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14 September 2020
The Secretary The Secretary The Secretary
BSE Limited, P.J. Towers, National Stock Exchange of The Calcutta Stock Exchange
25" Floor, Dalal Street, India Ltd, Limited
MUMBAI-400001 Listing dept. Exchange Plaza, 7, Lyons Range
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Scrip Code: MCLEODRUSS
Dear Sir,

Sub: OQutcome of Meeting of the Board of Directors held on 14 September 2020

Pursuant to Regulation 30 and other applicable Regulations of the Securities and Exchange Board of
India (Listing Obligations and Disclosure Requirements) Regulations, 2015 ('Listing Regulations'),
please be informed that the Board of Directors of the Company at its meeting held today, have inter-
alia:-

1) Approved the Un-audited Financial Results of the Company for the quarter ended on 30 June 2020
along with “Limited Review Report” submitted by M/s. Lodha & Co, Chartered Accountants,
Statutory Auditors of the Company, pursuant to Regulation 33 of SEBI (Listing Obligations and
Disclosure Requirements), 2015. A copy of the same is enclosed herewith.

2) Approved the Statement of Consolidated Un-audited Revised Financial Results for the quarter
ended 30 June 2019. A copy of the same is enclosed herewith.

Time of Commencement of Meeting: 3" 50 p.m.

Time of Conclusion of Meeting: 5 ;40 p.m.

This is for your information and records.

Thanking you,

Yours faithfully,
For McLEOD RUSSEL INDIA LIMITED

(ALAK UMAR SAMANT)
COMPANY SECRETARY

Encl: As above

Registered Office :

McLEOD RUSSEL INDIA LIMITED
Corporate Identity Number (CIN) : L51109WB1998PLC087076
FOUR MANGOE LANE, SURENDRA MOHAN GHOSH SARANI, KOLKATA - 700 001
TELEPHONE : 033-2210-1221, 2248-9434 / 35, FAX : 91-33-2248-8114 / 6265
E-mail : administrator@mcleodrussel.com Website : www.mcleodrussel.com
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Chartered Accountants

independent Auditors’ Review Report
The Beard of Directors
ficlegd Russel India Limited

1. We have reviewed the accompanylng statement of Standalone Unzudited Flnanclal Resulls of Mcleod
Russel Indin Limited | "the Company”) Tor the Cuarter ended on June 30, 2020 (the Statement’). The
Statement has been prepared by the Company pursuani to Regulation 33 of the Securities and Exchange
Board of India (Listing Obhgations and Disciosure Raguirement] Regufations, 2015, as amended |"Listing
Repulations 3015%), which has been initialed by us for identification purposes.

2, This Statement which is the responsthifity of the Company's Management and has been approved by the
Board of Directors 15 to be prepared by the Management |n accordance with the recognition and
rasurement principhes lsid down in the Indian Accounting Standard 34 "Interim Financial Reporting” ("ind
A% - 34Y) prescribed under Section 133 of the Companies Act, 2013 read with relevant rules issued
thereunder and other accounting principles generally accepted in India. Our responsibility s to issue a
report on the Statement based on our review.

3. we conducted our review of the Statement In accordance with the Standard on Review Engagement {SRE)
2410 "Review of Interim Financial Information Performed by the Independent Auditor of the Entity” issued
by the institute of Chartered Accountants of india. This standard requires that we plan and perform the
revienw to obtain moderate assurance as to whether the Statement is free of material misstztement. A
review is limited primarily to inguiries of the Company personnel and analytical proceduras applied to
financial date and thus provide less asserance than an audit, We hove not performed an audit and
accordingly, we do not express an audit opinion;

&, Altentfion is grawn to the lollopwing Mates of the Statoment wivich are subject matter of agdverse conclusion
a5 govan in Para 5 balow

a}  Mode ne, 4 and 6 relating 16 Inter Carporate Deposits (ICO] aggregating to A2, 2,86, BB1 lakhs as an Jung
30, 2020 {including Interest of Re, 2,337 lakhs accrued 1l March 31, 201%) given to certain companies
is subject 4o compliances, as required under Companies Act, 2013 {'the Act’]. The amount outstanding
as on this date as given above is doubtful of recovery. In absance of provision there against the loss for
the pericd is urderstated o that extent. Impact in this respect bave not been ascertained and disclosed
in the stalamant.

b The Company had given advance to a body corporate aggregating to Bs. 1,400 lakhs which are
putstznding as on June 30, 20HL In absence of appropriate audit evidence and status thereof, we are
prabie Lo egmrment o e validity and recoverability of such advances.

