresponding plaintiff claims against MRUL

Plaintiff Ref. Court Description Claim(U Status
Shs)
1 | Tumusiime | 24/2008, Fort Portal | A land conflict with Kiko 7,400,000 | His High Court Appeal of
Joseph 33/2009 Chief Mag. | estate neighbour started about 2012 was dismissed during
91/2009, 10 years ago with JFU 2014 in favour of MRUL, plus
16/2011, winning at local courts and another earlier loss, leaving 2
18/2012 the plaintiff appealing and cases in Chief Magistrate’s
opening new cases in Chief Court. The Chief Magistrate
Magistrate’s and High Court. planned to visit the site at
Kiko in June 2014 and this
never happened. MRUL is
demanding compensation for
lost cases.
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Tumusiime | Civil Suit Fort Portal | The Plaintiff claims that the The surveyors opened the
Joseph FPT-00—- | ChiefMag | company crossed the survey boundaries and found that
CvV-CS- line and entered his piece of there is no trespass, but the
LC-091 of land in the years 2000 and case is still ongoing for Court
2009 2008. The plaintiff claims for to determine whether there
an order of eviction, general was any trespass. It is
damages and costs. currently difficult to speculate
whether Court will find that
there was trespass or not for
us to estimate any likely loss.
Tumusiime | Civil Suit Fort Portal | This suit is a claim for survey We objected to this case and
Joseph No. FPT - Chief Mag | expenses to open boundaries. the Court is yet to determine
00-CV - The above person claims a whether there is a cause of
CS-016 of total of UShs. 7,400,000=. action in this suit.
2011.
2 | Joseph 56/2004 Fort Portal | Lodged in 2004 by a former 41,260,34 | Due for judgement at a date
Agondoa High Court | employee for wrongful 4 | not yet communicated; it is a
dismissal. dormant case.
3 | Daniel 70/2004 Masindi Was a Shift Supervisor at No | A hearing was setup in 2013
Tibagwa Chief Mag. | Bugambe and involved in a outflow | with adjournment happening
Made Tea Theft Case. Filed a is | without the hearing taking
case for wrongful arrest. expected | place. It was finally heard on
Court dismissed his case with 29" Jan 2014; judgement
costs. In attempt to evade initially scheduled for 7 May
execution, he filed an 2014 has not been delivered
application to set aside to-date.
Judgement.

4 Hoima CS-041/ Masindi District Local Government 137,420,0 | Before the 1st hearing took
District 2013 High Court | sued MRUL for non-payment 00 | place, the Minister of Local
Local of Cess by Bugambe Tea Government issued
Governmen Estate since 2010. The Case communication withdrawing
t filed as a summary the law on payment of Cess on

procedure; it did not warrant Produce.

fully-fledged hearing. An A ruling was granted in favour

application was filed, by of the defendant (MRUL) on

MRUL, which convinced the the 6" May 2014 at the high

judge to allow a hearing. Court in Masindi. Still
waiting for the plaintiff’s
action.

5 Doreen CS- Kampala A Niece to King Solomon Amount | Defence was filed in Court
Muhairwe 311/2014 High Court | Iguru of Bunyoro claimed cannot be | providing proof of ownership
Komukyeya —Land heredity share of late father, estimated | by King Solomon and

Division 230.5 acres part of Bugambe evidence of settlement to him.
T.E. After privatization from Plaintiff advised to settle her
Government ownership, King heredity disputes with her
Solomon’s share was paid Uncle. This matter was still
out by RHTC. Plaintiff being heard and a notice to
claimed the 340.5 acres plus produce documents was
earnings from the same since served on the 3" Defendant by
2003. the plaintiff on the 6%

February 2015. The said
documents were provided by
the 3 Defendant. Thereafter,
the plaintiff has not taken any
I 35
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further step to ensure the case
is sent for mediation or is
fixed for scheduling or
hearing, to date.

6 Agolei Civil Suit In The The Plaintiff claims the Amount | Previously he had sued Muzizi
No. 41 of Chief Defendant cut the power line | cannot be | T. E. and the case was
2023 Magistrate' supplying his Grinding mill estimated | dismissed. Now he has sued
s Court OF leading to loss in income. MRUL .
. Personnel Officer Muzizi
Kagadi Previously he had sued Attended Court on 14t Sept
Holden At | Muzizi T. E. and the case 2023 - Court resolved that;
Kagadi was dismissed. Now he has MRUL avail Witness
sued MRUL. Statement(s) of the case to
Court latest by 21% September
2023 which was submitted
Judgement was delivered on
24 June 2024 in favour of the
plaintiff. Appeal to Hoima
High Court has been made by
MRUL.
7 Kabanyoro | Civil Suit Masindi The Claimant filed a suit No | The company filed a written
Christine No. 47 of High Court | against the company claiming outflow | statement of defence.
2020. general damages for unlawful is | Lawyer, PO Bugambe and
termination and defamation. expected | Security Officer (Eric)
attended court on 10th May
2023. Adjourned to 16" June
for mention and decide on
judgement day.
Judgement date 17/1/2025.
Judgement passed in MRUL
favour with costs.
8 Kategaya Civil Suit Fort Portal | The Claimant filed a suit Amount | The company filed a defence
James No. 81 of Chief against the Company cannot be | through Kaahwa, Kafuuzi,
2021. Magistrates claiming compensation. estimated | Bwiruka & Co. Advocates and
Court the case is dismissed with cost

but the Plaintiff disappeared.
EM Kiko was informed to
alert the Lawyer immediately
the plaintiff is seen.
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9 Departed Civil Suit The first plaintiff alleges that | 300,000,0 | The matter came up for
Asians No. 825 of it was unaware that through 00 | mediation on the 20% January
property 2019 fraud it had been deprived of 2020, but the mediator was
Custodian the land in dispute; LRVS599 not present. It was adjourned
Board and Folio 12 until it allocated it to to 31% January 2020, but on
Chris the second plaintiff. The land that date the opposing counsel
Rugari Vs is in the possession of was not present. The court is
MRUL, Mcleod Russel. The Plaintiffs to communicate the next
Borelli Tea seek recovery of the land, available date for mediation.
Holdings reversal of all entries on the
Limited land valued at Uganda The matter has high chances
MRIL & Shillings Four Billion five of success because Mcleod
the hundred fifteen thousand Russel is the lawful owner of
Registrarof (UShs 4,515,000,000) the property having purchased
Titles cancellation of the entry of the land legally from the

the first defendant as original owner. It is difficult
proprietor of the land and to project the figure that
substitution thereof of the Mcleod Russel would have to
first plaintiff. The first claim pay in the event that the matter
is that he is allocatee of the is lost since the plaintiffs
land and as such is entitled to mainly seek restoration of the
quiet and vacant possession, land. But the second plaintiff
mesne profits and general also seeks mesne profits
damages. (profits received by a party in
wrongful possession and
recoverable by the rightful
owner), general damages, and
the Defendant would also have
to pay costs of the suits.
Therefore, a rough estimate of
the potential loss in the event
of the suit is lost could be
anywhere from UShs
50,000,0000 — UShs

10 | Mwesige KJJ-00 - Kyenjojo The above person sued the Amount | The company filed a defence
Christophe | CV-CS - Magistrates | company claiming special cannot be | and Court is yet to determine
Y 51 0of 2018 Court and general damages for estimated | whether the company is liable

conversion of Greenleaf tea or not for us to estimate any
and loss occasioned. likely loss. Plaintiff lost
interest in the case.

11 | Mirimo Labour Industrial The Complainant filed a 52,691,66 | The Company being
Charles Dispute Court labour claim against the 7 | dissatisfied with the award, a

Claim No. company and the Industrial decision and orders of the
246 of 2018 Court awarded the claimant Industrial Court filed a Notice
Arising UShs. 52,691,667=. The of Appeal in the Industrial
From Industrial Court made an Court for an appeal to the
Labour award against the company Court of Appeal of Uganda
Dispute No. on 5th day of June 2020. against the whole award,
091/2017/20 decision and orders.

18. Appeal taken over by

Katende, Ssempebwa & Co
Advocates
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538,772,0
Total 11

ii) Guarantees given on behalf of other companies to banks etc. and year-end utilisation: Not applicable
iii) Bank Guarantees Outstanding: Not applicable

iv) Any other (please specify): The Company have been issued with few assessment orders from Uganda
Revenue Authority (URA) at different times for past years amounting to UShs 3,524,966,341. The
Company have already filed an appeal/application against all of them and all those matters are still
undergoing mediation/mentions/hearing.

Mcleod Russel Middle East DMCC

i) Claims not acknowledged as debts:
Not applicable

ii) Guarantees given on behalf of other companies to banks etc. and year-end utilisation:
Not applicable

iii) Bank Guarantees Qutstanding:
Not applicable

iv) Any other (please specify): None

Mcleod Russel Africa Limited
i) Claims not acknowledged as debts: Nil

ii) Guarantees given on behalf of other companies to banks etc. and year-end utilisation:
Nil

iii) Bank Guarantees Outstanding: Nil

iv) Any other (please specify): Nil

41. Advances include:

Group

(a)Loan to director at year-end: Current Year Ended March-25 £Nil (Previous Year Ended March-
24 £Nil)

(b) Maximum amount of loan to directors : (i) Nil Current Year Ended March-25 (Previous Year
Ended March-24 £Nil)

42. Assets of the Company charged against Loan/Guarantee availed by Company

companies
(including subsidiaries):

Please specify, if any.
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BORELLI TEA HOLDINGS LIMITED CONSOLIDATED ACCOUNTS FOR THE YEAR
ENDED 31ST MARCH 2025

Notes to Consolidated Financial Statements (Contd.)

Grou
None

43. Capital Commitment & Advances:

Borelli Tea Holdings Limited
NIL

Mcleod Russel Uganda Limited

(a) Estimated Capital commitments on account of purchase orders / contracts: 2024 — UShs 443,110,541/-
(2023 — UShs 194,777,990/-).

(b) Advance against such capital commitments (Amount): 2024 UShs 209,500,862/- (2023 UShs
142,752,444/-).

Mcleod Russel Middle East DMCC

(a) Estimated Capital commitments on account of purchase orders / contracts: 2024
Nil (2023 Nil)

(b) Advance against such capital commitments (Amount): 2024 Nil (2023 Nil)
Mcleod Russel Africa Limited
Nil

44- Revenue Expenditure on Research and Development:

Group
Not applicable

45. Related parties:

Borelli Tea Holdings Limited
(A) List of Related Parties

Key Management Personnel

A Khaitan
B J Ruck
S Knight
D Sen

P Bhar
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BORELLI TEA HOLDINGS LIMITED CONSOLIDATED ACCOUNTS FOR THE YEAR
ENDED 31ST MARCH 2025

Notes to Consolidated Financial Statements (Contd.)

- Relatives of Key Management Personnel with whom transactions took place during
the year.

N/A
(B) Transactions / Balances with Key Management Personnel
Remuneration for = Loan outstanding at
the period year ended
Current Year Previous Year Current Year Previous Year
£Nil ENil £Nil £Nil
(C) 1) Transactions with relatives of Key Management Personnel
N/A
ii) Balances with relatives of Key Management Personnel
N/A
(D) i) Transactions with Holding Co./Subsidiary
ii) Closing Balances with Holding Co./Subsidiary
(give nature-wise summary)
Name of Holding Co Nature of Y/E 315t March 2025 | Y/E 315t March 2024
/subsidiary Transactions/Balances (£) (£)
Mcleod Russel India | Loan balance B/F Nil Nil
Ltd
Loan Received by BTHL | Nil Nil
including foreign
exchange adjustment
Loan Repaid by BTHL Nil Nil
including foreign
exchange adjustment
Loan balance C/F Nil Nil
Interest Expenditure Nil Nil
(Gross ~ before tax)
Interest accrued but not | Nil Nil
paid at the yearend
S o 40
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BORELLI TEA HOLDINGS LIMITED CONSOLIDATED ACCOUNTS FOR THE YEAR
ENDED 31ST MARCH 2025

Notes to Consolidated Financial Statements (Contd.)

(Gross)
Subscription received Nil Nil
for Share capital &
premium
Royalty income (Gross- | Nil Nil
before tax)
Royalty accrued but not | [ Nil | Nil
received at the yearend
(Gross)
Guarantee Commission | Nil Nil
Income (Gross)
Guarantee Commission | Nil Nil
Income accrued but not
paid at the yearend
(Gross)
Dividend received Nil Nil
(Gross)
Dividend Paid by BTHL: |[ Nil | Nil
Final Dividend
Royalty Receivable w/off | [ Nil | Nil
Name of Holding Co | Nature of Y/E 315t March 2025 | Y/E 315t March 2024
/subsidiary Transactions/Balances (£) (£)
Mcleod Russel Loan Liability balance | 5,547,996 6,033,715
Uganda Ltd B/F
Loan Received by BTHL Nil Nil
including foreign exchange
adjustment
Loan Repaid by BTHL Nil (394,944)
Foreign exchange (129,023) (90,775)
adjustment
Loan Liability balance | 5,418,973 5,547,996
C/F
Interest Income (Gross — Nil Nil
before tax)
Interest accrued but not Nil Nil
received at the yearend
(Gross)
Interest Expense (Gross — | 380,289 401,626
before tax)
Interest accrued but not 2,687,994 2,475,543
Paid at the yearend (Gross)
Subscription received for Nil Nil
Share capital & premium
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BORELLI TEA HOLDINGS LIMITED CONSOLIDATED ACCOUNTS FOR THE YEAR
ENDED 31ST MARCH 2025

Notes to Consolidated Financial Statements (Contd.)

