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Meleod Russel Alrics Lisnited

Arrual repoit end financis! statomants
For the gnded 31 December 7070
REPORT OF THE DIRECTORS

The direclors submit Iheir report and the audited financial statemants far the year ended 31 December 2010
which disclese the state of affairs of the company

PRINCIPAL ACTIVITY
The principal activity of the company is that of trading in tea:
BUSINESS REVIEW

The total turnover of the company decreased from Shs 393,536,823 in 2018 to Shs 627 923,724 in 2019, This =
mainly attibutable to decrease In lea prices the during the year. The loss before fax Increassd fram Sha
4, 6B0.127 in 2018 io shs 68,081.050 In 2048 primarily dus to the the affecls of reduction in ravenye and incressad
finance casts,

As at 31 Decamber 2019, the ned liabifity pasition of the company was She. 33,416,088 compared o Shs
26,661,982 as at 31 December 2018,

Key performance indicators 2019 2018
Tumever (Shs) 627,823,724 693,536 823
Gross profif (Shs) 23953939 13,128,374
Gross prafit margin (%) 4.5 2.2
Commission on agency tea sales (Shs) 3.054,150 11,560,738
Loss for the year {Shs) (6,754.106) {6,0800,344)
Net liabilites {Shs) {33.418,088) (26,661,082}

PRINCIFAL RISKS AND UNCERTAINTIES

The overall business ervironment conlinues to rermain challenging and this has a resultant effect on overall
demand of the company's products. The company's sirategic focus 5 0 enhance szlps grcweth  whlist
maintaining profit margins, the success of which remains depandant on overall market conditicns,

In addilion to the business rsk discussed above, the company's activities expose N 1o 3 number of financial
risks Including credit risk and Gguwdity risk as set-out bekow-

Credit risk

The company's principal financial assets are cash and bank balances and trade and cther receivasies, The
company's credit risk Is primarily afifbulable o its rade recalvablos, The amounts presented In the balance
sheet are net of allowances for doubtful recoivables, An aliowance for impairment is made where theme |g an
identifiad ioss event which. based on previous experience, is evidence of a reduction in the recoverability of the
Gash flows. The credil risk on cash and bank balances is limited becauss the caunterparties are banks with
high creditratings assigned by  international oredit-rafing agencies. The company has no sigrnificant
concentralion of credit risk, with exposure spread over a number of countarparties

Cash flow and foreign currancy risk

The majodly of the company’s sales and & significant proportion of the purchases are made [n foreign
curencies hance the company (3 exposed [0 curnancy fAsk. The rsk s managed through appropriate
operational offset of open receivable and payabie foreign curancy pesitions.

sessasenre s CONINUED on page 3



Maleod Russeld Afrles Limifed
Annual repaort and financial statements
Far tha yaar andad 31 Decambiar 2074

REPORT OF THE DIRECTORS
(CONTINUED)

Ligueidity risk

In crder to maintain liguidity to ensure that sufficlent funds are avaliable for cngoing operations and future
developments, the company monitors s read for cash on a ragular basis and takes appropreate acton
through financing arrangements,

DIVIDEND

Tha directors do not recommend the declarstion of a dividand for the year (2018: Shs Mil),

DIRECTORS

The directors who held office dunng the year and 1o the date of this report are shown on page 1.

In accordance with the company's Arlicles of Association, ro direclor s due Tor refinement by rolalion,
STATEMENT AS TO DISCLOSURE TO THE COMPANY'S AUDITOR

With respect to each director at the time this report was approved:

{a) there i, so far as the person is aware, no relevant sudit information of which the company's awditor is
Urnanavang;
and

(b} the person has taken all the steps that the persen ought o have taken as a director 3o a3 to be aware

of any relavant sudd information and 1o estabilsh that the company’s awditor is aware of that information
TERMS OF APPOINTMENT OF THE AUDITOR
PKF Kanya continues in office in accordance with the company's Articles of Aszociation and Section 7139 of
the Kenyan Companies Act, 2015, The directors manitor the effeciivaness, objectivity and independence of
thie auditor. Tha direciors alse approve the annual awdil engagement confract which gets out the lerms of the

auditor's appointment and the related fees. The agreed auditor's remuneration of Shs 525,000 has baan
charged o prafit or loss in the year.