£} Note Wo. 7o) regarding non-recognition of Interest on Inter Corporate Deposits and theraoy the loss
lor the period is understated 10 that extent, Further a5 s1ated in Note ne, 7(a) penal/compound interest
against borrowings from banks/financial institution have not been recognised and other adjustments
a3 siated in the said note have been given effect to, which are subject 1o confirmatson from lenders
and reconciiiation with their palances and clzgims. Pending final determination of amount in this
respeet, ddpastments ansing trerefrom and consequential imgact has not been ascerfained,

ey
L l'-."\'..ll""'! .:—-_Ih\'
il T T
[cv KpLvsr
i

L1
"y
i T

i

Kolkata Mumbai Mew Delbi Chenns Myderabad Jaipur



LODHA
&CO

di  Mote no & regarding fon recondiliation of certain debit and credin balances with individual details and
confirmation thereof. Adjustments) impact in this respect are currently not ascertainable and as such
canngt be commented upon by us.

Based on our review conducted as shove, we report that because of the significance of the matters stated
in Para 4 abowve especially these relating 1o non-groviston of amount given as inter-Corporate Deposits
which a3 skated in Para 44a) hawe been considered doubtfiul of recovery, 1ogether with the conseguential
irnpact af tiese matters on the unsudited financial resulls for the pericd, we have come 1o the concusion
that the Stotement read with notes thereon have not been prepared Tairky in ol material respect in
accordance with aforesaid Indian Accounting Standards and other recognised accounting practices and
policies generally accepted in India and has nok disclosed fairly the information reguired to be disclosed in
terms of the Listing Regulations, 2015, incuding the manner in which it is to be disclosed,

Altention is drawn to Mote ro. 5 of the Statement dealing with going concern assumption for preparation
of the unaudited financial results of the Company. The Company’s current liabilities exceeded 115 current
assets, Furds ablained by Borrowing and atiized for providing funds to other companies have become
unserviceabla primarily due to non-repgyment of outstanding amounts by those companies. This has
rasufted in insufficiency of company’s resouwrces for meeting its obligatians, Thete conditions indicate the
existence of @ material uncartainty about the Company’s ability to continue as a going concern. However,
the unaudited financial results of the Company due to the reasons stated in the said Mole has been preépared
by management on going concern basis, based on the management's assessment of the expected successful
outcome of the steps and measures including those concerning restrecturing/reduction of barmowings and
interest thercon in lerms ol resolation plan under considerstions of lenders and restructuring of
outslanding loans recevakales in sy with said plan as dealt with in Note no. 4 and other proposals under
evaluation as on this date, in the event of (he management’s expeciation end estimation etc., not lurning
oul b e true, possitde imoact on carrying value of tangible and intangibie asseis evan though expected 10
be material, as such presently cannot be commented upon by ws,

Altention is grawn (@ Note no, 9 ol the Staterment regarding the management's evaluation of impact of
COVID-19 and uncertainly thereol on (he assemplions and estimates concerning the unaudited financial
rasults and performance of the company.

These wnaudited linanclal results include the results for the quarter ended tarch 31, 2020 belng the
balancing figures between the audited fauraes in respect of the full financial yvear and the published year (o
date fipures upto Dacember 31, 2019 These figures wera subject to limited review by us as reguired under
tha Listing Aegulations

Our conclusion is not qualified in respect of matters stated in Para (&) to (8] above.

For Lodha & Co,
Chartered Accountants
Fierm's 1CAI Registraton Ng, 301051E
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3 R, P. Singh
Maee: Kalkara 'x_' P Fartner
Date: September 14, 2020 RIS Membership No. 052438
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MCLEOD RUSSEL INDIA LIMITED
Regmtered Office: Four Margoe Lare, Kolkata - 700001
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CIN: L5S1105WBL99EPLCOETOTE

STATEMENT OF STANDALONE UNAUDITED FINANCIAL RESULTS FOR THE QUARTER ENDED JUNE 30, 2020

Rs. Lakhs except for EPS
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Standalone
Financial Year
Quarter ended
sndad
Particulars Junm 30, 2020 | March 31, 2020 | Jupe 30, 2018 | March 31, 2020
[Lirmmiadibac Ruditad Unaudibed | {Audited) |
Rewanue froam Dparagions 11,158 15,531 15,116 B5 Gl
Cither Inoome 25 436 4520 q.1a7
Total Income [ L 4+ 2 ) ii, 183 15,967 19 744 o4, 987
Expansas
a) Cost of Maternals Consumed 830 T S5 143
b} Changes in Inventories of Finished Goods (5,052 12,858 15,229 2,547
c) Employes Benefis Expenes 14,043 401 15,412 50,746
di Finance Costs £.259 Z,30% 8,495 31 441
e} Depreciation and Amortisation Expenses 1,452 1,841 1,418 £ a7
I Cifer Experses 5,032 5,350 5,797 27,130
Total Expenses 19,597 30,811 26,458 1,09,554
Profitf{Less) before Exceptional items and Tax [(1+2-3) (B,414) (14,844} {6, 714]) (14,567 )
Exceptional items - - B,445 11,769
Profit/{Loss) before Tax (44+5) [B,414) (14, 844) 1,731 (2,706}
Tox Expense
a)] Currant Tas B 3549 w
b)  Provissdns for tax relating to earber years writken back (net} B . - =
¢} Dederred Tax (4841 {7,268} (315} 14,028)
Profit/{ Loss) for the period {6-7) (7,034 (7 576) 1,696 1,228
Other Comprehensive Income
A 0 Items that will not be reclassifed o proft or koss
&) Remeasurempnts of post-amployment defined  benefit
plans [P0] k] (7E3} 12, 279)
bilhangs &0 Fair Yadue of Equity Instruments through pthiee
comgrehensive income Bal 190) {2,213} (2,910
it} Income Tax relating fo ems that will rot be reclassifed
be profit of bass Zad (3) T44 718
Total Other Comprehensive Incama 164 (Ba) (2,732} {4.450]
Total Comprehensive Income for the period [comprising
of profit and lass and sther comprehensive income for the (7. 770] 7,860 1,036 3232
HH] { } [ { # ] t o ] l r 1
Earnings per Equity Share (EPS) (R4, ) (not snnualised)
Basic and Dduted {7.60) [7.26) 1.62 118
Paid-up Dguity Share Capltal : Faca Value ; Bs. 5/-
e fiyionn ¥ s i icid 5,223 5,223 5,223 5,223
Dthar Equity excluding Revaluation Reserve - ‘ = - 1.27,938
r )
I &
i A
.