Royalty income (Gross- Nil Nil
before tax)
License Fees Nil 372,005
Interest Paid Nil Nil
Dividend Received (Gross) | Nil Nil
Name of Holding Co Nature of Transactions/Balances Y/E 315t March Y/E 315t March
/subsidiary 2025 2024
£) (£)
Mcleod Russel Loan Asset balance B/F Nil Nil
Middle East
Loan Given including foreign Nil Nil
exchange adjustment
Loan Refund received including Nil Nil
foreign exchange adjustment
Loan Asset balance C/F Nil Nil
Interest Income (Gross — before Nil Nil
tax)
Interest accrued but not received at | 152,492 176,742
the yearend (Gross)
Interest Received Nil Nil
Other transactions Nil Nil
Name of Holding Co Nature of Y/E 315t March 2025 | Y/E 315t March 2024
/subsidiary Transactions/Balances (£) (£)
McLeod Russel Loan Asset balance 1,071,428 1,206,138
Africa Limited B/F
Loan Given including Nil Nil
foreign exchange
adjustment
Loan Refund received Nil (117,428)
Foreign exchange (24,917) (17,282)
adjustment
Loan Asset balance 1,046,512 1,071,428
C/F
Interest Income (Gross | 74,144 83,479
— before tax)
Interest accrued but not | £22,069 £35,033
received at the yearend
(Gross)
Other transactions Nil Nil
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BORELLI TEA HOLDINGS LIMITED CONSOLIDATED ACCOUNTS FOR THE YEAR
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Notes to Consolidated Financial Statements (Contd.)

46. Quantitative details of Tea

Borelli Tea Holdings Limited
Not applicable

Mcleod Russel Uganda Limited

2022 (Kgs) 2023 (Kgs)
Opening Stock (A) 2,729,002 3,183,126
Add: Production
Gross production 15,735,444 19,436,281
Less: Unsaleable including Tea Waste (33,888) (38,968)
Saleable Production (B) 15,701,556 | 19,397,313
Add: Purchases (Net of return) (©)
Less: Sales (Net of return) (D) 16,061,960 | 19,851,437
Closing Stock (A+B+C+D) (E) 2,368,598 2,729,002
Value of Opening Stock (UShs *000) (€3] 7,660,564 | 12,874,371
Average value of Opening stock (Amount/Kg) (F/A) | (G) 2.81 4.05
Value of Sales (UShs ’000) (H) 48,626,368 | 70,249,308
Average Selling price (Amount/Kg) (H/D) 48 3.03 3.54
Value of Closing Stock (UShs 000) (N 6,957,878 7,660,564
Average value of Closing stock (Amount /Kg) (J/E) | (K) 2.94 2.81

Mcleod Russel Middle East DMCC

2024 (Kgs) 2023
(Kgs)
Opening Stock (A) 119,377 89,578
Add: Production
Gross production - -
Less: Unsaleable including Tea Waste - -
Saleable Production (B) - -
Add: Purchases (Net of return) (9] 815,657 674,069
Less: Sales (Net of return) (D) 839,085 644,270
Closing Stock (A+B+C+D) (E) 95,949 119,377
Value of Opening Stock (F) 263,966 203,854
Average value of Opening stock (Amount/Kg) | (G) 2.21 2.28
(F/A)
Value of Sales (H) 1,761,829 1,441,173
{;{’i\bgma y MAID, 2% )v W |
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BORELLI TEA HOLDINGS LIMITED CONSOLIDATED ACCOUNTS FOR THE YEAR

ENDED 315" MARCH 2025
Notes to Consolidated Financial Statements (Contd.)

Average Selling price (Amount/Kg) (H/D) (0)) 2.10 2.24
Value of Closing Stock @) 212,810 263,966
Average value of Closing stock (Amount /Kg) | (K) 2,22 2.21
(J/E)

Mcleod Russel Africa Limited

2024 (Kgs) 2023
(Kgs)
Opening Stock (A) 229,114 207,992
Add: Production
Gross production
Less: Unsaleable including Tea Waste
Saleable Production (B)
Add: Purchases (Net of return) (C) 3,618,341 3,636,765
Less: Sales (Net of return) (D) 3,606,867 3,615,643
Closing Stock (A+B+C+D) (E) 240,588 229,114
Value of Opening Stock (B 36,187,429 | 42,572,666
Average value of Opening stock (Amount/Kg) | (G) 157.94 204.68
(F/A)
Value of Sales (H) 743,415,236 | 804,677,159
Average Selling price (Amount/Kg) (H/D) (D 206.11 222.55
Value of Closing Stock 8)) 39,516,375 | 36,187,429
Average value of Closing stock (Amount /Kg) | (K) 164.25 157.94
(J/E)
47. Quantitative detail of Green Leaf Consumed
Borelli Tea Holdings Limited
Not applicable
Mcleod Russel Uganda Limited
2024 2023
Plucked from own Plantation (Quantity in Kg) 42,671,193 | 51,130,628
Purchased — Quantity (Kgs) 22,485,924 | 31,909,228
— Cost (UShs ’000) 5,500,527 13,147,129
Average Cost per Kg (UShs) 245 412

Mcleod Russel Middle East DMCC




BORELLI TEA HOLDINGS LIMITED CONSOLIDATED ACCOUNTS FOR THE YEAR

ENDED 315" MARCH 2025

Notes to Consolidated Financial Statements (Contd.)

2024 2023

Plucked from own Plantation (Quantity in Kg) N/A N/A

Purchased — Quantity (Kgs) N/A N/A

— Cost N/A N/A

Average Cost per Kg N/A N/A
Mcleod Russel Africa Limited

2024 2023

Plucked from own Plantation (Quantity in Kg)

Purchased — Quantity (Kgs)

— Cost

Average Cost per Kg

48. Derivative Instruments and Unhedged Foreign Currency Exposure:
Borelli Tea Holdings Limited

a) Derivatives outstanding as at the reporting date:-

Name of 315t March 315t March
Particulars Purpose Foreign 2025 2024
Currency Amount in Amount in
Foreign Foreign
Currency Currency
Forward Hedging of foreign N/A Nil Nil
Contracts currency receivables
Currency Shifting repayment- N/A Nil Nil
swap for obligation to another
loan- currency
principal
Interest-rate | Hedging of floating US$ Nil Nil
swap interest-rate (Note-1)

b) Particulars of Unhedged Foreign Currency Exposures as at the reporting date:-

Name of
Particulars Purpose Foreign 31t March 31t March
Currency 2025 2024
Amount in Amount in
Foreign Foreign
Currency Currency
Financial Assets:-
MRIL Not Not applicable | Not
Royalty income due Income receivable | applicable applicable
from MRIL as invoice
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raised in
GBP
Financial Assets:-
PBTCL
Loan due from PBTCL Intercompany USD Nil Nil
rd) loan
Interest on loan due
from PBTCL Income receivable | USD Nil Nil
Intercompany USD Nil Nil
loan
Financial Assets:-
MRME
Loan due from MRME Intercompany USD Nil Nil
Interest on loan due loan
from MRME Intercompany USD 160,118 220,188
loan
Financial Assets:-
MRAL
Loan due from MRAL Intercompany USD 1,350,000 1,350,000
Loan
Financial Liabilities:-
MRIL
Loan due to MRIL Intercompany InRs Nil Nil
Commission payable Loan
due to MRIL Commission InRs Nil Nil
payable
Financial Liabilities:-
MRUL Intercompany USD 6,990,476 6,990,476
Loan due to MRUL Loan

Last Year BTHL should have received the consideration from the sale pf PBT, however due to the
fact that PBT shares were pledged by BTHL in favour of a company that provided loan to its
parent company. BTHL did not receive anything and all the sale proceeds went to that Company.
As MRIL still owed this money to BTHL we have recognised this amount as loan due from MRIL

amounting to US$2,150,000 (£1,773,103) as amount receivable and also provided full bad debt

provision against it as MRIL is unable to pay it in the near future.

¢) Mark to market Losses Provided for

g1st March 315t March
Particulars Purpose and Detail 2025 (£) 2024 (£)
Amount Amount
;_r_. ' "‘-“\ Al D,ﬁ,1;\:; .
L& T
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Loans

Nil

Nil

Total (See Internal Note Below)

Nil

Nil

Mecleod Russel Uganda Limited

a) Derivatives outstanding as at the reporting date:-

Name of 31% December 2024 | 31 December 2023
Particulars Purpose Foreign Currency Amount in USD Amount in USD
Forward Contracts | Hedging of foreign USD NIL 3,800,000
currency receivables
Currency swap for | Shifting repayment- -do- NIL NIL
loan-principal obligation to another
currency
Interest-rate swap Hedging of floating -do- NIL NIL
interest-rate
Any other (Specify) NIL NIL

b) Particulars of Unhedged Foreign Currency Exposures as at the reporting date:-

Name of 315 Dec 2024 315 Dec 2023
Particulars Purpose Foreign Currency | Amount in USD | Amount in USD
Financial Assets:-
Investments
Loans Given BTHL, SLU USD 13,313,955 12,204,248
Trade Receivables Sales and other advances USD 291,974 391,047
Cash & Bank Balances USD 103,758 4,227
Others (Please Specify)
Financial Liabilities:-
Borrowings Bank Overdraft & Term loan | USD 13,131,447 12,682,323
Trade Payable Purchases and other services | USD 395,221 616,212
Others (Please Specify)

¢) Mark to market Losses Provided for

Particulars

Purpose and Detail

315t December 2024

315 December 2023

Amount

Amount

NIL
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ENDED 315" MARCH 2025
Notes to Consolidated Financial Statements (Contd.)

Mcleod Russel Middle East DMCC

a) Derivatives outstanding as at the reporting date:-

Name of 315t December 315t December
Particulars Purpose Foreign 2024 2023
Currency Amount (USD) Amount (USD)
Forward Hedging of foreign Nil Nil Nil
Contracts currency receivables
Currency swap for | Shifting repayment- Nil Nil Nil
loan-principal obligation to another
currency
Interest-rate swap | Hedging of floating Nil Nil Nil
interest-rate
Any other Nil Nil Nil
(Specify)
b) Particulars of Unhedged Foreign Currency Exposures as at the reporting date:-
Name of 31t Dec 2024 315t Dec 2023
Particulars Purpose Foreign Amount (USD) | Amount (USD)
Currency

Financial Assets:-

Investments

Loans Given Nil Nil Nil Nil

Trade Receivables

Cash & Bank Balances

Others (Please
Specify)
Financial Liabilities:-

Borrowings

Trade Payable Nil Nil Nil Nil

Others (Please
Specify)

¢) Mark to market Losses Provided for

315t December 2024 | 315t December 2023
Parti il
articulars Purpose and Detai Amount (USD) Amount (USD)
Nil Nil Nil Nil
Mcleod Russel Africa Limited
a) Derivatives outstanding as at the reporting date:-
Name of 315t December 31t December
Particulars Purpose Foreign 2024 2023
Currency Amount Amount
(Currency) (Currency)
Forward Hedging of foreign
J— 48
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BORELLI TEA HOLDINGS LIMITED CONSOLIDATED ACCOUNTS FOR THE YEAR
ENDED 315" MARCH 2025

Notes to Consolidated Financial Statements (Contd.)

Contracts currency receivables

Currency swap for | Shifting repayment-

loan-principal obligation to another
currency

Interest-rate swap | Hedging of floating
interest-rate

Any other

{Specify)

b) Particulars of Unhedged Foreign Currency Exposures as at the reporting date:-

Name of 315t Dec 2024 31t Dec 2023
Particulars Purpose Foreign Amount (USD) | Amount (USD)
Currency
Financial Assets:-
Investments
Loans Given USD 37,558 35,908
Trade Receivables USD 912,492 1,006,613
Cash & Bank Balances USD 132,102 121,715
Others (Please
Specify)
Financial Liabilities:-
Borrowings Loan USD 1,369,182 1,395,229
Trade Payable Purchases USD 181,079 262,046
Others (Please
Specify)

¢) Mark to market Losses Provided for

Particulars

Purpose and Detail

315t December 2024

31t December 2023

Amount (Currency)

Amount (Currency)

49. Assets pledged /hypothecated/mortgaged as security

Current Assets:
Financial Assets

Trade Receivables

Cash and Cash Equivalents
Loans

Current Tax Assets (Net)

Particulars

31%t December 2024 | 315t December 2023
Amount (Currency) Amount (Currency)
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BORELLI TEA HOLDINGS LIMITED CONSOLIDATED ACCOUNTS FOR THE YEAR

ENDED 315" MARCH 2025

Notes to Consolidated Financial Statements (Contd.)

Other Financial Assets (Interest accrued on advance)

Sub Total
Non-financial Assets
Inventories
Biological Assets
Other Current Assets (Refer Note 14)
Sub Total

Total Current assets pledged as security (a)

Non-current Assets
Property, Plant and Equipment
Capital Work-in-Progress
Other Non-Current Assets (Please Specify)
(b)

Total Assets pledged as security (a+b)

Internal Note:

49. Assets pledged /hypothecated/mortgaged as security

Borelli Tea Holdings Limited

Not applicable

Mcleod Russel Uganda Limited

Particulars

Current Assets:
Financial Assets
Trade Receivables

31% December 2024

315 December 2023

Amount in UShs ‘co0

Amount in UShs ‘000

1,429,520 1,390,207
Cash and Cash Equivalents 576,002 99,599
Loans s 2,969,138
Current Tax Assets (Net) 6,666,464 6,666,464
Other Financial Assets (Interest accrued on advance) 1,891,863 3,232,863
Sub Total 10,563,849 14,358,271
Non-financial Assets
Inventories 14,862,890 19,821,457
Biological Assets 321,498 349,203
Other Current Assets (Refer Note 14) 3,924,332 2,870,257
Sub Total 19,108,720 23,040,917
Total Current assets pledged as security (a) 29,672,569 37,899,189
Non-current Assets
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Capital Work-in-Progress
Other Non-Current Assets

Total Assets pledged as s

Property, Plant and Equipment

(Loans and accrued interest on the loans)

ecurity

(b)

(a+b)

69,643,639 73,668,707
2,010,698 2,614,983
41,977,837 41,429,910
113,632,173 117,713,600
143,304,743 155,112,788

Mcleod Russel Middle East DMCC

Not applicable

Mcleod Russel Africa
Not applicable

50. Contractual obligation of payment of Principal and Interest on Long-term borrowings:-

Limited

Borelli Tea Holdings Limited

Not applicable

Mcleod Russel Uganda Limited

Ge,

#geeﬁ 1
%
a7
oh 5

A,

Amount In UShs’oo0
Upto Between Between Beyond 5 years | Total Amount
1 year 1 & 2 years 2 & 5 years
Instalments of Loans 6,838,004 6,922,184 21,420,724 13,261,600 48,442,511
Interest 4,277,234 3,623,625 6,854,965 5,660,338 20,425,162
Mcleod Russel Middle East DMCC
Upto Between |Between | Beyond 5 year Total Amour
1year 1 & 2 years | 2 & 5 years
Instalments of Loans Nil Nil Nil Nil Nil
Interest 203,718 Nil Nil Nil 203,718
Mcleod Russel Africa Limited
Amount In (Currency)
Upto Between Between Beyond 5 years | Total Amount
1 year 1 & 2 years 2 & 5 years
Instalments of Loans
Interest
51. Borrowings at Floating Interest-rate:
Borelli Tea Holdings Limited
Not applicable
T ——
o \\‘.A.‘z:,.,,,'_..‘ N 51
/ \

)
o




BORELLI TEA HOLDINGS LIMITED CONSOLIDATED ACCOUNTS FOR THE YEAR
ENDED 315" MARCH 2025

Notes to Consolidated Financial Statements (Contd.)