BYyORDER OF THE BO

DIRECTOR
MOMBASA

1 ‘;;,}rpﬂ qAL3o



Woleod Russe! Africe Limitad
Annual report and franclal statements

STATEMENT OF DIRECTORS' RESPONSIBILITIES

The Kenyan Companies Act, 2015 requires the directors to prapare financial statermants for each financial year
which give a true and fair view of the state of affairs of tha company as at the end of the financial year and of its
prafit ar loss for that year, it alsa requires the directors to ensure that the company maintains proper
accounting records that are sufficiant o show and explain the transactions of the company; and that disclose,
with reasonable accuracy, the financlal pesition of the company and that enables them to prepare financial
statermnents of the company that comply with the Intemational Financial Reporting Standard for Small and
Madium-sized Entities and the requirements of the Kenyan Companies Act, 2015, The direciors are also
respansitie for safeguerding the assets of the company and for taking reasonable steps for the prevention and
deteciicn of fraud and other irregulariibes,

The directars accep! responsibdity for the preparation and fair presentation of the financial statements in
accordance with the International Financial Reporting Standard for Small ang Medium-sized Entities (IFRS far
SMEs) and in the manner required by the Kenyan Companies Act, 2015, They also accept responsibdity for

i Designing, Imprementing and maintaining such imtemal contral as they determing is necessary ioenabla
the preparation of financial slalemants that are free from materal misstatemant, whather due to fraud or
BITOT,

iy Selecting and apphving apprapriate accounting policias;

iy Making accounting esiimates and judgements that are reasonable in the circumstances.

The directors are of the opinion that the financial slaterments give a true and fair view of the financial position of
the company as at 31 December 2013 and of the company’s financial performance and cash fows for the year
tren ended In aceordance wilh the Inlermational Financial Reporting Standard for Small and Medium-sized
Entifies and the requirements of the Kenyan Compandas Act, 2015

In preparing these financlal statements the directors have assessed the company’s ability to coplinue as a
going concem. Nathing has come to the atlention of the directors to indicata that the company will not remain a
g condarn for al leas! he nest bvehee months from the date of this statemeant

The directors acknowledge thet the independent awdil af the financial statements does not relieve them of their
responsibitities,

Approved by the board of direciors on __| [ ‘ =12 l_ 2020 signed on is behall by:
Ddho 2

DIRECTOR " Umacfuﬁf'




PKF Kanya LLP PKF

REPORT OF THE INDEPENDENT AUDITOR
TO THE MEMEERS OF McLEDD RUSSEL AFRICA LIMITED

Cpinion

e have sudiled the Fancal stademenis of Moleosd Ruasel Alvica Limied, sel oul on pages T to 1% which comprise
the sietemant of finandial position &g ol 31 Decambgs 2018, the statemant of prodit or loss, statement of changes in
equity and statement of cash Aows for the year then ended, and nobes to the financial sialements, including a summarny
of significant accounting podcies.

Irv e opinion, the accampanying financlal statemants giva & tree and fair view of the financial positon of the company
25 at 31 Daecembxsr 2019, and of #3 financial pedormance and cash flows for the year then andad in accerdance with fhe
intamational Financial Repoding Standard for Small and Medium-sized Entites (IFRS for SMEs) and the Kemyan
Companlas Act, 2015,

Basis for Opindion

W conducted our 2udd In accordance with Intermational Standards on Awdiling [1545), Dar responsibilities vnder thoes
standards are further #eacribed In the Auditor's Responsibililias for the Awdil of he Financial Statements saction of our
raport, We are independent of the company In accordance with the International Ethics Siandards Board for
dccountants' Gode of Ethics for Professional Accouantants ([ESBA Cada) tagather with tha ethecal reguiremants thed are
relavant te our gudii of the fnancis slalements o Kenya, and we have fulfilad our cther ethicel responsitdiies n
accordance with these requiremants and the [ESBA Code. We believe thal the audl evidence we have obiained is
suifficiend and appropriate o provide 8 basis far our Gpinion,

Oither information
The direclors are resgonaibbe for the other information. The other information comorses the directors' raport and
schaduta of cost of sales and expenditure but does not includs the financial statemants and our auditos’s repo therean.