Nates ta Standalons Unaudited Financial Results for the Quarter endod June 30, 2020

1. The above unaudited financial result have been prepared In accordance with the Lndian Accounting
Standards [“Ind A%") - 34 “Intarim Financial Reparming” as prescribed under section 133 of Companied
Act, 213 read with Rule 3 of the Companies [Indian Accounting Standards) Rule, 2015 (as amended)
and have been complled keaping in view the provisions of Regulation 33 of SEBI [Listing Obligations and
Disclosure Requirements) Regulations, 2015 [as amended). These results were reviewed by Audit
Committes and approved by the Board of Directors at its meeting held on September 14, 2020 and
have been subject to Limited Reyiew by the Auditors,

2. |a) Cost of materials consumed represents green leaf purchased from third parties.

b} The Codmparny i primarily ergaged in the business of cultivation, manufacture and sale of tea across
various geographical location. In tarrm of Ind AS 108 "Operating Segment’, the Company has one
business segment i.e. Manufacturing and Selling of Tea,

1c) As the Company s engaged In business of cultivation, manufactere and sale of tea, which is seasonal
in character, figures for the quarter ended June 30, 2020 should not be construed as ndicative of
possible result for vear ending March 31, 2021,

1. a} Exceptional lesms intludes:

il Profit on sale of assets armounting to Rs. 4,004 Lakhs recognised during guarter ended Junes
30, 2019 agairat sale of specified assets of threes tea astates as approved by the shareholders
on August 09, 2018 sold for an aggregate consideration of Rs 15045 Lakhs, stands included in
the financlal results for vear ended March 31, 2020,

¥} Loss of Rs. $38 Lakhs ansing on part of a bullding belonging to the Company being sold o a
fimancial institwtion &t & consigerstion of R 4,477 Lakhs which was adjusted against their
outstanding dies, stands included in the financial résulls for year ended March 31, 320,

i) Profit of As, 8,003 Lakhs (Including Rz, 4,441 lakhs recognised during June 30, 2019) arising on
buy-back of shares by it"s subsidiary Borelli Tea Holdings Limited {UE] [BTHL) which had bought
back 1,210,000 shares (out of total 362,000 shares held by the company) for an aggregate
consideratian of GBP 170,50,000, stends included in the financial results far year ended March
31, 2020.

bl Deferred Taxation inchetdes Asset on sccownt of MAT Credit Entitlement sggregating 1o R 5,154
fakns based on ranagemeant’s assessment of reasonable certainty fer reversal/ iwtilisation thereol
against future taxable incorme was created and includad in the financial results for the guarer and
year ended March 31, 2020,

¢l Ramuenaration to the extent of Rs, 597 Lakhs paid to Managing Director for the pariod from Apil
01, 2016 to March 31, 2007 and April 01, 2018 to March 31, 20090 has become in axcess of the limit
laid digswn under the Companies act, M3, since required shareholders” approval could ot be
cbtained, Accasdingly, the sasd amount betng beld In trust has been recognised as advances under
“Loans” pending recovery/adiusirment = due course of time,