Mcleod Russel Uganda Limited

Description of the Amount of Borrowings
Floating Interest Rate at Floating Interest Rate
318 December 2024 | 31% December 2023
Amount in UShs’000 | Amount in UShs ‘000
Long-term borrowings
Absa (Former Barclays Bank) 3 months SOFR plus a 30,576,015 21,014,290,
base rate of 4.8%
Short-term borrowings (Overdraft)
Absa (Former Barclays Bank) 3 months SOFR plus a 10,901,067 21,142,130
base rate 4.80%
Stanbic Bank (U) Limited 3 months LIBOR plus a 6,718,877 7,400,488

base rate 4.50%

Mcleod Russel Middle East DMCC

Description of Amount of Borrowings
the at Floating Interest Rate
Floating Interest
Rate
315t December 2024 31t December 2023
Amount (USD) Amount (USD)
Long-term borrowings N/A Nil Nil
Short-term borrowings (Overdraft) N/A Nil Nil
Interest accrued on loan from paren N/A 203,718 234,718
Mcleod Russel Africa Limited
Description of the Amount of Borrowings
Floating Interest Rate at Floating Interest Rate
315t December 2024 315t December 2023
Amount (USD) Amount (USD)
Long-term borrowings LIBOR + 2% 1,350,000 1,350,00(

Short-term borrowings (Overdraft)

52. Maturity Analysis of Financial Liabilities:-

Borelli Tea Holdings Limited

Not applicable

Mcleod Russel Uganda Limited

Amount in UShs ‘000

On Demand | Less than 6 mths| 6 to 12 mths| > 1 Year Total Amount
Trade Payable 2,051,640 2,951,640
Finance Lease Obligations =
Other Financial Liabilities 6,629,452 6,529,452
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BORELLI TEA HOLDINGS LIMITED CONSOLIDATED ACCOUNTS FOR THE YEAR

ENDED 31ST MARCH 2025
Notes to Consolidated Financial Statements (Contd.)

Mecleod Russel Middle East DMCC

On Current Balance Sheet Date

On Demand Less than 6to12 > 1 Year Total Amount
6 mths mths
Trade Payables Nil 203,822 Nil Nil 203,822
Finance Lease Obligations Nil Nil Nil Nil Nil
Other Financial Liabilities Nil 30,265 Nil Nil 30,265
On Last Balance Sheet Date
On Demand Less than 6 to 12 mths| > 1 Year | Total Amount
6 mths
Trade Payables Nil 258,455 Nil Nil 258,455
Finance Lease Obligations Nil Nil Nil Nil Nil
Other Financial Liabilities Nil 31,521 Nil Nil 31,521
Mcleod Russel Africa Limited
On Current Balance Sheet Date
On Demand Less than 6to12 > 1 Year Total Amount
6 mths mths
Trade Payable 19,880,845 24,992,185
Finance Lease Obligations|
Other Financial Liabilities 177,025,083 177,025,083
On Last Balance Sheet Date
On Demand Less than 6 to 12 mths| > 1 Year Total Amoun
6 mths
Trade Payable 25,559,319 25,559,319
Finance Lease Obligations
Other Financial Liabilities 218,300,089| 218,300,089

53. Accounting classification of each category of financial instrument, their carrying

amount and fair value

Borelli Tea Holdings Limited

Particulars Fair Value Fair Value Financial Fair
through through Other Assets-At Valuation
Profit and Comprehensive | amortised Hierarchy
Loss Income (£) cost (£) (£)
P 53
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BORELLI TEA HOLDINGS LIMITED CONSOLIDATED ACCOUNTS FOR THE YEAR
ENDED 315" MARCH 2025

Notes to Consolidated Financial Statements (Contd.)

Account (£)
Loans 1,046,512
Receivable
Other Financial 991
Assets
Trade Nil
Receivables
Cash and Cash 59,114
Equivalents
Borrowings 5,418,973
Trade Payables Nil
Other Financial 3,365,590
Liabilities
Mcleod Russel Uganda Limited
Amount in UShs ‘000
Particulars Fair Value through | Fair Value through | Financial Fair
Profit and Loss | Other Comprehensive | Assets-At Valuation
Statement Income amortised cost | Hierarchy
Investments
Loans 30,031,105
Other Financial Assets 15,575,684
Trade Receivables 1,429,520
Cash and Cash Equivalents 576,002
Borrowings 66,062,460
Trade Payables 2,051,640
Other Financial Liabilities 7,126,645
Mcleod Russel Middle East DMCC
Amount (USD)
Particulars Fair Value Fair Value through Financial Fair
through Profit Other Assets-At Valuation
and Loss Comprehensive amortised | Hierarchy
Account Income cost
Investments Nil Nil Nil N/A
Loans Nil Nil Nil N/A
Other Financial Assets Nil Nil 26,136 Level 3
Trade Recetvables Nil Nil 431,183 Level 3
Cash and Cash Nil Nil 43,148 Level 1
Equivalents
Borrowings Nil Nil 203,718 Level 3
Trade Payables Nil Nil 203,822 Level 3
Other Financial Nil Nil 30,265 Level 3
Liabilities
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Mcleod Russel Africa Limited

Amount (Shs)
Particulars Fair Value through | Fair Value through | Financial Fair
Profit and Loss | Other Comprehensive | Assets-At Valuation
Account Income amortised cost | Hierarchy
Investments
Loans 4,853,186
Other Financial Assets 13,096,020
Trade Receivables 118,231,657
Cash and Cash Equivalents 17,873,824
Borrowings 177,025,083
Trade Payables 24,992,185
Other Financial Liabilities 2,025,888

54. Significant events/transactions taken place between the date of financial year end of
subsidiaries (315t December 2024) and the date of financial year end of holding
company Borelli (315t March, 2025)

Borelli Tea Holdings Limited
None event noted.

Mcleod Russel Uganda Limited

There are no significant events that have occurred subsequent to the year end and till the date of
reporting.

Mcleod Russel Middle East DMCC
There are no significant events that have occurred subsequently after the year end and till the date of
reporting,.

Mcleod Russel Africa Limited
None event noted.

55. Lease Disclosure:

Borelli Tea Holdings Limited
Not applicable

Mcleod Russel Uganda Limited

Lease commitments for leases: Leases are paid in advance.

At the Balance Sheet date, the following are outstanding commitments:-

315t Dec 2024 315t Dec 2023
Amount in UShs Amount in UShs
‘000 ‘o000

The future minimum lease commitment of the
Company is as under:
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Up to one year NIL
More than one year and up to five years NIL
More than five years _NIL

TOTAL _NIL

a) Depreciation charge on “Right-to-Use Assets” (i.e. leases) : NIL

b) Interest expense on lease (included in Finance costs — Note 33) : NIL

NIL
NIL

_NIL

c) Expense relating to short-term leases not accounted for as lease. This expense need not include the

expense relating to those leases whose term is up to one month.: Not Applicable

d) Expense relating to leases of low-value assets not accounted for as lease. : Not Applicable
e) Expense relating to variable lease payments not included in the measurement of lease liabilities: Not

Applicable
f) income from sub-leasing right-of-use assets NIL
g) Total cash outflow for leases: NIL
h) Additions to “Right-to-Use Assets” : UShs 3,620,000

i) Carrying amount of “Right-to-Use Assets” at the end of the reporting period, by class of underlying

asset UShs 5,194,221,000

Mcleod Russel Middle East DMCC

Lease commitments for leases:. Leases are paid in advance.

At the Balance Sheet date, the following are outstanding commitments:-

315t Dec 2024
Amount (USD)

The future minimum lease commitment of

the Group is as under :

Up to one year Nil
More than one year and up to five years Nil
More than five years Nil
TOTAL Nil

a) Depreciation charge on “Right-to-Use Assets” (i.e. leases) : N/A
b) Interest expense on lease (included in Finance costs — Note ...) : N/A

315t Dec 2023
Amount (USD)

Nil
Nil
Nil
Nil

c) Expense relating to short-term leases not accounted for as lease. This expense need not
include the expense relating to those leases whose term is up to one month.: US$ 12,155/-

d) Expense relating to leases of low-value assets not accounted for as lease. : N/A

e) Expense relating to variable lease payments not included in the measurement of lease

liabilities: N/A
f) income from sub-leasing right-of-use assets N/A
g) Total cash outflow for leases: US$ 11,837/-
h) Additions to “Right-to-Use Assets” : N/A

i) Carrying amount of “Right-to-Use Assets” at the end of the reporting period, by class of

underlying asset : N/A
Mcleod Russel Africa Limited

Lease commitments for leases:. Leases are paid in advance.
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BORELLI TEA HOLDINGS LIMITED CONSOLIDATED ACCOUNTS FOR THE YEAR
ENDED 31ST MARCH 2025

Notes to Consolidated Financial Statements (Contd.)

At the Balance Sheet date, the following are outstanding commitments:-

315t Dec 2024
Amount (KSHs)

The future minimum lease commitment of the Group is

as under :

Up to one year

More than one year and up to five years

More than five years
TOTAL

a) Depreciation charge on “Right-to-Use Assets” (i.e. leases) : Nil IFRS for SMe

385,320

315t Dec 2023
Amount (Kshs)

385,320

b) Interest expense on lease (included in Finance costs — Note ...) : Nil IFRS for SMe
c) Expense relating to short-term leases not accounted for as lease. This expense need not include the
expense relating to those leases whose term is up to one month.: Nil

d) Expense relating to leases of low-value assets not accounted for as lease. Nil

e) Expense relating to variable lease payments not included in the measurement of lease liabilities:
f) income from sub-leasing right-of-use assets Nil IFRS for SMe
g) Total cash outflow for leases: Nil IFRS for SMe
h) Additions to “Right-to-Use Assets” : Nil IFRS for SMe
i) Carrying amount of “Right-to-Use Assets” at the end of the reporting period, by class of underlying

asset : Nil IFRS for SMe

56. Movement of Impairment Allowances
Borelli Tea Holdings Limited

Not applicable

Mcleod Russel Uganda Limited

Amount in UShs ‘000
Particulars Allowance against Interest | Allowance against Allowance against
Receivable doubtful advances doubtful Advance to

Suppliers,

Service Providers etc.
Balance at the beginning of the year 1,365,939 - 176,488
Recognised during the year 1,084,043 2,637,089 ~
Reversal during the Year - - -
Balance at the end of the year 2,449,982 2,637,089 176,488

Mcleod Russel Middle East DMCC
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BORELLI TEA HOLDINGS LIMITED CONSOLIDATED ACCOUNTS FOR THE YEAR

ENDED 31ST MARCH 2025

Notes to Consolidated Financial Statements (Contd.)

Particulars Allowance against Allowance against | Allowance against
Interest Receivable doubtful debts doubtful Advance to
Suppliers,
Service Providers etc.
Balance at the Nil Nil Nil
beginning of the year
Recognised during Nil 16,734 Nil
the year
Reversal during the Nil Nil Nil
Year
Balance at the end of Nil 16,734 Nil
the year

Mcleod Russel Africa Limited

Particulars Allowance against Inte| Allowance against | Allowance against
Receivable doubtful advances | doubtful Advance to

Suppliers,
Service Providers etc.

Balance at the o

beginning of the year

Recognised during 970,637

the year

Reversal during the 0

Year

Balance at the end of 970,637

the year

57. Changes in Fair Value of Biological Assets Other Than Bearer Plants:

Borelli Tea Holdings Limited

Not applicable
Particulars Year ended Year ended
December 31, 2024 December 31, 2023
Opening 349,203 688,995
Increase due to harvest/ physical changes
Decrease due to harvest/ physical changes 27,705 339,792
Closing 321,498 349,203
Mcleod Russel Uganda Limited
Mcleod Russel Middle East DMCC
. 58
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BORELLI TEA HOLDINGS LIMITED CONSOLIDATED ACCOUNTS FOR THE YEAR

ENDED 31ST MARCH 2025

Notes to Consolidated Financial Statements (Contd.)

Not applicable

Mcleod Russel Africa Limited

Particulars

Year ended
December 31, 2024

Year ended

December 31, 2023

Opening

Increase due to harvest/ physical changes

Decrease due to harvest/ physical changes

Closing

58. Currency:

Borelli Tea Holdings Limited

All amounts mentioned in above notes are in home-currency (i.e. GBP Sterling),
unless stated in specific foreign-currency.

Mcleod Russel Uganda Limited
All amounts mentioned in above notes are in home-currency (i.e Uganda Shillings), unless

stated in specific foreign-currency.