Clur opinion an tha financal slakements doas not cover the otter information and we do not express any form of
assurance conchision thereen,

I connection with our sudit of the financial slalemants, cur responsibilily is o read the other information and, in doing
=0, ensider whether other miormation ks materially Inconsistent with the financial statements or aur knowledga
obtained & Lhe audit, or otharsise appears to ba materially misstatad. |f, based on tha work wa have performed, wa
conclul el thede i a8 material misstatement of this olher infarmation, we ane required 1o repor that fact. We hawa
nothing o repar in this regard.

Responsibilities of Directors for the Financial Statements

The directors ars rasponsibie For the prepanation of e finsncial salements that give a frue and fair view i accecdarce
with IFRS for SMEs, and the requiremenis of the Kenvan Comganées Act, 2015, and for such internal conirol as (he
direciars determing i necessany 1o enable the preparation of fmancial stalements that are free from matarial
misstalement, whether due b fraud or emor,

In praparing the fnancial stalemaents, the directors ane responalble for sesaseing the company'e abillty 1o continue a3z a
gaoing concem, disclosing as applicable, matiers related o going concem and using the going concern basis for
accountng unlass the direciors aither infand 1o liquidase the company o 0 ceasa operalians, or have no realistic
allernative but te do sa

Those charged wil | govemance ara responaibla for ovarsesing the company's financ al reaording process,

................................. coantinued an page §
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PKF

REPORT OF THE INDEPENDENT ALUDITOR
TOTHE MEMBERS OF MCLEDD RUSSEL AFRICA LIMITED (CONTINUED)

Auditar's Responsibilities for the Audit of the Financial Statements

Char pbjeclides are o obiain ressonable assurance about whether the financial statemeants 85 2 whole ane T from
material misslalernsn, whelher due bo fraud & grror, and to issue an auditor’s repart that mcludes aur apinion
Raazsonable assurance is a high leval of assurance, bul |8 not & guerentes that an aodit conducted in accondance with
IS8 will abways datact B matenal misststarment when L axists. Misstatermenls can aise from fraud o0 smor Bnd ane
consedered matesa!l i, individually or in the aggregate, they oould reasonably be expacted o nfluence the economis
decisions of users tekan on the basis of these financial stalemonis

A part of an audil in aceordance with 15405, wa exercisa professionsl judgment and maintain professional sceplicism
throughout the audit, We afso;

= |dentify and as=e&s tha risks of maledal mastatement of the financial statements. whether due 1o fraud or esror,
design and pedorm audit procedures responsive to those risks, and sbiain audit evidence thel |z suffickent and
appropriate o provide a basis for cor opinion, The risk of not detecting a material misstaterment resufting from fraud is
Righer than for ane resulling rem error, as fraud may wolve collusion, forgery, intertional omissions,
misrepresectalions, or the overmide of internad contral,

«  CHain an understanding of intsrmal control ralavant 1o the audit in order to dasign audit precadures that arg
appropriata in the circemslances, bul ot far tha purpose of expressing an apinion on the efecliveness of tha
comipeny's intermal controd,

= Ewvaluate the appropriateness of eccounting policies used and the reasonablensss of accounting estimates and
rafated disclosuras made by the direciors.

+  Conchede on lhe appropriateness of direcion’ use of the going concem basis of accounting and Based on the sed
evidence abined, whether & malerial uncenainty exists milated to avenis or conditions that may cast significant
dould on the company's ability 1o cealinue 2% a going concem. Hwe conchude that & materal uncarainty sxisls, we
Are reguired 10 daaw attention inour auddor's report to the related discksures inthe financlal stalements or, i such
disclsuras arg inadequats, bo medify our opinden, Dur conclualons are besad on the audt evidenoe obiained up to
the date of our auditor's report. However, fulure events or conditions may cause the company b cease 0 continue as
a going concem,

« Ewaluste the overall presentation, structure and content of the financial staemens, induding the distiosures, and
whather the financlal stalements represent the underying Iransactions and events in @ manner that achieves fair
presentation.