4. in respect of inter-Corporate Deposits {10Ds] given ta Pramater group and certain other companies, the
armount cutstanding aggregates to Rs. 2,84 544 Lakhs a3 8t June 30, 2020 {net of provision of Rs. 1,008
Lakhs). interest accrued wpto March 31, 2009 and remaining unpaid 35 on bune 30, 2020 aggregates te
Re. 2,337 Lakhs (net of provision of Rs. 6,947 Lakhs)h Interest on such ICDs pending proposal fod
necesary waver in this respect has not been accreed during the previcus year and sl in the current
peripd and steps are being taken to restructure the borrowings and related financial obligations of the
company a5 well as of varlous group comga nies and neces sary rescdution plan which even though under
consideration is yet to be finallsed as on this date. The company espects to work out 3 plan for
reitructuring including redweding/figuidating such owtstanding amounl Synchronisng the proposed
rastructuring of barfowing in terms of the resalution plan under condideration of lenders as given
herein below In Mote no. 5, The managerment believes that the cutstandng dues, net of provision for
amount consldered dowbtful, as mentioned above, shall be recovered! ad|usted In due course of tima
and no further provision is reguined &t this stage.
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5. The Dperaticnal performance of the company ewen though has improved over the period, the
Company's financial pasition has cortineed to be under stress The Inter-Corporate Depesits glven to
varlous group comganies to provide them funds for strategic reasons for maeting their various
abligations along with Interest 1o the extent applicable are outstanding as on this date, These have
resulted in mismateh of company's current resources vis-3-vis it's commitrrents and obligations and
liguidity constraints, causing hardship in senvicing the short term and long-term debts and meeting
ather abligatians.

One ol the banker had issued a potice of defach ang recalled the amount granted wunder various
{acilities and had commenced the procesding before Debt Recovery Tribumal (GAT) for realisation of
their debt to the company, The said banker and ong other lender had fied patitions under Insolency
and Bankrupicy Code, 2006 (18C) with Hon'ble Matlonal Comparmy Law Tribenal, Kolkata [MOLT). Thase
petitions are howayver get to be admitted by NCLT. Further, certain lenders including thosa concaming
another group company have obtained injunction against duposal of the Company’s assets, penoing
sattlement of their dues,

The company has taken various measures to overcame the linancial constrainis, which inter-alia include
redwction in operational costs, monetising the Compa n'r":..l";f-:lu p's assets including holding of ather
group companies and also proposal for restructuring/meducing the borrowings so that to maze them
sustainable and rationalising the costs thereof and infusing liquidity in the system cver 2 period of time

Duse to firrming up of bea prices and impooved realisation thereagainst the fund avallabdity for meeting
operational obligations statutary or otherwise have improved during the quarter,

The Resobution process of stressed assets wide circular dated June OF, 201% issued by the Resenae Bank
of India has been initisted by the lenders. The lenders have appainted an Independent professional fas
carrying cut Techng Economic Viakdity (TEW) stuedy and valuers for carrying out the valuation of the
company, Further 581 Capltal Markets Limited, one of the leading investrnent banker and advisar had
bean appointed by the lenders to work out and recommend resoiution plan and possible course of
action on the matter, The professionals so appointed hawve submittad their reparts including the Draft
Resolution Plan which is panding before lenders for thelr consideration and decision.

The management given the operating performance and potential of the comgany In this respect is
confident that with the lenders support in restruciuring their debt and related and other cost
reductions, ate. and other amelisrative measures taken, the company will be sble o restrectune reduce
it outstanding amoaurt of lgan recevable in Erg with the same and generate sufficient cash flow to
rmget 1t's ohlgations and strengthean it's financial positon over 8 period of time. Considering that thags
FrEadures are under implementation end/or under active consideration as on this date, the financial
staterranis have been prepared on going concern basks.

. The pradecessor awdtors’ have ssued an adverse ppinien on tha audited financial reswts for the year
endad March 31, 2019, These matters include the Bswes relating to Inter-Corporate Deposits to
companias including cartain cases considered by them to be in the nature of book entries, being in
excess of the limit preseribed under Section 184 of the Comipanies Act, 2013 {"the Act'). This includes
amourts ghver to group companles whersby applicability of Section 185 of the Act and related non-
compliarces, If any could not be ascertalned and commented upon by them. Loan of 2,584,544 Lakhs
given to varlaus parties as given in Mote na, 4 are outstanding a3 on lune 30, 2020, This witl therefore
be required 1o be approved by the shareholders under Section 186 of the Act, since necedsary approval
could not be abtained earfisr. Accordingly, the company had sought approval from the members
thraugh Poital Ballot notce. Information required by redevant authorities including Begistrar of
Companies have been provided and directions, il any recetved on eanclusion of the proceeding will be
dealt with approprigtely to ensure pecessary complinoes. These matters are procedural in nature
and/ar are subject to the decision by the authorities and do rot have any impact 235 such on the profit
ar boss for the period.
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{a) Pending completion of debt restructuring process and consequantial adjustment in his respect as
per Mote Mo, 5 above, Interest on borrpwings have been provided on simple interest based at the rates
specified in term sheet or otherwise stipulated/advised from time 1o time and penalfcompound
interest if any has not been considered. Further, pending such restructuring, amaount repald 1o lendars
and/or recoversd by them have besn adjusted against principal amount autstanding. The armournt
payable to the lenders in respect of sutstanding amount Including interest thereagainat is subject to
confirmation and determination and conseguential reconciliation thereof in terms of final decision te
be arrved at in this respect. Adustments, il any reguired in this respect will be recognised on
determination thesead and will be given effect to in the financial results,

b} Intarest on Inter Corporate Deposits has mol been recognised Lo the extent of Bs, 2,779 kakhs
iIncluding 5. 537 lakhs for the period) pending finalisation of debt resalution process,