Mcleod Russel Africa Limited
All amounts mentioned in above notes are in Kenya shillings (kshs),

unless stated in specific foreign-currency.

Mcleod Russel Middle East DMCC
All amounts mentioned in above notes are in US Dollars.
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BORELLI TEA HOLDINGS LIMITED CONSOLIDATED ACCOUNTS FOR THE YEAR
ENDED 315" MARCH 2025
Notes to Consolidated Financial Statements (Contd.)

59. Previous Year’s figures:

Borelli Tea Holdings Limited
Not applicable

Mcleod Russel Uganda Limited
Previous year’s figures have been rearranged/regrouped wherever necessary.

Mecleod Russel Africa Limited
Previous year’s figures have been rearranged,/regrouped wherever necessary. N/A

Mecleod Russel Middle East DMCC :
Previous year’s figures have been rearranged/regrouped wherever necessary.

¥

Director

Qa\s \ag”
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BORELLI TEA HOLDINGS LIMITED
BALANCE SHEET AS AT 21ST MARCH 2025

Note 31st Mazd: 2025 31st Mu;ch 2024
ASSETS
Non-Current Assets
Property, Plant and Equipment 2 477,305 220,621
Capital Work-in-Progress 2A
Goodwill 3 - -
Other Intangible Asscts 4 58,201 116,419
Financial Assets
Investments 5 8,845,681 8,845,681
Loans 6 1,046,512 1,071,428
Qther Financial Assets 7 - -
Other Non-current Assets 8 - -
Current Assets
Inventories 9 E =
Biological Assets other than bearer plants 10 - -
Financial Assets
Loans 6 - -
Other Financial Assets 7 - -
Trade Receivables 11 - =
Cash and Cash Equivalents 12 59,184 63,549
Current Tax Assets (Net) 13 - -
Other Current Assets 14 175,555 222,309
TOTAL ASSETS 10,662,427 10,540,007
EQUITY AND LIABILITIES
Equity
Equity Share Capital 15 252,000 2[2,000
Other Equity 16 1,605,867 1,685,943
Minority Interest 17 - -
Non-current Liabilities
Financial Liabilities
Borrowings 18| 5,418,973 5,547,997
Lease Liabilitics
Other Financial Liabilities 19 | - -
Provisions:
Provision for Post-retirement Employes Benefits 20 - -
Other Provisions 21 - =
Deferred Tax Liabilities (Net) 22 - -
Other Non-current Liabilities 23 - -
Current Liabilities
Financial Liabilities
Borrowings 24 - -
Lease Liabilitics
Trade Payables 25 -
Other Finanelal Liabililies 19 2,687,904 2,441,306
Provisions:
Provision for Post-retirement Employee Benefits 20 - -
Other Provisions 21 - -
Current Tax Liabilities (Net) 26 - -
Other Current Liabilities 27 697,593 o178z
TOTAL EQUITY & LIABILITIES | 10,662,427 10,540,007
s
Fevautan Medadimed & o
- ' 2 e\,
Auditor %\ 3 \ L{ irector QQ’\\ "(




BORELLI TEA HOLDINGS LIMITED

Auditor 2 \7T \’.L:“)’

ROFIT O TE. FOR ENDED 315 2025
Current Year Previous Year
Note
£ £
Revenue from Operations 28 & 372,005
Other Income 29 100,936 110,841
Total Revenue 100,936 482,846
Expenses:
Cost of Green Leaf Purchased - -
Decrease/(Increase) in Stock of Green Leaf 30 - -
Purchase of Tea = -
Changes in Inventories of Finished Goods 31 - -
Employee Benefits Expense 32 - -
Finance Costs 33 380,289 401,626
Depreciation and Amortisation Expense 34 58,218 58,218
Other Expenses 35 (15,912) 20,712
Total Expenses 422,596 480,555
Profit before Exceptional Items and Tax (321,660) 2,290
Exceptional Item 358 > =
Profit, before Tax and Minority Interest (321,660) 2,290
Tax expense:
Current Tax 15,140 72,427
Deferred Tax-Charge/(Credit) -
Total Tax Expense 36 (a&b) 15,140 72,427
Profit after Taxation but before Minority Interest (336,800) (79,137)
Other Comprehensive Income (net of tax) 37 256,744 -
Total Comprehensive Income for the period (80,056) (70,137)
Minority Interest o o ] = -
Profit for the Year (80,056) (70,137)
E&/\%Ws v Mol vie X - Co W,

_ Director @Q__l a-—\,u_




3ist March 2025

31st March 2024

£

£

flow from operating activities :

Profit / (Loss) before income tax

(321.660)

2,290

Adjustments for :

Depreciation and Amortisation Expense

58,218

58.218

{Profit) / Loss on disposal of Property, Plant and Equipment

(256,744.00)

Amortisation of Government Grants - Capital Subsidy

Fairvalue adjustment for investment property

Praofit on sale of investments

Provision for diminution in value of investment

Adjustment for Income from shares in group undertakings

Changes in Fair Value of Biological Assets

Dividend and Interest Income classified as investing cash flows

Finance Costs

Gain on financial assets at fair value throngh the profit and loss

Fair Value loss/Gain an Foreign Exchange Derivatives (Net)

Liabilities no longer required written back

Provision for bad and doubtful no longer required written back

Remeasurement of post-employment defined benefit obligations

Exchange difference on translation of bal d ed in Foreign

Currency

Anvy other adjustments (please specify)

Change in operating assets and liabilities:

Changes in Inventories

Changes in Financial Assets (other than Loans given)

Changes in Trade Receivables

Changes in "Other Current Assets"

36,204

(30.235)

Changes in "Other Non-Current Assets”

Changes in Trade Pavables

Changes in Financial Liabilities (other than Borrowings)

Changes in Employee Benefit Obligations

Changes in Other Current Liabilities

322,747

387.690

Any other changes in operating assets & liabilities (please specify)

Cash inflow/(outflow) from operating activities

Income taxes paid (Net of Refunds)

Net cash inflow/(outflow) from operating activities

(141,235)

417.963

(15,140)

(72,427)

(lsﬁ,s';s)i

345,536 |

Cash

flows from investing activities:

Payments for Property. Plant and Equipment (Tangible fixed assets)

Payments for Intangible Fixed Assets (Trademark, Computer software)

Loans to Emplovees and Related party

Receipts of Government Grants - Capital Subsidy

Proceeds from sale of Long Term Investments

Praceeds from sale of Property, Plant and Equipment

Repayment of loans by Employees and Related party

Dividends Roceived

Interest Received

Capitalisation of loans to / {from) subsidiary

Any other inflow/outflow for investing-activities (please specify)

Net cash inflow/(outflow) from investing activities

- '“.3 AlD M?::‘:""y
Gt "y rox “ﬂ.
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.- (129,023 00}, (a5 mao u
Procevds from Short Term Borrowines -MEAL ;210.00 134,700,00
Repayvment of Short Term Dorrowlng - - .

Payment of Leass
Company’s Share buy back

Interest paid

Dividends paid -

Any other inflos/out law for financing-activities (please specify)

Vet cash Inflow/ ) from Ing activitles (104.804) {a51.010)]
Net increase (decrease) in Cash and Cash Equivalents {261,179) 5,474)

Reconcilintion =

Cash and Cash Equivalents at beglaning of the year (Refer relevant numeric
nate) 63,549 69,023 |
(A}

(Cash and Cash Equivalents at end of the year (Refe relevant numeric note)
(8} 50,118 63,549
Net increase {deorease) (A - B) (41.435) 15.474)
Change in Group's liabilities arising from financing | Asat Asat
activities: March 31,2024 | Cash flows |Non-Cash Flows ‘March 31. 2025
Nan-surrent bosrowings 5.547.007 (120.022) 5.418.974
Current maturities of long term debt

2.441,907 246,687.00 2,687,904

neipal and Interest. I
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BORELLI TEA HOLDINGS LIMITED
Notes to Financial Statements (Contd.)

5 Non -Current Investimnents

Current Balance Sheet Date |

£

Current Balance Sheet Date
£

Long Term
Inve: nts i ity I ments - Subsidiari
Unguoted
Investment in PBT - 17,158,825
Provision for diminution of value of Investment in PBT - (17,158,825)
Investment in MRUL 8,808,221 8,808,221
Investment in MR Middle East LLC 36,555 36,555
Investment in MR Africa Limited 904 904
Investment in PFunda Tea Company Limited - =
Investments in Equity Instruments - Trade
Quoted
nguot
Investments in Equity Instruments - Other than trade
Quoted
McLeod Russel India Limited
17,067,500 shares @ INR 5 each - - ]
Unquoted
Babcock Borsig Limited
1,299,600 shares @ INR 47 each 828,598 828,595
Less: Provision for diminution in value of investments re-
Babcock borsig shares (828,507) (828,597)
Inv ents in Government or t securiti
Quoted
Unguoted
8,845,681 8,845,681 |




BORELLI TEA HOLDINGS LIMITED
Notes to Financial Statements (Contd.)

Current Balance Sheet Date

Last Balance Sheet Date

£

£

6|Loans

Current Non-Current

Current

Non-Current

Loans to Related Parties

- Subsidiary

Loan to PBT

Loan to Meleod Russe] Middle East

Loan to Mcleod Russel Africa (US$ loan)

1,046,512

1,071,428

Loan to Mcleod Russel India Limited US$ loan)

Bad debt provision re- MRIL

- Key Managerial Personnel

Loans to Employees

Unsecured considered Good;

Unsecured which have a significant increase in Credit Risk

Credit Impaired:

Less: Provision for bad and Doubtful Loans

Loans to Others

Unsecured considered Good,;

Unsecured which have a significant increase in Credit Risk

Credit Impaired:

Less: Provision for bad and Doubtful Loans

- 1,046,512

1,071,428

Internal Notes:

1) Please specify against each line-item the receivables from any group-company.
2)In case there is "provision for doubtful Loan" against any of the items, please disclose.

Current Balance Sheet Date

Last Balance Sheet Date

£

£

7| Other Financial Assets

Current Non-Current

Current

Non-Current

Security Deposits:

Considered Good

Considered Doubtful

Less: Provision for doubtful security-deposits

Margin Money Deposit with bank

Other Long Term Receivable

From Tea Growers

Others (Specify)

Interest Acerued on Loans and Deposits

Considered good;

Considered Doubtful

Less: Provision for Doubtful Interest Receivable

Receivable from MRIL

1,773,103

Bad deb! provision against the amount receivable

(1,773.103)

Foreign Exchange Derivatives Assets

Other financial assets

Internal Note:

1) Please specify against each line-items the receivables from any group-company
2) Please specify against each line-item, the amount of Provision, if any.

e,
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BORELLI TEA HOLDINGS LIMITED
Notes to Financial Statements (Contd.)

8 Other Non-Current Assets

Current Balance Sheet
Date

Last Balance Sheet
Date

£

£

Advances For Capital Expenditure

Unsecured considered Good;

Unsecured which have a significant increase in Credit Risk

Credit Impaired:

Less: Provision for Doubtful

Prepaid Expenses

Advances to Suppliers, Service Providers etc.

Less: Provision

Security Deposits:

Considered Good

Considered Doubtful

Less: Provision for doubtful security-deposits

Others (Please Specify)

9 INVENTORIES

Current Balance Sheet
Date
£

Last Balance Sheet
Date
£

At lower of cost and net realisable value

Raw Materials ( Green Leaf)

Finished Goods (Stock of Tea)

[Including in transit ............ (Last Balance Sheet Date.................. )|

Less: Provision for old/inferior/damaged tea

Stores and Spares

[Including in transit ............ (Last Balance Sheet Date.................. ]|

Less: Provision for slow-moving/obslete stores

Internal Note:

1) In case the stock of finished goods includes tea bought from any group-company, please specify the
quantity (kg) and value of such stock as on the date of Balance-Sheet

10 Biological Assets Other than Bearer Plants (Current Assets)

Current Balance Sheet
Date
£

Last Balance Sheet
Date
£

Green Leaf lying on Tea Bushes (i.e. unharvested Tea leaf)

Value

Quantity (Kg.)

A MR
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TEA H IN

TED

Notes to Financial Statements (Contd.)

11 TRADE RECEIVABLES

Current Balance Sheet Date
£

Last Balance Sheet Date
£

12 Cash and Cash Equivalents

13 Current Tax Assets (Net) £ £

Secured
- Considered Good
- Credit Impaired
Less: Allowance for Doubtful Debts
Unsecured

- Considered Good

- Credit Impaired
Less: Allowance for Doubtful Debts
Less: Provision for Doubtful Debts

5 | -
Internal Note: o]

1 Specify against each line-item the receivable from any group company (Please also mention the nature of receiv:

2 In case any receivable is backed by a security, please specify with brief description of security.

3 Please give aging-schedule of Trade-Receivables, as per table below. The total of the table should agree with aboy
[ Current Balance Sheet Date || Last Balance Sheet Date |

Aging of 'Trade-Receivables' :

Outstanding from due-dates:

Less than 6 months

6 months to 1 year

1 year to 2 years

2 year to 3 years

More than 3 years

Total (should agree with above totals)
Note-1 : Where no due-date is specified, period should be calculated from date of transaction.
Note-2 : For credit-impaired or disputed trade-receivable, please inform original due-dates for each of such rece

Current Balance Sheet Date || Last Balance Sheet Date

£ £

Cash on hand

Cheques on hand

Remittance in Transit

Balance with banks in Current Accounts

Fixed deposits with banks (please specify tenure)
Escrow Accounts

Other Bank Balances (Specify nature)

59,114 | 63,549

59,114 | 63,549 |

Current Balance Sheet Date | Last Balance Sheet Date

Advance Tax
Withholding Tax Recoverable
Less : Provision for Tax

Internal Note

Withholding tax represents tax deducted by third parties, the benefit of which would be
received by company
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es to Financial Statements (Contd.)