We communicale with those charged with govemance regarding, among other matters, the planned scope and ming of
the sudil and significant audil indings, including any significant deficiencias in intemal contral that we identify during our
audiL

Regort on matters prescribed by the Kenyan companies Act, 2015,
i our agirkon the Information given in the repord of the direciars on peaes 2 and 3 is consistent with the: fnencial
stalerments.

P Iewmay 1Ll

Centified Public Accountants P
Mombasa | :-"l T HT
CPA Piyush Ramesh Devechand Shah, Practising Cartificata No, 1521

Signing partner responsibla for the independant audit

DE2020

FiLFa



Melood Rizsal Ales Linites

Annuel repod snd finsncial sialermanis
Farthe aoded 31 Decamber 2070
STATEMENT OF PROFIT OR LOSS

Ravanue
Cosl of sales

Gross profit

Cther oparatfing income
Administrafive expenses
Other operating expenses

Cperating proflt

Finanoce cosls
Lozs bafore tax

Tax chamge

Loss for the year

The nates on pages 11

Report of the independant auditar - pages 5 - 8.

Motes

2018 2018
Bhs Gha
527,823,724 583,536 523
(503,954, 785)  _(580,408,449)
23,968,030 13,128,374
3004287 15,281,820
{22,778,841) (22,881,50)
(2,573,157} [4,439,002)
2,601,408 1,088,353
(8.682458) (5,778,520
(6.081,050) {4,689,127)
{563,056) (1.371,217)

!E.?ﬁd.ﬂ]ﬁz

1018 ferm an integral part of these financial Flatemeants,

SEIDEI}.M‘I!



Melgod Russel Africe Limited
Annual report and financial statements
For the year ended 31 December 2019

STATEMENT OF FINANCIAL POSITION

EQUITY
Ehare capital
Retained aamings

Equity attributable to ewners of the company

Mon-current liabilities
Borrowings
Deferred fax

REPRESENTED BY
Mon-current assots
Plant ard equipment

Current assets

Inventores

Trade and olher receivables
Cash and cash eguivalents
Tax recoverabie

Current Habilities
Trade and other payables
Oilber accneed lishilities

Metl current assels

Motes

10

i
12

14

14
L]
1r

18
13

As at M Decembar

2019
Shs

120,000
(33,516,068}

_(39,416,088)

268,656,840
639,521
269,356 361

235@40.2?3

1.614 831

—_—

1,614,831

51,231,176
115,318,642
70,605,488
2,006,938

239,162,244

3,784,351
1,082 551

4,835,002
23 325 242

235,940,273

2018
Shs

100,000
(26,761,982}

_(26,661,982]

261,542,046

_ 38465
261,5?’3.511

234 816,529

2,074 036

2074036

74,733,199

81,704 183

749,565 700
2008836

238,011,020

4 128 505
__1,09550

___ 5,168,527

232,842,493
234,916 525

The financal statemants on pages 7 to 19 were suthorsed and approved fn:r isswa by the Board of Directors

/ﬁu;/ DIRECTOR

The notes on pages 11 to 19 form an integral part of these financial slatoments.

on__ & [ ®t| 20208nd were signed on its behalf by

W o,

Raport of the independant auditor - pages 5 - 6.




Moleod Russe! Arica Limitad
Annuzl regant and finahcial statements
For the year ended 31 December 2015

STATEMENT OF CHANGES INM EQUITY

Year ended 31 Decamber 20719

Al slarl of waar
Loas for e vear

Al end of vaar

Year anded 31 December 2018

Al start of year
Lioes for the year

Al and of yaar

Report of the independent audifor - pages 5 - 6.