Certain debit and cradit balances Including Inter-unit and other clearing balances, trade and other
receivablesf pavables, advances from customers, loans and adwances, other current assets and certain
ather liabilities Including those relating 1o tes garden ane subject to recanciliation with Individual details
aird Balances and confirmation thereal. Adjustrments) Impect in thia respeet are cursently Aol
ascartainakbla,

Consequent to the cuthreak of OOVID-193, which has been declaned as a pandemic by Warld Health
Crganisations (WHO), and mplementation of lock down by govt of indila, the Company’s aperation have
been affected, causing loss of mare than & month's production dus to the suspension of the operation,
disruption in supgly chain and non-availability of personnel during peried of lock down. Loss of cugut
has affected significantly the perfermance for the current guarter, Though the garden operstion have
resumad in the firsy waek of May 2020, the costs for upkeep, skiffing of snwanted produce, manuring
and other related costs for up bringing of the leaves for plucking has been additionally incurred. Due to
continuing problem with respect to availability and deploymant of manpower, atc, and other logistic
SUpport operations especially at garden:s and warehouses are still affected and expected to be
narmalised over the perlod of time.

The Company has taken steps towards rationalising it's employee related and other fived cost. The
prices of tea and realisation there against have improved due to supgly mismatch in the curren
situation, accosdingly, the company has revised it's busine:s projections based on internal and external
mformaticn and possible atsumptions and estimates in the given situstion and circumstances. The
compary has meviewed the potentisl impact of COVID-19 on iz capital and financial resources,
profitability, liquidity position, supply chain, demand for it prodscts and on the carrying vales of
Warous Current and nRon-current assets and no material impact on the financial results are expected to
arise. The sciual impact ol the global health pandernic may be ditferent from that which has been
eitimatad., The Company will cantinue to closely monitor the situation and any variation due to the
changes i sRuations will then be taken into consideration,

The obsersations concerning Auditars’ Opinion an the financial statermants for the yesr ended March
31, 2020 and an the unaudited financial results for the quarter ended Jene 30, 2020 hawe boen dealt
with undar Para 4 to 8 above, All these masters relate to and are expected to be resoleed on the
cutcome of the resglution plan under consideration for approval as per Mote no, 5 above and will then
sultably be addressad in the subseguent periods,

The figures for the guamer ended March 31, 2020 15 the Balancing figures between the audited figures
in respect af the full financial year and the year to date wpta the guarter ended December 31, 2019
which were subject to limited review by the S1atutony Auditors.

For Mcleod Aussed India Limived

AT

{Aditya Khaltan)
Place: Kplkata Mianaging Director
Dated: September 14, 2020 (DN Mo: QDDZ23TES)
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Chartered Accountants

indapendent Auditors’ Rovipw Heport
The Board of Directors

Mcleod Russel India Limited

1. Wi hawe reviewed the accompanying Staternent of Consolidated Unaudited Financial Results of Mcleod
Russi#l Indim Limited |“the Pasent™| and s subsidiaries (the Parent and i1 suldsidiares [ogerher referred 1o
ds “the Growp™| lor the quirter endad June 30, 2020 ["the Statement”), berng submitted by the Parent
Company pursuant (o the reguirement of Regulation 33 of the SEBI |Listing Obiigationg and Dischosure
Reguwrements] Aegulations, 28315, as amended (“Listing Regulations 2005, which has been initialed by us
for identification purposed.

2. This Staterment, which is {he respoasibility of the Parent's Managerment and approved by the Parent’s Board
of Directors, has been prepared in accordance with the recagnition and measurérnent principles lid down
in Indian Accounting Standard 34 “Interim Financial Aeporting” ("ind AS 347, prescribed under Section 133
of tha Cormpanios Act, 2003 read with rélevant rfes issued thereyncer and other accounting principles
penerally accepted in India. Cur responsibility s to issue a report on the Statement based on our review,

3, We conducted our review of the Statement in accordance with the Standard on Review Engagernents (SRE]
2410 "Review ol interim Financigh Information Perlormed by the independent Awditor af the Entity”, issued
by the imgtitute of Chareredt Accountants of India. A review of interim financial information congists of
making inguiries, primarily of persons responsibde fos financial and scoounting matters, and applying
analytical and other review procedunes. A resmew is substantially less in scope than an audit conducted in
accorpance with Standards on Suditing and conseguenity does not enalte us o obtain assurance that we
would become aware of all significant matters that might be dentified in an audit. Accordingly, we do not
EXQRrEss @n il opingn,

4. W have also performed procaedures in accordance with the circular Bsued by the Securities angd Exchange
Board of India under Regulation 33 [H] of the SE8! [Listing Obligatians and Disclosura Aequirements)
Regulations, 2015 (as amended), to the extent agplicanie.