Other Current Asscts entBalance |, . galance Sheet Date
Sheet Date
£ £
BTHL- Unsecured - Considered Good (TE Smart 7 72
Inwvestor Depository Account - INRs5 000)
BTHL- Balance with excise / VAT authoritics 918 919
Prepaid Exp
Accrued Income
BTHL: Interest on loans from MRME
Gross Intcrest charges due from MLRME to BTHL.
from 01/04/14 to 31/03/15 ($108,994.84) 73,645 73,645
Grass Interest charges due from MLRME to BTHL
8, 8,
from 01/04/15 to 31/03/16 ($55,227.78) 39358 35353
Gross Interest charges due from MLRME to BTHL
6
from 01/04/16 to 31/03/17 ($21,016) 16,813 16,813
Gross Interest charges due from MLRME to BTHL 8,474 8,474
from 01/04/17 to 31/12/17($11,863.39) " *
Gross Interest charges due from MLRME to BTHL
2,646
from 01/01/18 to 31/03/18 ($3,704.11) 2,646 04
Gross Interest charges due from MLRME to BTHL
8,36
from 01/04/18 to 31/03/19 8361 -361
Gross Interest charges due from MLRME to BTHL
,G68
from 01/04/19 to 31/03/20 4968 49
(17,699)
Interest repayment from MRME (520,000) (17,699,124
MRME- towards loan repayment -S10000 (7.874)
MRME- towards loan repayment -53470 (2,732)
MRME- towards loan repayment (2,732)
MRME- towards loan repayment (2,916)
MRME - loan repayment (2,669)
MRME - loan repayment (2,732)
MRME (2,753.97)
MRME - $3500 towards repayment of interest (2,845.53)
[MRME - $3500 towards repayment of interest (2,755.91)
Fx Difference on retranslation of outstanding Balance
as at 31March 2025 46.945 s
BTHL: Interest on loans from MRAL
Interest on toans from MRAL from Oct-23 to Dec-23 Gross
576,329.70 less tax @15% $3949.46 = Net US$22380.24 17,622.24
Interest on loans from MRAL from Jan-24 to March-24
Gross 525,810.34 less tax @15% 53,871.55= Net
US$21,938.79 17,411,74
Interest on loans from MRAL from Oct-24 to Dec-24 Gross
$23,131.57 less tax ®15% $3,469,74= Net US$19,661.84 15,604.63
MRAL- Interest for Oct 2024 USD 7,710.41 less WHT USD
1156.56 and remitted USD 6,553.85 15.243.08)
MRAL Interest for Nov 2024 USD 7710.41 less WHT USD
1156.56 and remitted USD 6,553 85 {5,080.50]
Interest on loans from MRAL from Jan-25 ta March-25 -
(Gross $21,700,11 less tax @15% $3,255.02= Net
U5$=18,445.09 14,298.52
Fx Difference on re-tr ion of fi
as at 31-03-2025 2,489.39
Compensation receivable from Government
Others (Please specify)
175,555 222,300




BOREL HOLDINGS LIMITE
Notes to Financial Statements (Contd.)

15

EQUITY SHARE CAPITAL 31st March 2025 31st March 2024
£ £

Authorised

Equity Shares 500,000 of £1 each 500,000 500,000
Issued, subscribed and paid-up

Equity Shares 252,000 of £1 each fully paid up 252,000 252,000

252,000 252,000
bttty
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BORELLI TEA HOLDINGS LIMITED
Notes to Financial Statements (Contd.)

18

Non Current Borrowings

Current Balance
Sheet Date

Last Balance Sheet
Date

£

£

SECURED

Term-Loans from Banks (Bank-wise detail)

Note:- Also specify for each term-loan, the following detail:-

a) Detail of security created/to be created

b) Rate of interest

¢) Terms of repayment (dates and amounts)

d) Currency in which the loan was originally availed

UNSECURED

Loans from Banks (Bank-wise detail)

........... name of Bank/Institution

Gross

Less: Repayble within one year

Finance Lease Obligations

Note:- Also specify for each term-loan, the following detail:-

a) Rate of interest

b) Terms of repayment (dates and amounts)

c) Currency in which the loan was originally availed

Loans from group companies

Gross

Less: Repayble within one year

a) Rate of Interest

b) Terms of repayment (dates and amounts)

¢) Currency in which the loan was availed

McLeod Russel Uganda Limited - US$13,600,000

5,418,973

5,547,997

Declaration :

5,418,973

5,547,997|

We hereby confirm that borrowings from banks were used for the specific purpose for which these were taken,
Note: In case borrowings were not used for the specific purpose for which thse were taken, please disclose the detail of where

they have been used.




BORELLI TEA HOLDINGS LIMITED

Notes to Financial Statements (Contd.)
19 |Other Financial Liabilities Current Balunce Sheet Date iast Balance Sheet Dale
E L

| Current Non-Current rrent Non-Current

Lease Liabilities
Liability for capital expenditure

Foreign Exchange Derivative Liabilities {Mark to Market)
Liabilities payable to Employces

Inlerest accrued bul nol due on borrowings - Group Company

Interest due to MRUL from o1/1/19 to 31/03/19 =

Gross$224,691.78 less lax @20%544,938.36 = 138,272.00 13B,272.00

Net=$17

Interest due to MRUL from 01/04/19 to 30/06/19 =

Gross$249,048 86 less tax @20%549,809.77 = 136,881.17 156,881.17

Net=8§1 .0\

:}n:::sst due t: I\gEUL from 01/07/19 to 30/09/19 - 242,418.25 242,418.25

Interest due Lo MRUL from 01/10/19 lo 31/12/19 - Gross.

$302.017.70

Interest due to MRUL from 01/01/20 to 31/03/20 -

Gross So11,552 88

Tnterest duc to to MRUL from 01/04/20 to 30/06/20 -

Gross $205;

Interest due to to MRUL from 01/07/20 to 30/09/20 -
Gross $192,617.92

Interest duc to to MRUL from 01/10/20 to 31/12/20 -

Gross $181.824.18

Interest due to to MRUL from 01/01/21 to 31/03/21 -

Gross $173,037.67

Interest due to to MRUL from 01/04/21 to 30/06/21 «

Gross $166969.64 - (Net USS)

Interest due to to MRUL from 01/07/21 to 30/09/21 -
Gross §165775.66 - (Nel -US$132,620.53)

184,438.29 184,438.29

136,48573 136.48573

129,716.76 129,716.76

18,533.74 118,523.74

111,891 80 111,891.80

101,043 89 101,043,89

98,237.42 98,237.42

97.824.25 97,824.25

Tnterest due to lo MRUL from a1f10/21 Lo 31/12/21
Grons SISA10403 - Net S126.402 50)

Intercst due to to MRUL from 01/01/22 ta 31/03/22

(Gross $150,828 65 - Net 120,662 02)

Interest due to to MRUL from 01/04/22 to 30/06/22

(Gross $147,249.32 less tax $29,449.86 - Net 96.556.97

$117,700,50) 96,556.97

93,690.74 93,690.74

92,100.10 92,109.10

Interest due ta Lo MRUL from 01/07/22 to 30/09/22
(Gross 5146150.62 less tax $29,230.12 - Net $116,920.50)

Intcrest due to to MRUL from 01/10/22 to 31/12/22
(Gross $140,999.002 less tax $28,199 80 « Net 93,222.50
$112.799 22) 93,222,50]

107,266 51
107,2¢6.51

Interest due to to MRUL from 01/1/23 to 31/03/23

{Gross $133,713,25 less 1ax $26,742.65 - Nel §106,970.60) 86,266.61

86,266.61

Interest due lo to MRUL from 01/04/23 lo 30/06/23

W &
(Gross $130,361.91 less lax $26,072 38 - Nel $103,461.83 B4y 276047

Interest duc to ta MRUL from 01/07/23 to 30/09/23

{Gross $127,151 82 less tax $25.430.36 - Net S101,721.46 faxiue Sa78:34

Interest due to to MRUL from 01/10/23 to 31/12/23

(Gross $123,338.77 less tax $24,667.75 - Net $98,671.02 TIE0A71339 TEGD-71339

Interest duc to to MRUL from 01/01/24 to 31/03/24

(Gross $121998.14 less tax 524,399.63 - Nt $97,598.51 THESA 77459.14

Interest due to 1o MRLL from 01 /04724 1o 30705/ 74 (Gross
512199814 less Lax $24,359.63 - Mot 567,570 7745914

Interest due to to MRUL from 01/07/24 to 30/09/24 (Gross
$12333B.77 less tax $24,667.75 - Net $98,671.02 73,635.09

Interest due to to MRUL from 01/10/24 to 31/12/24 {Gross
$123338.77 less Lax $24,667.75 - Net $98,671.02 78,310.33

Interest due to to MRUL Irom 01/01/25 to 31/03/25 [Gross
$120,657.50 less tax $24,131.50 - Net 596,526

Fx Difference on retranslalion of oulstanding Balance as

al 31March 2025 122,393.29) 35,149.74

Others (Specify)

2,687,994 = 2,441,306

Inlernal Nates;

Pleasc specify against each of the above whether there is any liability payable to any group-company,

20|F for past-reti employee-benefits Current Balance Sheet Date Last Balance Sheet Date
£ E
Current Non-Current Currcnt Non-Current

-Gratuity
-Pension
-Medical

Other Employce-bencfits (Pleasc Spedify)

31 | Other Provisions Current Balance Sheet Date Last Aalance Sheel Date
£ £

Current Non-Carrent Current Non-Current
Provision for mark to market losses o dervatives - E==rs
Chherx (specify nature)




BORELLI TEA HOLDINGS LIMITED
Notes to Financial Statements (Contd.)

22

DEFERRED TAX LIABILITIES (NET)

Current Balance
Sheet Date

Last Balance Sheet
Date

£

£

A. Deferred Tax Liability arising due to

Difference between net book value of depreciable capital assets
i) (Property, Plant & Equipment) as per books vis-a-vis written down
value as per tax laws

64,186.00

ii) Others (specify nature)

Sub-total (A)

64,186.00

B. Deferred Tax Assets arising due to

i) Items allowed for tax purpose after actual payment

ii) Provision for Doubtful Debts, Advances etc.

iii) Tax-losses available for set-off against future income

iv) Others (Specify nature)

Sub-total (B)

Net Deferred Tax Liabilities (A-B)

64,186.00

Please give movement in Deferred Tax Liabilityes (Net) in following table :

Tax-losses available —— L7 1T
Property, Plant & 035 A Allowed for |for Doubtful | Others
) for set-off against Total
Equipment B Tax-purpose Debts, Items
future income
on payment |Advances ete
Opening Bal
Charged/Credited to :

Profit & Loss Statement

Others Comprehensive Income

[

Closing

“

.

*

i e




BORELLI TEA HOLDINGS LIMITED
Notes to Financial Statements (Contd.)

23 Other Non - Current Liabilities

Current Balance | Last Balance
Sheet Date Sheet Date
£ £

Deferred revenue arising from Government grants

Others (Please Specify)




BORELLI TEA HOLDINGS LIMITED
Notes to Financial Statements (Contd.)

Current Balance | Last Balance
Sheet Date Sheet Date
£ £

24 CURRENT BORROWINGS
Secured Loans repayable on demand from Banks

Cash Credit, Export Credit and Demand Loans (Note-I)
(Give detail of Security Created / to be Created)

Unsecured Loans

Unsecured Loans from group companies (specify name) (Note-2)

Unsecured Loans from banks (specify name)(Note-2)

Current maturities of long-term debts

- payable to banks / institutions (Item-wise, specify names)

- payable to group companies (specify name)

Note-1: Specify currency of loan, and rate of interest

Note-2:Specify currency of loan, rate of interest, and terms of repayment (dates and amount)

Declarations :

We hereby confirm that borrowings from banks were used for the specific purpose for which these were taken,

We hereby confirm that as on the Balance-Sheet date, there were no defaults in repayment of borrowings and interest.

Current Balance | Last Balance
Sheet Date Sheet Date
£ £

25 |TRADE PAYABLES

Due to Group-Companies (Specify names)
Due to Others

: i . Current Balance | Last Balance
Aging of 'Trade Payable’ : Sheet Date Sheet Date
Outstanding from due-dates:

Less than 6 months

6 months to 1 year

1year to 2 years

2 year to 3 years

More than 3 years

Total (should agree with above totals)
Note-1 : Where no due-date is specified, disclosure should be from date of transaction.
Note-2: For disputed trade-payable, please inform original due-dates for each of such receivable.

Current Balance | Last Balance
Sheet Date Sheet Date
£ £

26 Current Tax Liabilities (Net)

Provision for Income Tax
Less: Advance Tax
Less: Witholding Tax Recoverable




BORELLI TEA HOLDINGS LIMITED
Notes to Financial Statements (Contd.)