Share Retained
capital garnings Total
Shs Shs Shs
100,000 {26, 751,082) (28,681.982)
- (8,754,106} (G, 754, 105)
100,000 33,618,088} 533.61 6,088)
100,000 [20,701,638) (20,801,836}
s {8,050 344) (6,080,344)
160,000 {28,761,862) {26.6581,882)




Mol eod Russs! Africa Lirmifed
Annusl rapod snd fnancis! Slatements
For fhe ended 31 December 2070

NOTES: SIGNIEICANT ACCOUNTING POLICIES

General information

Moleod Russel Africz Limitad is a limited Hability Company incorporated [n Kenva. The address of il
regislersd office and is principa place of business iz |n Mombaea, Kanya. Their principal actinly i= that of
Irading in taa,

2. 8} Basis of preparation

b)

Tha financial statements of Mcleod Russel Africa Limitad have bean prepared in accordancs with the
International  Financial Reporting Standard for Smadl and Medium-sized Entifies’ (IFRS for SMEs).

The financial statemeants have been prepared under the hisiodeal caust comentian.

The preparation of fnancial statements in conformity with the IFRS for SMEs requires the uss of
ceériain eritical accounting estimates, It also requires Managemant o0 exercise |1s judgement in the
process of applying the COmpany's atcounting policies. Areas involving & higher degres of judgement
or complexily, or areas whare aEsumptions and estmations ars significant 10 the financial slalemenis arg
disclosed in note 2 (B)

These financial statermants comply with the requirements of the Kenyan Companigs Aed 2015 The
siatement of profit er loss represents the profit and less account refermey to in the Aot The statement of
financial positian represants the balance sheet rafamed 1o if the At

Going concern

The financial performance of the company is $et out in the directars' 'eport and in the statement af profit or
lzss. The financial positton of the company is set aut in the statement of finascial poaliion,

Based on the management’s assessment despite the financial indicators as disclosed in Note 3, the direetors
are of the opinlon that the tompany is wall placed to continue in business for the foreseeable fulure and as a
resill the financial statements are prepared an 8 going concem basis,

Koy solirces of estimation uncertainiy

The company makas astimates and assumptions conceming the future The resulting accounting
estimatas will, by defirition, saldom equal the refated actual resylts.

The estimates and assumplions that have a significan? risk of CaUSINg & matarial adjustment fo the
warrying amounts of assets and liabiliias wilhin the next financial year sre disclosad befow

Going concem- The directars have excercised significant  judgement in dE5essing  thal the
preparation of thess financigl staterments on @ gaing concam basis i dppropriate. In making this
assesment, faclors fike curant financlal Fosilion, fubsre businsss Prospacts, fulure profitability and cash

Impairment of trads receivables - |ha manzagement reviews thair portiolio of trade receivabias o &n
annual basls, In determining whether recelvables are impaired, the management makes |udgement as o
whether there = any evidance indicaling that thers s a Measurabile decrease in the estimated futura
cashfiows expected,

Useful lives of plant and equipment - the management reviews the wselul lives and residual valies

af the items of plant and equipment on a regular basis, Dwring the financial Year, the managemeant
determined ne significant changes in the usefyl lives and residual valyes.

11



Mol ead Russal Africe Limiad
Annudl reporl and financial stataments
For the pear ended 37 Decomber 20189

WOTES: SIGNIFICANT ACCOUNTING POLICIES ICONTINUED)

gl

I

Inventories

inventorias are slated al the lower of cast and net reslisable value. Coslis detarmined by the waighted
average cos! method. Cosl comprises all costs allibutabéa fo bringing the rventary o ils present location
&nd condition. Met realisable velye is the eslimate of the sefling price is the ordinary course of business
less the ealling expensas.

Borrowings

Bormowings are mecognised initially st the transaction price {that Is, the present valus of cash payable to {he
lender, Including transaction coats). Borrowings are subsequently staled at amartized cost, Interest expeanse
I recognised on the basis of the effective interest mathod snd Is included in finance costs.

All borrowing costs are recagnisad in profil or loes in the period in which they are incurred,
Financial liabilitias

Finansial lsbiilles are initialy rocognised at the transaclion price (less transsction cosis). Trade payabies
ara abligations on the basis of narmal cradit tarms and do not bear interast.