5. The Satement includes the resulis of the foflowing Subsidiares (Including step down subsidiaries):
al  Horglli Tea Holdings Limited
b} McLeod Russel Wganda Lineted
£} PhuBen Tea Coimpany bmitad
dj Miteod Russel Africa Lirsted
e}  Mcleod Russel Middle East DMWCE

B Attention id drawn (o Uhe folouweng Noled of 1he Sletement which are subjea matter of sdverss conclusion
5 given in Para 7 below;

al Notenod 4and Grolating (o ker Sorporale Deposits (1C0) sggregating 10 R5, 2,86 881 lakhs ag an Jung
30, 2020 [rcluding Interest of Bs 2337 lakhy acorued Ll March 31, 2019] prven 16 Cerfain Sompaniss
Is sulsject g comatiances, 85 required wndar Companies Act, 2013 {*the Act’). The amawent outstanding
a5 on this date as given above is doubtful of recovery. In absence of provision there against the gs for
the peciad & wnderstated (o that edtent, mpact =1 this respect have not been ascertained and disclosed
iri the statement.

Kolkata Mumbai Kew Delbi Cheemal Hyderabad  faipur
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b} The Parent had given adwance bo o bady corperate sgpregating Lo 8. 1,400 lakhs which are outstanding
a5 on Jung 30, 2020 In absence of approosiste audit evidence and status thereofl, we are unabie o
comment gn thie validity ard rocoverability of sach advances.

] Mote Koo 7| b regarding nan-recognition ol Interest on Inter Corporate Deposits and thereby the lass
for the period is understated 1o that extent, Further as stated in Mote no, T{a) penalfcompound interest
apainst borroaings frem banksfinancial institution hawe ol been recognised and other adjustments
as skated in the said note have been givan affect to, which are sublect to confirmation from lenders and
recancibiation with thelr balances and claims. Peading final determination of amewnt in this respect,
adjusLiments arseng herefrom and consedquential impaa has not been ascertained,

d]  Mole po B regarding non reconciliation ol certam debit and credit balances with ingiyidual details and
canfirmation 1hefesl, Adjiustmen s mpact in this resgech are currently not gscerainable and as such

cannal be cormmented waon by us,

Based on our review conducted as ebove, we regart thal because of the significance of the matters stated
in Para & above edpecially those relating to noa-provision of amount given as nler-Corporate Depogits
which as stated in Para 6la) have been consicered doubtful of recovery, together with the conseguential
impact of these matters on the consolidated unaudited financial results for the period, we have come to
the conclusion that the Staternent read with notes (hereen have not been prepared fairly in all materig!
respect in accordance with aforesaid Indian Accounting Standards and other recognised accounting
proctices and poficies gererally acoegted in india and has not disclosed fairfy the information required tobe
disclosed in terms of the Usting Regulations, 2005, including the manner in which it & to bo disclosed.

Attention it drmwen fo Mate mo, 5 of the Statement dealing with going concern assumption for preparation
of the consolidated fimanciad resilts of the Grogup, The Farent’s carrent labilites exopaded its cuwrrent assers,
Fungs pblgined oy borrowing and otifzed fogr growviding funds e other companses have become
uwrseryieaEbie prirnadily due 1 narrepayment ol oulstending amounis By those companies. This has
resulted inoinsufliciency of Parent’s resources for meeding its oblgations, These conditaons indicate the
anistence of @ material wvnceraznty about the Farent's ability to confinue as a going concern. Howeaver, the
consolidated uhnaudived linancial resels of the Group doe 1o the reasong ftated in the said Nobe hes been
pregared by management on @oing concern basis, based on the mansgement s assessment of The expecied
successful outcome of the steps and measures including those toncerning restructuring/reduction of
borrowings and interest thereon in terms of resolution plan under considerations of lenders gnd
restruciuring of cutstanding loans receivatles in sync with said plen as dealt with in Mote no, 4 and other
proposals undor evaluation as on thes dage. in the pvend of the management’s expectation and astimation
@b, Nl turnEg oul To e thee, pOSSEE Impact an carrving value of tanginde and Intanpibde asoets even
thaugh expected to be material, a5 such gresently cannot be carmmented upan By us.

Attention |s drawn to Hote ao. % of the Statement regarding the management's evaluation of impact of
COVID-1% and uncertainty theregf on the assumptions ang estimates concerning the consolidated
unawgited fingncip! respits and perfarmance of the Growp

Wee did nal revitw the wniedil ed comaligated lingncal statement of Subsidiaries |including four stép-down
subsidiarie ] whiste consalidates yravdited rancial sgotements relled total revenees of By 84,76 lLakhs,
total net prolit/[loss} after tan of (11.1% lakns) and lotal comperehensive income of (Rs. 11,19 lakhi) for the
quarter ended fure 30, 2020 = considered In the consolidated wrawdited fimancial resuMs. These
consolidated fingncial statements have been raviewed by 1the audioer of Borelll Tea Holdings Umited {Stex
one subsidiary| whose report hava been furnished to us by the Parent's managemant and owr conchusion
on the Statement, in 5o far as it relates to the amaounts and disclosures included in respect of these
subsidiaries s based solety on the reports of the other auditors.