Current Balance | Last Balance
Sheet Date Sheet Date
27| Other Current Liabilities £ £
Accruals - FM fees 20,000.00 11,250.00
Amounts due to Others
UK tax deducted at source on interest payable to MRUL Jan-19 to
Mar-19 (Payable to tax authorities - HMRC) 34,568 34,568
UK tax deducted at source on interest payable to MRUL April-19 to
June-19 (Payable to tax authorities - HMRC) 39,220 39,220
UK tax deducted at source on interest payable to MRUL July-19 to
6
Sept-19 (Payable to tax authorities - HMRC) 60,605 60,605
UK tax deducted at source on interest payable to MRUL Oct-19 to 3610 46,110
Dec-19 (Payable to tax authorities - HMRC) ’ ’
UK tax deducted at source on interest payable to MRUL Jan-20 to 34,121 34,121
Mar-20 (Payable to tax authorities - HMRC) 2 2
UK tax deducted at source on interest payable to MRUL due to
HMRC from 01/04/20 to 30/06/20 S5 Cethad
UK tax deducted at source on interest payable to MRUL due to
2
HMRC from 01/07/20 to 30/09/20 29,633 9,633
UK tax deducted at source on interest payable to MRUL due to
HMRC from 01/10/20 to 31/12/20 27:973 27,973
UK tax deducted at source on interest payable to MRUL due to
6
HMRC from 01/01/21 to 31/03/21 25,261 25201
UK tax deducted at source on interest payable to MRUL due to
HMRC from 01/04/21 to 30/06/21 24,456 24,456
UK tax deducted at source on interest payable to MRUL due to
2
HMRC from 01/07/21 to 30/09/21 S 4559
UK tax deducted at source on interest payable to MRUL due to
HMRC from 01/10/21 to 31/12/21 23423 23,423
UK tax deducted at source on interest payable to MRUL due to
HMRC from 01/1/22 to 31/03/22 23,021 28,021
UK tax deducted at source on interest payable to MRUL due to
HMRC from 01/4/22 to 30/06/22 24139 24:139
UK tax deducted at source on interest payable to MRUL due to 2681 26,817
HMRC from 01/7/22 to 30/09/22 7 ’
UK tax deducted at source on interest payable to MRUL due to
,306
HMRC from 01/7/22 to 30/09/22 23306 23,30
UK tax deducted at source on interest payable to MRUL due to
6
HMRC from 01/01/23 to 31/03/23 21567 SLod/
UK tax deducted at source on interest payable to MRUL due to
6
HMRC from 01/4/23 to 30/06/23 20,692 20,692
UK tax deducted at source on interest payable to MRUL due to
HMRC from 01/7/23 to 30/09/23 20,845 20,845
UK tax deducted at source on interest payable to MRUL due to
HMRC from 01/10/23 to 31/12/23 2SS Sl
UK tax deducted at source on interest payable to MRUL due to
HMRC from 01/01/24 to 31/03/24 19,365 19,365
UK tax deducted at source on interest payable to MRUL due to HMRC
from 01/04/24 to 30/06/24 19,364.78
UK tax deducted at source on interest payable to MRUL due to HMRC
from 01/07/24 to 30/09/24 18,408.77
UK tax deducted at source on interest payable to MRUL due to HMRC
from 01/10/24 to 31/12/24 19,577.58
UK tax deducted at source on interest payable to MRUL due to HMRC
from 01/01/25 to 31/03/25 18,706.59
697.591 612,783




BORELLI TEA HOLDINGS LIMITED
Notes to Financial Statements (Contd.)

28

29

30

REVENUE FROM OPERATIONS

31st March 2025
£

31st March 2024
£

Sale of Products - Tea

Sale of Services - Consultancy Fees

- Royalty

Other Operating Revenues

Rebate of Excise Duty , VAT etc

Others (specify nature)

BTHL:License fee income from McLeod Russell Uganda Limited

372,005

372,005

Internal Notes:
1) In the above schedule, please specify against each line item
the quantity and value of sales made to any group-company.
2)Please specify against each line item the income from any
group company.

OTHER INCOME

Interest Income (Gross)

On Deposits

On Group Company Loans

BTHL : Interest Receivable from MRAL Apr - Dec

57,322

62,995

BTHL : Interest Receivable from MRAL Jan- Mar

16,822

20,484

On Tax Refunds

Dividend on Long Term Trade Investments

From Subsidiary Company

From Others

Insurance Claims

Sundry Income

Profit (net) on Disposal of Property, Plant & Equipment

Profit on Compulsory acquisition of Land by Government

Profit on Sale of Investments

Liabilities no Longer Required, Written Back

Provision for Doubtful Debt, no Longer Required Written Back

Gain on financial assets at Fair value through P&L account

Net Gain on Foreign Currency Transaction and Translation

- Actually Received

- Translation Gain / (loss)

Changes in fair value of biological asset (i.e. unharvested leaf lying on tea-
bushes) ( Refer Note 10)

Others (specify nature)

|(Gain)/loss on disposal of Pfunda and Gisovu

BTHL - Rental Income - Property in Gisovu

26,792

27,362

100,936

110,841

Internal Note:
1) Exceptional/Non-recurring income should be shown
separately with brief descriptions.
2) Please specify against each line item the income from any
group company

DERECASE/(INCREASE ) IN INVENTORY OF GREEN LEAF (i.e.
leaf plucked/purchased but not yet convrted to Tea)

Stock of Green Leaf at beginning of the year

Less: Closing Stock of Green Leaf at end of the year

(Increase)/Decrease

Internal Note:

1) Please ensure that opening stock of current year agrees with closing stock of last year

2) The stock above must agree with the stock shown in Note-9




BORELLI TEA HOLDINGS LIMITED
Notes to Financial Statements (Contd.)

31

32

33

34

31st March 2025
£

g31st March 2024
£

CHANGES IN INVENTORIES OF FINISHED GOODS

Stock of Tea at the beginning of the year

Less: Stock of Tea at the end of the year

(Increase)/Decrease

Internal Note:

1) Please ensure that opening stock of current year agrees with closing stock of last year

2) The stock above must agree with the stock shown in Note-9

EMPLOYEE BENEFITS EXPENSE

31st March 2025
£

31st March 2024
£

Salaries and Wages

Contribution to Provident and Other Funds

Labour and Staff Welfare

Internal Note:
1) Exceptional/Non-recurring expenditure

should be shown separately with full description.

FINANCE COSTS

31st March 2025
£

31st March 2024
£

Interest Expense

On Fixed Loans

BTHL: Interest on Bank Loans

On Intercompany group loans

BTHL:McLeod Russel Uganda Limited (Subsidiary
company) Apr - Dec

286,756

304,802

BTHL:McLeod Russel Uganda Limited (Subsidiary
company)Jan - Mar

93,533

96,824

Other Borrowing Costs

*Includes ------- on Leases
Internal Note:

Please specify against each line item, the interest to
any group company

380,289

578,543

DEPRECIATION AND AMORTISATION EXPENSE

31st March 2025
£

31st March 2024
£

Depreciation on Tangible Fixed Assets *

Amortisation of Goodwill

Amortisation of Patents and Licences

58,218

58,218

58,218

58,218
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BORELLI TEA HOLDINGS LIMITED
Notes to Financial Statements (Contd.)

35 OTHER EXPENSES

31st March 2025
£

31st March 2024
£

Consumption of Stores and Spare Parts

Consumption of Packing Materials

Power and Fuel

Rent

Lease Rent

Repairs - Buildings

- Plant & Machinery

- Others

Insurance

Rates and Taxes

Excise Cess on Tea manufactured

Cess on Green Leaf

Travelling

Legal and Professional Fees

Freight, Shipping and Selling Expenses

Brokerage on Sales

Selling Agents' Commission

Auditors' Remuneration

25,000

5,000

Royalty Fee

Management Fee

60,000

60,000

Loss (Net) on Disposal of Property,Plant & Equipment

Bank charges

648

444

Gain on disposal of 100% shares of Phu Ben (subsidiary)

(1,773,103)

Provision (100%) against receivable from MRIL

1,773,103

Any other Write Off (Specify)(net of pre-existing provision)

Provision for Doubtful Debts

Any other Provision made (Specify)

Foreign currency losses/(gains) - Realised

(840)

1,745

Retranslation of loan with group companies - Unrealised

(155,754)

(116,413)

Net Loss on foreign exchange:-

- Actually Paid

- Translation Loss (Mark to martket)

Miscellaneous Expenses [see internal note - (a)]

3,366

274

Internal Notes:

(15,912)

20,712

a) Any item under which the expenditure exceeds 1% of the total revenue from operations (i.e. Sale of Goods and Other Operating Income) should

be shown as a separate item.

b) Exceptional/Non-recurring expenditure should be shown seperately with brief description

¢) In the above schedule,specify against each line item the expenditure due to purchase of goods/services from any group-company.

d) Foreign exchange translation-loss (mark to market) must agree with the detail given in descritive note under the head "Mark to market losses

provided for"

e) Borelli, in its consolidated accounts, should give Note - "35A" giving Company-wise break-up and consolidation-adjustments
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BORELLI TEA HOLDINGS LIMITED
Notes to Financial Statements (Contd.)

36 (a) Income tax Expense

Current Year
£

Previous Year
£

Current Tax
Current tax on profits for the year
Witholding tax suffered on Royalty, Management and Rental Income
Witholding tax suffered on Dividend and Interest Received
Adjustments for current tax of prior periods
Tax suffered on disposal of investments in MRIL

4,019
11,122

59,905
12,522

Sub-Total

15,141

72,427

Deferred Tax

Decrease / (increase) in deferred tax assets
(Decrease) / increase in deferred tax liabilities

Sub-Total

Total

15,141

72,427

Tnternal Note: This must agree with *Total Tax Expense” appearing in Statement of Profit & loss

(b) Reconciliation of tax expense and the accounting profit multiplied by average tax rate:

Current Year
£

Previous Year
£

Profit before income-tax
Average rate of Income Tax

Tax at average rate
Effects of :-
Witholding-tax suffered
Adjustment to tax-charge in respect of prior periods
Effect of expenses not deductible for tax-purposes
Effect of non- taxable Gains
Effect of income not subject to tax
Adjustment for tax on losses
Witholding-tax suffered
Any Other items (Please Specify)

(64,916)
25%

2,290
19%

(16,229)

16,229
15,141

435

(435)
72,427

Income Tax Expense Total ( See Internal Note Below)

15,141

72,427

Internal Note: This must agree with “Total Tax Expense” appearing in

Statement of Profit & loss

Current Year

Previous Year

37 |OTHER COMPREHENSIVE INCOME (Net of Tax)

£

£

Gain or Loss on

a) Items that will not be reclassified to Profit or Loss :

(i) Re-measurement of post-employment defined-benefit obligations

Less : Tax on above

(ii) Fair Value gain/loss on Equity-instruments/ Investments

Less : Tax on above

(iii) Any other item (please specify)

Less : Tax on above

b) Items that will be reclassified to Profit or Loss :

(i) Exchange difference on translation of foreign operations

Investment property fair value adjustment

256,744

256,744




BORELLI TEA HOLDINGS LIMITED

Year Ended 31st March 2025
Notes to the Stand Alone Financial Statements

1. MATERIAL ACCOUNTING POLICIES

This note provides a list of the significant accounting policies adopted in the preparation
of these financial statements. These policies have been consistently applied presented,
unless otherwise stated.

1.1

1.2

1.3

Basis of Preparation
1.1.1 Compliance with Ind AS

These financial statements comply in all material aspects with Ind. AS (Indian
Accounting Standards).

1.1.2 Classification of current and non-current

All assets and liabilities have been classified as current or non-current as per the
Company’s normal operating cycle and other criteria set out in the Ind AS. Based
on the nature of products and the time between the acquisition of assets for
processing and their realisation in cash and cash equivalents, the Company has
ascertained its operating cycle as 12 months for the purpose of current/non-
current classification of assets and liabilities.

1.1.3 Historical Cost Convention

These financial statements have been prepared in accordance with the generally

accepted accounting principles in India under the historical cost convention,

except for the following:

i) certain financial assets and liabilities (including derivative instruments) that
are measured at fair value;

ii) certain biological assets (including unplucked green leaves) — measured at fair
value less cost to sell.

iii) Gratuity liability is measured at fair value on basis of actuarial valuation.

Segment Reporting

N/A

Foreign Currency Translation

Foreign currency transactions are translated into British pounds (£) functional
currency using the exchange rates at the dates of the transactions. Foreign
exchange gains and losses resulting from the settlement of such transactions and
from the translation of monetary assets and liabilities denominated in foreign

currencies at year end exchange rates are recognised in profit or loss.

Foreign Currency non-monetary items carried in terms of historical cost are
reported using the exchange rate at the date of the transactions.
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1.4

1.6

The results and financial position of foreign operations that have a functional
currency different from the presentation currency are translated into
presentation currency as follows:

o Assets and liabilities are translated at the closing rate at the date of
balance sheet.

e Income and expenses are translated at average exchange rates (unless this
is not a reasonable approximation of the cumulative effect of the rates
prevailing on the transaction dates, in which case income and expenses
are translated at the dates of the transactions), and

e All resulting exchange differences are recognised in ‘Foreign Currency
Translation Reserve’ under ‘Reserves & Surplus’.

Revenue Recognition

The Company recognises revenue when the amount of revenue can be reliably
measured, it is probable that future economic benefits will flow to the Company
and significant risk and reward incidental to sale of products is transferred to the
buyer.

Government Grants
N/A
Accounting for Taxes on Income

The income tax expense or credit for the period is the tax payable on the current
period’s taxable income based on the applicable income tax rate for each
jurisdiction adjusted by changes in deferred tax assets and liabilities attributable
to temporary differences and to unused tax losses.

The current income tax charge is calculated on the basis of the tax laws enacted
or substantively enacted at the end of the reporting period. The Company pays
UK corporation tax at the rate of 19% of its assessable income.

Deferred income tax is provided in full, using the liability method, on temporary
differences arising between the tax bases of assets and liabilities and their
carrying amounts in the financial statements. Deferred income tax is determined
using tax rates (and laws) that have been enacted or substantially enacted by the
end of the reporting period and are expected to apply when the related deferred
income tax asset is realised or the deferred income tax liability is settled.

Deferred tax assets are recognised for all deductible temporary differences and
unused tax losses only if it is probable that future taxable amounts will be
available to utilise those temporary differences and losses.

Deferred tax assets/liabilities are not recognised for temporary differences
between the carrying amount and tax bases of investments in subsidiary and
associate where in case of assets it is not probable that the differences will reverse
in the foreseeable future and taxable profit will not be available against which the
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1.7

1.8

1.9

1.10

1.11

temporary differences can be utilised and in case of liabilities the Company is
able to control the timing of the reversal of the temporary differences and it is
probable that the differences will not reverse in the foreseeable future.

Deferred tax assets and liabilities are offset when there is a legally enforceable
right to offset current tax assets and liabilities and when the deferred tax balances
relate to the same taxation authority. Current tax assets and tax liabilities are
offset where the entity has a legally enforceable right to offset and intends either
to settle on a net basis, or to realise the asset and settle the liability
simultaneously.