Translation of forelgn currencios

Transactions in foreign currencies during the year are converted Intg Kenya Bhillings at rates ruling at the
transaction dates. Assets and labikties at the statement of financial position date which are expressed in
farelan currencies are translated into Kenya Shillings =t ratas ruling at that date. The rasuliing differences
from conversion and transiation are dealt with in profit or kass in the year in which they arisa,

Current and defarred income tax

The tax expense for the pariod comprises current and deferred tax, Tax is recogrieed in prodit or loss,
except (0 the extent that it relates to ilems recognised in othar comprehansive incarme or in agquity, In this
case, the tax is also recognised in other comprehensive income and equity,

The current income tax charge is calculated on the basls of tax rates and laws that have been enacted or
substantively enacled by the reporting date.

Deferred income tax is recogaised on lemporary differences arising betwesn the (gx bases of assets and
lizbllities and their carrying amounts in the financial statements and on unusad fax losses or tax credils In
the company. Defered incoma fax is delermined using fax rates and laws thal have besn enacied ar
substantivaly enacted by the reporling date.

Defarred tax assats are recognised only to the extent that i Is probable that fulure taxable profits will be
avallable against which temporary differences can b utilised.

Offsatting
An enlity shall offsst current tax assets and current tax liabilitles, or offset deferad tax A55ets and defamed
tax labilities i, and only # It has a legally enforceabie righl o sat off the amounts and the enty can

demanstrate withaut undue coal or affort that it plans either 1o geltle on & net basis or to realize the assat
and selils the lability simultanaously,

13



Mol sod Russed Afnics |imited

Annual repoit and fnancial statements
For the vear ended 31 December 2019
NOTES (CONTINUED)

3. Golng concern

The campany incumrad & fass for tha year of Shs 6,605,918 (2018: Shs 8.080,344) during the year ended 31
December 2010 and. a2 of hat date, there was a deficit i aquity attributable o owners of e company of
Shg 33,267 898 {2018: Shs 28,8581 982,

The parent company has confirmed heir willingness to provide financial suppart to the company to enahis ||
meet 113 labilities 2= they fall dug, and not 1o demand repayment of amounts dus to them In a manner that
would jeopardize the company's ability to continue as a going concem for atleast bwelve manths from the
dale of issue of these financial statements. In view of this Anancial supperl, the company therefors
centinues e adopt the golng cencem basiz in prapannyg the annual financial statameants,

4. Revenue 20149 2018
Shs Shs
Revanue from sale of tea SET 23,724 593.535!8?3

5. Other operating inceme

Commission an agency lea sales {Mote 19 (iv)) 3,054, 150 11,529.736
Sale of packaging bags S00, 002 715,762
Met fareign exchange gain - 2 066,132
Gain an blanded taa 273810 .
MMiscallanaoas income 306 505 -

3.994 267 15,281,620

& Operating profit

The following items have been charged in ariving at the

operating profit:
Dapreclation on plant and eguipment (Mote 14) 459,105 602,711
Auditor's remuneration:
- current year 525,000 475,000
= underpronvision jn [rior year 25,000 -
Cperating |easa rentals 1,164 384 1,483,318
Staff costs (Mot 7) — 14856 461 15,470,733
7. Staff costs
Szlares and Wages 14,860,187 15,068 G0
Staff medical expenses 188,645 118,476
Increase in staff leave sccrual hote 13) 12.620 247 800
Other stalf casts 3,000 16,845
Pension costs:
- Natianal Social Security Funa 24,000 18200

14,888,481 15,470,733
—_———ee—— —_—
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Mcleod Russel Afrca Limited
Annuel repart and financial slstaments
Far the year ended 31 Decamber 2019

NOTES [CONTINUED]