LODHA
&CO
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11, These consolidated unaudited financial results include the results for the quarter ended March 31, 2020
bieing the batancing Figures between the sudited figures in respect of the full financial year and the publishad
year 1odate figured upto December 34, 2019 These figures were sulbject 1o limited review by us as reguired
unger the Listing Regulations

12. Durepaclusion on the Staterment is nat rmodified in respect of the matrers stated in Para (B) to (11) above,

Fos Lodha & Co,
Chartered Accountants
Firm"s 1CA Registration No. 301051E

RoP- swany
R P, Singh
Place: Kalkata Partner
Bate; September 14, 2020 Persbership No. 052438
UDIN 2005 24 38AAMACTTT1E
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Motes to Consolidated Unsudited Financial Results for the Quarter ended June 30, 3020

L

3.

{a} The above consclidated unasudited financial result of Mcleod Russel India Limited {the Parent
Cormpany'] and its subsidiaries (fogether refarred to as the 'Group’) have been prepared in accordance
with the Indian Accounting Standards {"Ind AS™] - 34 “Interim Financial Reporting” a5 prescribed under
section 133 of Companies Act, 2013 read with Aule 3 of the Companies (Indian Accounting Standards)
Fule, 2015 |as amaended] and have been campiled keeping In view the provisions of Regulation 33 of
SERI (Listing Obligations and Disclosure Reguirements) Regulations, 2015 [as amended). Thess rasults
werg reviewed by Audit Cormmittee and approved by the Board of Diractors at its meeting held on
September 14, 2020 and have baen subjact ta Limited Review by the Auditors,

ib} The consolidatad unaudited financial results for the quarter ended June 30, 2020 include the Figures
of the Company together with it subsidiary, Barelll Tea Hoiding Limited (L] {512p ope subsidiary] and
step-down subsidiaries §e. Phuben Tea Comgany Umited (Vietnam), Molood Russel Uganda Limited
fUgandal, MeLeod Russed Africa Limdited (Kenya) and Melaod Russel Middle East DBMCC {Duebail.

{ch In the cansolidated unawdited financial reswlts, the fare value of the Parent Company's shares hald
By & Trust far benefit of Borell Tea Holdieg Limited, the Parent's wholly owned subsidiany were
deductad from the Equity Share Capital of the Parent Company. During the year ended Marnch 31, 2020,
these shares had been sold and profit realised there agairst amounting to Rs. 1,549 Lakhs had been
adjusted against Othar Equity. Earmming per share for the quarter and year ended #March 31, 2020 and
for the corresponding period have accordingly baen computed and disclosed In these consolidated
unaudited financlal statements,

{a} Cost of materials congurmead represants green leaf purchased from third parties.

) Seprnents have been identified i line with the Ind AS 108- Operating Segrnents, taking Into account
the differant political and economic arvirgnmant, risks and returns, The Group, being engaged in
manufacture and salling of Tea, the operating segment have been constderad an the basis of varous
pecgraphical loeation and acoardingly India, Vietnam, Uganda, UK and others have been considered ta
b repartable segrment.

{c] As the Group is engaged in bissiness of cultivation, manufacture and sale of tea, which is ssasonal in
character, figures for the guarter ended June 30, 2020 should not be construed as indicative of possible
rasult for year ending March 31, 2021.

a) Exceptional ltems represant:
it Profit on sale of assets amounting to Rs. 4,004 Lakhs recogrised during quarter ended June 30,
2019 agairat sale of specified sssets of three tes estates as approved by the shareholders on
August 09, 2018 sold for an aggregate cansidesation of fls 15,045 Lakhs, stands ncluded in the
cansolidated unawdited financial resuits for year ended March 31, 2020,

ii] Lossof B, 238 Lakhs arising on part of a building b2longing te the Parent being sold to a financial
matitution at a considerstion of Re. 4,477 Lakhs which was adjusted against their outstanding
chues, stands included in the consolidated fEngncial resulls Tor year ended March 31, 20200

i} Profitof Rs. 4,941 lakhs arising on buy-back of shares by Berelli Tea Heldings Lirnited (LK) (BTHLY
wiich had bought back 1, 10,000 shares {oul of total 362,000 shares held by the Parent] lor an
aggregate conslderation of GBP 170,50,000, stands included In the consolidated wnaudited
fimancial results for guaner epdad Jume 30, 2019,

vl Profit of Rs. 833 Lakks arising from disposal off Parent’s subsidiany Borelli Tea Holding Limited
balance shareholding of 45 shares for & consideration of LISD 78,73,963 in Plunds Tea Company
Limited recognised during guarter ended June 30, 2019, stands Incledad in the consolidated
financial resuis for year enged March 31, 2020,

b} Deferred Taxation includes Asset on account of MAT Credit Entitiernent aggregating to RS, 5154
lakhs bagad on Parent's managemant assessment of reasonable certainty for reversalf wtilization
thareof against future taxable income was created and included in tha consolidated financial
resiilts for the quarter and year ended Barch 31, 2020