Current and deferred tax is recognised in profit or loss, except to the extent that it
relates to items recognised in other comprehensive income or directly in equity.
In this case, the tax is also recognised in other comprehensive income or directly
in equity, respectively.

Cash and Cash Equivalents

For the purpose of presentation in the statement of cash flows, cash and cash
equivalents includes cash on hand, deposits held at call with financial
institutions, other short-term highly liquid investments with original maturities
of three months or less that are readily convertible to known amounts of cash and
which are subject to an insignificant risk of changes in value, and bank
overdrafts. Bank overdrafts are shown within borrowings in current liabilities in
the balance sheet.

Trade Receivables

Trade receivables are recognised initially at fair value and subsequently measured
at amortised cost using the effective interest method, less provision for
impairment, if any.

Inventories

N/A

Biological Assets

N/A

Financial Instruments

Financial assets and financial liabilities (financial instruments) are recognised
when the Company becomes a party to the contractual provisions of the
instruments. The company determines the classification of its financial assets

and financial liabilities at initial recognition based on its nature and
characteristics.
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The company categorizes financial assets and financial liabilities measured at fair
value into one of three levels depending on the ability to observe inputs employed
for such measurement:

Level 1: Quoted prices (unadjusted) in active markets for identical assets or
liabilities.

Level 2: Inputs other than quoted prices included within level 1 that are
observable, either directly or indirectly for the asset or liability.

Level 3: Inputs for the asset or liability which are not based on observable market data
(unobservable inputs).

The financial assets and financial liabilities are classified as current if they are expected to
be realised or settled within operating cycle of the company or otherwise these are
classified as non-current.

The classification of financial instruments whether to be measured at Amortized Cost, at
Fair Value Through Profit and Loss (FVTPL) or at Fair Value through Other Comprehensive
Income (FVTOCI) depends on the objective and contractual terms to which they relate.
Classification of financial instruments are determined on initial recognition.

A. Financial Assets
Initial Recognition and measurement

The financial assets include investments, trade receivable, loans and advances, cash
and cash equivalents, bank balances other than cash and cash equivalents, derivative
financial instruments and other financial assets.

Financial assets are initially measured at fair value. Transaction costs directly
attributable to the acquisition or issue of financial assets (other than financial assets
at fair value through profit or loss) are added to or are deducted from the fair value of
the financial assets as appropriate in initial recognition. However, trade receivable
that do not contain a significant financing component are measured at transaction
price.

Subsequent measurement

For the purpose of subsequent measurement, financial assets are classified in the
following categories:

(i) at amortised cost,

(ii) at fair value through other comprehensive income (FVTOCI), and

(iii) at fair value through profit or loss (FVTPL).

Financial Assets at amortised cost

A ‘financial Asset' is measured at the amortised cost if the following two conditions
are met:

(i) The asset is held within a business whose objective is to hold these assets in order
to collect contractual cash flows and
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(i) Contractual terms of the asset give rise on specified dates to cash flows that are
solely payments of principal and interest on the principal amount outstanding.

Financial Asset at Fair Value through Other Comprehensive
Income (FVTOCI)

Financial assets are measured at fair value through other comprehensive income if
these financial assets are held both for collection of contractual cash flows and for
selling the financial assets, and contractual terms of the financial asset give rise to
cash flows representing solely payments of principal and interest.

Financial Assets which does not meet the criteria of amortised cost or fair value
through other comprehensive income are classified as Fair Value through Profit or
loss. These are recognised at fair value and changes therein are recognized in the
Consolidated Statement of profit and loss.

Financial Assets at Fair value through profit or loss (FVTPL)

Equity Instruments
Equity instruments in the Scope of Ind AS 109 are measured at FVTPL.

The company makes an election to present changes in fair value through other
comprehensive income or through profit or loss on instrument-by instrument basis.
The classification is made on initial recognition and is irrevocable.

In case the company decides to classify an equity instrument at FVTOCI, then all fair
value changes on the instrument, excluding dividends, are recognized in the OCI. In
addition, profit or loss arising on sale is taken to other comprehensive income. The
amount accumulated in this respectis transferred within the Equity on derecognition.

Derecognition

The Company derecognizes a financial asset or a company of financial assets when
the contractual rights to the cash flows from the asset expire, or when it transfers the
financial asset and substantially all the risks and rewards of ownership of the asset to
another party.

B. Financial Liabilities
Initial Recognition and measurement
The financial liabilities include trade and other payables, loan and borrowings
including book overdraft, derivative financial instruments and other financial
liabilities.

Financial liabilities are initially measured at fair value. Transaction costs directly
attributable to the acquisition or issue of financial liabilities (other than financial
liabilities at fair value through profit or loss) are added to or are deducted from the fair
value of the financial liabilities as appropriate in initial recognition.

Subsequent measurement
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For the purpose of subsequent measurement, financial liabilities are classified in the
following categories:

(i) at amortised cost, and

(ii) at fair value through profit or loss (FVTPL).

Financial Liabilities at amortised cost

After initial recognition, financial liabilities are measured at amortized cost using
Effective Interest Rate (EIR) method. When the financial liabilities are derecognised,
gain or losses are recognised in the consolidated statement of profit and loss.
Discount or premium on acquisition and other fees or costs forms an integral part of
the EIR.

Financial Liabilities at Fair value through profit or loss (FVTPL)

Financial Liabilities which does not meet the criteria of amortised cost are classified
as Fair Value through Profit or loss. These are recognised at fair value and changes
therein are recognized in the Consolidated Statement of profit and loss.

A financial liability is derecognised when the obligation under the liability is
discharged or cancelled or expires.

C. Derivative and Hedge Accounting

Initial Recognition and Subsequent measurement

The Company on entering into derivative financial instruments such as foreign
exchange forward, swap and option contracts to mitigate the risk of changes in
foreign exchange rates in respect of financial instruments and forecasted cash
flows denominated in certain foreign currencies, uses hedging instruments
which provide principles on the use of such financial derivatives consistent with
the risk management strategy of the company. The hedge instruments are
designated and documented as hedges and effectiveness of hedge instruments
to reduce the risk associated with the exposure being hedged is assessed and
measured at inception and on an ongoing basis.

Any derivative that is either not designated as a hedge, or is so designated but is
ineffective as per Ind AS 109 “Financial Instruments”, is categorized as a
financial asset/ financial liability, at fair value through profit or loss. Transaction
costs attributable are also recognized in the Consolidated Statement of profit
and loss. Changes in the fair value of the derivative hedging instrument
designated as a fair value hedge are recognized in the Consolidated Statement
of profit and loss.

Changes in the fair value of the derivative hedging instrument designated as a
cash flow hedge are recognized in other comprehensive income and presented
within equity as cash flow hedging reserve to the extent that the hedge is
effective.
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Hedging instrument which no longer meets the criteria for hedge accounting,
expires or is sold, terminated or exercised, then hedge accounting is
discontinued prospectively. Any gain or loss recognised in other comprehensive
income and accumulated in equity remains therein till that time and thereafter
to the extent hedge accounting being discontinued is recognised in the
Consolidated Statement of profit and loss. When a forecasted transaction is no
longer expected to occur, the cumulative gain or loss accumulated in equity is
transferred to the Consolidated Statement of profit and loss.

. Offsetting financial instruments
Financial assets and liabilities including derivative financial instruments are offset and
the net amount is reported in the balance sheet where there is a legally enforceable
right to offset the recognised amounts and there is an intention to settle on a net basis
or realise the asset and settle the liability simultaneously. The legally enforceable
right must not be contingent on future events and must be enforceable in the normal
course of business and in the event of default, insolvency or bankruptcy of the

Company or the counterparty.

Cash and cash equivalents

All highly liquid financial instruments, which are readily convertible into determinable
amounts of cash and which are subject to an insignificant risk of change in value and
are having original maturities of three months or less from the date of purchase, are
considered as cash equivalents. Cash and cash equivalents includes balances with
banks which are unrestricted for withdrawal and usage.

Financial guarantee contracts

Financial guarantee contracts issued by the Company are those contracts that
require a payment to be made to reimburse the holder for a loss it incurs because the
specified debtor fails to make a payment when due. Financial guarantee contracts are
recognised initially as a liability at fair value, adjusted for transaction costs.
Subsequently, the liability is measured at the higher of the amount of loss allowance
determined as per impairment requirements of Ind AS 109 and the amount
recognised less cumulative amortisation.

. Impairment of financial assets

A financial asset is assessed for impairment at each balance sheet date. A financial
asset is considered to be impaired if objective evidence indicates that one or more
events have had a negative effect on the estimated future cash flows of that asset.
The company recognises loss allowances using the Expected Credit Loss ("ECL")
model for financial assets measured at amortised cost.

The company recognises lifetime expected credit losses for trade receivables. Loss
allowance equal to the lifetime expected credit losses are recognised if the credit risk
on that financial asset has increased significantly since initial recognition. If the credit
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Notes to Stand Alone Financial Statements (Contd.)

1.12

risk on a financial instrument has not increased significantly since initial recognition,
the company measures the loss allowance for that financial instrument at an amount
equal to 12-month expected credit losses.

Property, Plant and Equipment

Property, plant and equipment are stated at cost of acquisition, construction and
subsequent improvements thereto less accumulated depreciation and impairment
losses, if any. For this purpose cost includes deemed cost which represents the carrying
value of PPE (including Revaluation thereon) as at 1st April 2015 as per previous generally
accepted accounting principles (Previous GAAP) and comprises purchase price of assets
or its construction cost including inward freight, duties and taxes (net of input tax credit
availed) and other expenses related to acquisition or installation and any cost directly
attributable to bringing the assets into the location and condition necessary for it to be
capable of operating in the manner intended for its use.

Parts of an item of PPE having different useful lives and material value and subsequent
expenditure on PPE arising on account of capital improvement or other factors are
accounted for as separate components.

The cost of replacing part of an item of PPE is recognised and added to the carrying
amount of the item if it is probable that the future economic benefits embodied within the
part will flow to the Company and its cost can be measured reliably. The costs of the day-
to-day servicing of PPE are recognised in the statement of profit and loss when incurred.
Assets to be disposed off are reported at the lower of the carrying value or the fair value
less cost to sell.

Bearer plants comprising of matured tea bushes are stated at cost less accumulated
depreciation and accumulated impairment losses, if any.

Immature bearer plants, including the cost incurred for procurement of new seeds and
maintenance of nurseries are carried at cost less impairment losses recognised
thereagainst under capital work-in-progress. Cost includes the cost of land preparation,
new planting and maintenance of newly planted bushes until maturity. On maturity, these
costs are classified under bearer plants. Bearer Plants are depreciated from the date
when they are ready for commercial harvest.

Where, The Company's leased assets comprises of land, building and plant and
machinery and these have been separately shown/disclosed under PPE as Right of Use
(ROU) Assets.

Costs incurred for infilling are generally recognized in the Consolidated Statement of
Profit and Loss.
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Gains and losses on disposals are determined by comparing proceeds with carrying
amount. These are included in profit or loss within other income/expenses.

Capital work in progress includes nurseries, young tea under plantation, equipments to be
installed, construction and erection costs and other costs incurred in relation thereto or
attributable to the same. Such costs are added to the related items of PPE and are
classified to the appropriate categories when completed and ready for its intended use.

Depreciation methods, estimated useful lives and residual value

Depreciation is calculated using the straight-line method to allocate their cost, net of their
residual values on the basis of useful lives.

Range of Life (years)
° Tea Plantations :N/A
° Buildings :N/A
° Plant and Equipment :N/A
° Bearer Plants :N/A
° Furniture and Fixtures :N/A
° Vehicles :N/A
° Computer :N/A
° Office Equipment :N/A

The assets’ residual values and useful lives are reviewed, and adjusted if appropriate, at
the end of each reporting period.

An asset’s carrying amount is written down immediately to its recoverable amount if the
asset’s carrying amount is greater than its estimated recoverable amount.

Gains and losses on disposals are determined by comparing proceeds with carrying
amount. These are included in profit or loss within other gains/(losses).

1.13 Intangible Assets
1.13.1 Trademark
Separately acquired Trademark is shown at historical cost. It is amortised over expected
useful life and is subsequently carried at cost less accumulated amortisation and

impairment losses.

1.13.2 Computer software
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Costs associated with maintaining software programmes are recognised as an expense
as incurred. Costs of purchased software are recorded as intangible assets and
amortised from the point at which the asset is available for use.

1.13.3 Amortisation methods and periods

The Company amortises intangible assets with a finite useful life using the straight-line
method over the following periods:

Range of Life (years)

e Trademark 20
e Computer software N/A
Leases

N/A

Provision, Contingent Liabilities and Contingent Assets, legal or constructive

Provisions involving substantial degree of estimation in measurement are recognised
when there is a present obligation as a result of a past event and it is probable that an
outflow of resources embodying economic benefits will be required to settle the
obligation and there is a reliable estimate of the amount of the obligation. Provisions are
not recognised for future operating losses. Provisions are measured at the present value
of management’s best estimate of the expenditure required to settle the present
obligation at the end of the reporting period. The discount rate used to determine the
present value is a pre-tax rate that reflects current market assessments of the time value
of money and the risk specific to the liability. The increase in the provision due to the
passage of time is recognised as interest expense.

Contingent liabilities are not recognised and disclosed by way of notes to the
consolidated financial statements when there is a possible obligation arising from past
events, the existence of which will be confirmed only by the occurrence or non-
occurrence of one or more uncertain future events not wholly within the control of the
Group or when there is a present obligation that arises from past events where it is either
not probable that an outflow of resources will be required to settle the same or a reliable
estimate of the amount in this respect cannot be made.

When there is a possible obligation or a present obligation and the likelihood of outflow of
resources is remaote, no provision or disclosure for contingent liability is made.

Contingent Assets are not recognised but are disclosed when an inflow of economic
benefits is probable.