1. Deferred tax

Defarred fax is calculated, In full, o gl tamporary differences under the liab

rale of 30% (2018: 30%). The movement on the datarmad tax account is a3 follows

ity method using & princlpal tax

2018 2018
Shs She
Al-start of year 35 488 (1,334,762}
Charge fo prafit or loss {Note 29 B3 058 1,374,247
At end of year A40,521 35,4485
_ . -—3
Daferrad tax is altributable to tha follcwang itams:
At start Charge/feradit) AL end
of pear ta proflt or loss of yaar
Shs Shs Shs
Deferred tax (assets)/liabilitias
Plant and equipment: acceleraled fgx depraciaiion (114 552) {17, 212) (131.871)
Other accrusd labdities {311,877} {3.789) {315,7686)
Unrealised exchange galn 2,043,145 {28302y 1,750,133
Tax lnsses cariad fopwand 01,580, 044 4y7 050 [B02,975)
Mt daferred tax liability 36,465 AE3, 058 G08,521
—_————
13. Other acorued liabilitles 2018 018
Shs Shs
Acerual for outstanding feave days
At start of vaar 1,039,922 702322
Charge o profit or loss (Note T) 12,629 247 600
Al end of year 1,052,551 1,038, 0827
=ﬁ=ﬁ-—= —_—— e
4. Plant and equipmendt
Motar Office Coemputar Furniture
vehicle equipment  equipmant  and fittimgs Total
Shs Shs Ehs Shs Shs
Cost
At start and end of year 2425000 T09, 465 31,426 2404872 __BB72 568
Depreciation
Al start of vear 1,620,836 186,618 242,381 1,839,687 A.7EE B2
Charge for the vear 223,781 B4 365 713 141 246 452 105
At end of year 1,753,827 250,971 272,094 1,880,933 4,257 625
Mot book valug
Asg at 31 Decembar 2040 671 |3?3 450 48R 685,331 423,735 1.614.831
As al 31 December 2018 895,164 a1d B3 20,044 - 564 285 2,074 038
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el pod Ruszel Affica Limited
Annual report and financlal siatemenis
Faor the veer ended 31 Decamber 2019

NOTES [CONTINUED)
18. Related party transactions and balances [confinued)

iy Receivable from ralated parties
Mclecd Russal Middle East Limited
McLeod Russal Uganda Limited
Gasovu Tea Company L
Tatal related parties {Mose 16)
it} Key managemant personnel compensation

Bhort term employee benefits

v} Transactions with related parties arising from sals and
purchase of goods.

Sale of teas to elher relzied party

Commission from =ale of tegs on behaff of other relaled
parties (Nede 5)

Purchase of teas from other ralated pariies

v} Transactions with related parties arising from financing

Interest on borrowing from: parent COMmpany

2014 2018

Ehs Ghs
58,720,437 14,035 052
3,433,044 552,080
- 113,274

B2, 154 351
e

14,701,255
=

721 T!EI‘rE T 267,008
110,267 698 21,847 505
= ——
3.054,150 11,500,736
e —=
= % 2,641,556
7,720,188 8,199,321
=

Ne prevision has been required in 2018 and 2018 in raepect of related party balancas

20 Contingent liabilities

Thara were no conlingent liabilities as at year end.

21. Commitments

Operating lease commitments - as a lasses

The company leases vanous propertes undar & cancefable operating leass agresmant The lease fem Is for
a period of B years from 15t June 2018 to 39t May 2024. To terminate this leaze he

notice of 3 months. The expendifure to leass this propery amounied

1,493,318} and is included under establishment EXDEMNSES,

22, Presentation currency

The financial statemenis are presanted in Kenya Shillings (She).

19

COMPany must give a

Io Sha 1,164,384 (2018 Shs



McLead Russel Aftica Limited
Annual report and financial slalements
Far tha pear anoed 37 Dacanbar 20718

SCHEDULE OF EXPENDITURE (CONTINLED)

4, FINAMNCE COSTS
Raagkzead foreign exchangs loss
Unrealised foresgn exchange gain
Intarst expanse: ralated party loan

Tatal finance cosi

21

2018 2018
Shs Shs
5385246 3,380 632
(2,412 976 (6,810,483
T 720,144 Q180,32
8,802 458 0,778,520