Employee Benefits
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1.17

1.18

1.19

1.16.1 Short-term Employee Benefits

N/A

1.16.2 Long-term Employee Benefits (Unfunded)
N/A

1.16.3 Post-employment Benefit Plans

N/A

1.16.4 Bonus plans

N/A

Impairment of non-financial assets

Assets are tested for impairment whenever events or changes in circumstances
indicate that the carrying amount may not be recoverable. An impairment loss is
recognised for the amount by which the asset’s carrying amount exceeds its
recoverable amount. The recoverable amount is the higher on an asset’s fair value
less costs of disposal and value in use. For the purpose of assessing impairment,
assets are compared at the lowest levels for which there are separately
identifiable cash flows which are largely independent of the cash flows from other
assets or company of assets (cash-generating units). Non-financial assets that
suffered an impairment are reviewed for possible reversal of the impairment at
the end of each reporting period.

Research and Development
N/A
Use of Estimates

The Preparation of financial statements in conformity with the generally accepted
accounting principles in India requires the management to make estimates and
assumptions that affects the reported amount of assets and liabilities as at the
balance sheet date, the reported amount of revenue and expenses for the periods
and disclosure of contingent liabilities at the balance sheet date. The estimates
and assumptions used in the financial statements are based upon management’s
evaluation of relevant facts and circumstances as of the date of financial
statements. Actual results could differ from estimates.
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1.20

1.21

The preparation of the financial statements requires the use of accounting
estimates which, by definition, will seldom equal the actual result. Management
also needs to exercise judgement in applying the Company's accounting policies.

This note provides an overview of the areas that involved a higher degree of
judgement or complexity, and of items which are more likely to be materially
adjusted due to estimates and assumptions turning out to be different than those
originally assessed. Detailed information about each of these estimates and
judgements is included in relevant notes together with information about the
basis of calculation for each affected line item in the financial statements.

The areas involving critical estimates and judgements are:
i) Taxation:

Since the company has only investment business, critical estimates and
judgements are not involved for taxation.

ii) Depreciation and amortisation:

Depreciation and amortisation is based on management estimates of the future
useful lives of the property, plant and equipment and intangible assets. Estimates
may change due to technological developments, competition, changes in market
conditions and other factors and may result in changes in the estimated useful
life and in the depreciation and amortisation charges.

iii) Provisions and Contingencies:

Provisions and contingencies are based on management’s best estimate of the
liabilities based on the facts known at the balance sheet date.

iv) Fair Value of Biological Assets:

N/A

Estimates and judgements are continually evaluated. They are based on historical
experience and other factors, including expectations of future events that may
have a financial impact on the parent entity and that are believed to be
reasonable under the circumstances.

Borrowing costs

Interest and other borrowing costs are charged to Statement of Profit and Loss.
However in case of qualifying projects, such costs would be capitalized.

Goodwill

N/A
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1.22 Significant changes in Accounting-Policies (if any):

Subject Policy in last vear Policy in current vear Financial
Impact
N/A

38. Scope of Consolidation:

The consolidated financial statements for the year comprise the financial statements of the
Parent Company, and its subsidiary companies as detailed below:-

Name Country Proportion of Reporting
of of ownership by Date of
Company Incorporation Holding Company Subsidiary

N/A for stand-alone accounts
39. Detail of Employee Benefits:
39.1 Post Employment Defined Contribution Plans:
N/A

39.2 Post Employment Defined Benefit Plans:

N/A
40. Contingent Liabilities:
Current Year Previous Year
Ended March-25 Ended March-25
Amount Amount
i) Claims not acknowledged as debts £Nil £Nil

(Specify each item separately)
All claims must be quantified. In case some
Claim is not quantifiable, please specifically write so.

ii)Guarantees given on behalf of other companies £Nil £Nil
to banks etc. and year-end utilisation

iii)Bank Guarantees Qutstanding £Nil £Nil

iv)Any other (please specify) £Nil £Nil

41. Advances include:
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(a)Loan to director at year-end: Current Year Ended March-25 £Nil (Previous Year Ended
March-24 £Nil)

(b) Maximum amount of loan to directors : (i) Nil Current Year Ended March-25 (Previous
Year Ended March-24 £Nil)

42. Assets of the Company charged against Loan/Guarantee availed by Company

companies
(including subsidiaries):

Please specify, if any.

N/A

43. Capital Commitment & Advances:
N/A

44. Revenue Expenditure on Research and Development:
N/A

45. Related parties:

i) Please mention the names of key management personnel.

ii) Please specify the transactions with the key management personnel and
balances with them at the end of the year.

iii) Please specify the transactions with relatives of key management
personnel (in case of transactions, please mention the names of such
persons and amounts.)

For guidance, we are giving an indicative format herewith:
A) List of Related Parties
Key Management Personnel

A Khaitan
B J Ruck
S Knight
D Sen

P Bhar

- Relatives of Key Management Personnel with whom transactions took place
during the year.
N/A

(B) Transactions / Balances with Key Management Personnel
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Remuneration for Loan outstanding at
the period year ended

Current Year Previous Year CurrentYear Previous
Year
£Nil £Nil £Nil £Nil

(C) i) Transactions with relatives of Key Management Personnel
N/A

ii) Balances with relatives of Key Management Personnel
N/A

(D) i) Transactions with Holding Co./Subsidiary
ii) Closing Balances with Holding Co./Subsidiary
(give nature-wise summary)

Name of Holding Co Nature of Y/E 315t March 2025 | Y/E 315t March 2024
/subsidiary Transactions/Balances (£) (£)
Mcleod Russel India | Loan balance B/F Nil Nil
Ltd

Loan Received by BTHL | Nil Nil

including foreign

exchange adjustment

Loan Repaid by BTHL Nil Nil

including foreign

exchange adjustment

Loan balance C/F Nil Nil

Interest Expenditure Nil Nil

(Gross — before tax)

Interest accrued but not | Nil Nil

paid at the yearend

(Gross)

Subscription received Nil Nil

for Share capital &

premium

Royalty income (Gross- | Nil Nil

before tax)

Royalty accrued but not | [ Nil | Nil

received at the yearend
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(Gross)
Guarantee Commission | Nil Nil
Income (Gross)
Guarantee Commission | Nil Nil
Income accrued but not
paid at the yearend
(Gross)
Dividend received Nil Nil
(Gross)
Dividend Paid by BTHL: || Nil | Nil
Final Dividend
Royalty Receivable w/off | | Nil | Nil
Name of Holding Co Nature of Y/E 315t March 2025 | Y/E 315t March 2024
/subsidiary Transactions/Balances (£) (£)
Mcleod Russel Loan Liability balance | 5,547,996 6,033,715
Uganda Ltd B/F
Loan Received by BTHL Nil Nil
including foreign exchange
adjustment
Loan Repaid by BTHL Nil (394,944)
Foreign exchange (129,023) (90,775)
adjustment
Loan Liability balance | 5,418,973 5,547,996
C/F
Interest Income (Gross — Nil Nil
before tax)
Interest accrued but not Nil Nil
received at the yearend
(Gross)
Interest Expense (Gross — | 380,289 401,626
before tax)
Interest accrued but not 2,687,094 2,475,543
Paid at the vearend (Gross)
Subscription received for Nil Nil
Share capital & premium
Royalty income (Gross- Nil Nil
before tax)
License Fees Nil 372,005
Interest Paid Nil Nil
Dividend Received (Gross) | Nil Nil




BORELLI TEA HOLDINGS LIMITED
Year Ended 31st March 2025

Notes to Stand Alone Financial Statements (Contd.)

Name of Holding Co | Nature of Transactions/Balances Y/E 315t March Y/E 315t March
/subsidiary 2025 2024
(£) £)
Mcleod Russel Loan Asset balance B/F Nil Nil
Middle East
Loan Given including foreign Nil Nil
exchange adjustment
Loan Refund received including Nil Nil
foreign exchange adjustment
Loan Asset balance C/F Nil Nil
Interest Income (Gross — before Nil Nil
tax)
Interest accrued but not received at | 152,492 176,742
the yearend (Gross)
Interest Received Nil Nil
Other transactions Nil Nil
Name of Holding Co Nature of Y/E 31st March 2025 | Y/E 31t March 2024
/subsidiary Transactions/Balances (£) (£)
McLeod Russel Loan Asset balance 1,071,428 1,206,138
Africa Limited B/F
Loan Given including Nil Nil
foreign exchange
adjustment
Loan Refund received Nil (117,428)
Foreign exchange (24,0917) (17,282)
adjustment
Loan Asset balance 1,046,512 1,071,428
C/F
Interest Income (Gross | 74,144 83,479
— before tax)
Interest accrued but not | £22,069 £35,033
received at the yearend
(Gross)
Other transactions Nil Nil
46. Quantitative details of Tea
N/A
47. Quantitative detail of Green Leaf Consumed
N/A
48. Derivative Instruments and Unhedged Foreign Currency Exposure:
a) Derivatives outstanding as at the reporting date:-
| [ Nameof | 31t March | 315t March ]
17




BORELLI TEA HOLDINGS LIMITED

Year Ended 315t March 2025
Notes to Stand Alone Financial Statements (Contd.)

Particulars Purpose Foreign 2025 2024
Currency Amount in Amount in

Foreign Foreign
Currency Currency

Forward Hedging of foreign N/A Nil Nil

Contracts currency receivables

Currency Shifting repayment- N/A Nil Nil

swap for obligation to another

loan- currency

principal

Interest-rate | Hedging of floating US$ Nil Nil

swap interest-rate (Note-1)

b) Particulars of Unhedged Foreign Currency Exposures as at the reporting

date:-
Name of
Particulars Purpose Foreign 315t March 31st March
Currency 2025 2024
Amount in Amount in
Foreign Foreign
Currency Currency
Financial Assets:-
MRIL Not Not applicable | Not
Royalty income due Income receivable | applicable applicable
from MRIL as invoice
raised in
GBP

Financial Assets:-
PBTCL
Loan due from PBTCL Intercompany USD Nil Nil
rd) loan
Interest on loan due
from PBTCL Income receivable | USD Nil Nil

Intercompany USDh Nil Nil

loan
Financial Assets:-
MRME
Loan due from MRME Intercompany USD Nil Nil
Interest on loan due loan
from MRME Intercompany USDh 160,118 220,188

loan
Financial Assets:-
MRAL

18



BORELLI TEA HOLDINGS LIMITED
Year Ended 31st March 2025

Notes to Stand Alone Financial Statements (Contd.)

Loan due from MRAL Intercompany UsSDh 1,350,000 1,350,000
Loan

Financial Liabilities:-

MRIL

Loan due to MRIL Intercompany InRs Nil Nil

Commission payable Loan

due to MRIL Commission InRs Nil Nil
payable

Financial Liabilities:-

MRUL Intercompany USD 6,990,476 6,990,476

Loan due to MRUL Loan

Last Year BTHL should have received the consideration from the sale pf PBT, however due
to the fact that PBT shares were pledged by BTHL in favour of a company that provided loan
to its parent company. BTHL did not receive anything and all the sale proceeds went to that
Company. As MRIL still owed this money to BTHL we have recognised this amount as loan
due from MRIL amounting to US$2,150,000 (£1,773,103) as amount receivable and also
provided full bad debt provision against it as MRIL is unable to pay it in the near future.

¢) Mark to market Losses Provided for

315t March g1st March
Particulars Purpose and Detail 2025 (£) 2024 (£)
Amount Amount
Loans Nil Nil
Total (See Internal Note Below) Nil Nil
Internal Note:
49. Assets pledged /hypothecated/mortgaged as security
Please see note below
Particulars Current Last
Balance | Balance
Sheet Sheet
Amount | Amount

Current Assets:

Financial Assets

Trade Receivables

Cash and Cash Equivalents

Loans

Current Tax Assets (Net)

Other Financial Assets (Please Specify)




BORELLI TEA HOLDINGS LIMITED
Year Ended 315t March 2025

Notes to Stand Alone Financial Statements (Contd.)

Sub Total
Non-financial Assets
Inventories
Biological Assets
Other Current Assets (Please Specify)
Sub Total

Total Current assets pledged as security (a)

Non-current Assets
Property, Plant and Equipment
Capital Work-in-Progress
Other Non-Current Assets (Please Specify)
(b)

Total Assets pledged as security (a+b)

50. Contractual obligation of payment of Principal and Interest on Long-term borrowings:-

N/A

51. Borrowings at Floating Interest-rate:

N/A

52. Maturity Analysis of Financial Liabilities:-

N/A

53. Accounting classification of each category of financial instrument, their

carrying amount and fair value



BORELLI TEA HOLDINGS LIMITED
Year Ended 31st March 2025

Notes to Stand Alone Financial Statements (Contd.)

Particulars Fair Value Fair Value Financial Fair
through through Other | Assets-At Valuation
Profit and Comprehensive | amortised Hierarchy
Loss Income (£) cost (£) £)
Account (£)

Loans 1,046,512

Receivable

Other Financial 991

Assets

Trade Nil

Receivables

Cash and Cash 59,114

Equivalents

Borrowings 5,418,973

Trade Payables Nil

Other Financial 3,365,590

Liabilities

54. Significant events/transactions taken place between the date of financial year
end of subsidiaries (315t December 2024) and the date of financial year end

of holding company Borelli (315t March, 2025)

McLeod Russel Uganda Ltd
None Noted

McLeod Russel Middle East
None Noted

MclLeod Russel Africa
None Noted

McLeod Russel India Limited
None Noted

55. Lease Disclosure:
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BORELLI TEA HOLDINGS LIMITED
Year Ended 315t March 2025
Notes to Stand Alone Financial Statements (Contd.)

N/A

56. Currency:

All amounts mentioned in above notes are in home-currency (i.e. GBP Sterling),
unless stated in specific foreign-currency.

57. Previous Year’s figures:
N/A

58. Exceptional Items

None

o
Director

Q2\s oy
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