£l Remuneration tothe extont of Bs, 587 Lakkhs paid 1o Managing Director of the Parent fos the period
froenm April 01, 2016 to March 31, 2017 and April 01, 2018 te March 31, 2020 has become in excess
of gk lirit laid down under the Companies 8ct, 2007, since reguired shareholders” approval could
niat be obtalned, Accordingly, the said amaunt being held In trust has been recognized a5 sdvances
under "Loans” pending recovery/adjustment in due course of fime.

in respect of Inter-Corporate Deposits (1004} given to Promaoter group and certain other companies by
the Parent, the amount outstanding aggregates to B, 3E4.544 Lakhs a5 at Jume 30, 2020 (net of
provision of Rs, 1,098 Lakhs). Interest accrued upto March 31, 2019 and remaining unpakd as on June
30, 2020 aggregates to Rs. 2,337 Lakhs {net of provision of Rs. 6,947 Lakhs). Interest on such ICDs
pending propoaal for necessary walwer in this respect has not bean accrued during the prewious year
and also in the current paricd and steps are being taken to restructure the berrowings and redated
finangial chligations of the Parent as well as of warious group companies and necassany resplution plan
which avan though undar considaration is yet to be finalised as on this date. The Parent expects to work
out @ plam for restructuring Including reducingliquidating such outstanding amount synchronigsing the
propoded restructuring of borrowing in terms of the resolution plan under consideration of lenders as
glven harain below In Mote no. 5. The management believas that the outstanding dues, net of provision
for amount conshderad doubtful, as mentioned above, shall be recoverad) adjssted In due course of
time and no further provision is required at this stage,

The Operational performance of tha Parent even though has improved ower the pariod, the Parant’s
financial position has contineed to be under strass, The Inter-Corgorate Deposits given 1o vanious groug
cownipanies to provide them funds for strategic reasons for méeeting their various oblgations alang with
interast 1o the axtant applicable are cutstanding as on this date. These have resulted in mismatch of
Parent's current resoerces vis-3-wls it's commitments and cbiigateons and lgyidity constralnts, causing
hardsivip in servicing the shart term and long-term dabts and meeting other obligations.

One of the banker had issued a notice of default and recalled the amount granted wnder various
facilities and had commeanced the proteading before Debt Recovery Tribunal [DRT) for reaBsation of
their dabt o the Parent. The said bankes and ane other lender had filed petitions undes Inshency and
Bankruptcy Code, 2016 |IBC) with Hon'bde Mational Compary Law Tribunal, Kolkata (ROLT), Thesa
pelitions are however et to be admitted by MCLT. Further, certain lenders inchuding those concerning
another group company have obtained injunction againsl dispossl of the Parent’s assets, pending
settlerment of their dues.

The Parant has taken various measures 1o pvercome the finantial constraints, which inter-alia include
reduction in ogerational costs, monetising the Parent's/group’s assets including holding of cther proup
ompanies and also proposal for restructuring/reducing the borrowings so that to make them
sustainable and rationalising the costs thereosf and infusing liguidity in the system over 3 period of time.

[ue to firming up of tea prices and iImproved realisaticn thereagalnst the fund availability for meeting
operational obligations statutory or otherwise have improved during the guarter.

The Resolution prooess of stressad assets vide circular dated juna 07, 2009 ssued by the Beserve Bank
of Indiia has been initiated by the lenders, The lenders have appointed an Indegendent professional for
carrylng out Techro Economic YViabiliny (TEV] study and valuers for carrying out the valuation of the
company. Further 53 Capital Markets Limited, one of the leading Investment banker and adviser had
been appointed by the lenders to work cut and recommend resolution plen and possible course of
action an the matter, The professionsls so appointed have submitted their reports including the Draft
Resalution Plan which i pending befors lenders for their consideration and decisian.

The managament given the operating performance and patential of the Parent In this respact Is
ronfidant that with the lenders support i restructuring their debt and refated and other cost
reductions, etc, and other ameliorathee measures taken, the comgany will be abée to restructure/raduce
its cutstanding arnount of loan receswable in line with the same and generate sufficent cash flow 1o
meet it's obligations and strengthen it's financial position over & period of tirme Em:ldmin; that thess
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measures are under implementation andfor under active conskderation as on this date, the
ponsolidated financial statements have been prepared on gEing concern Dasis.,

The predecessor auditors’ have lssued an adverse aginion on the consolidated financial results for tha
year ended March 31, 2019, These ratters include the Bsses relating to intef-Corporate Depaosits to
companies including certain cases eonsiderad by them to be in the nature of book entries, being in
excess af the limit prescribed under Section 186 of the Companies Act, 2013 {"the Act’). This sncludes
amounts given to group companies whereby applicabdity of Section 185 of the Act and related non-
compliances, if any could not be ascertalned and commanted upen by them, Loan of 2,584,544 Lakhs
Eiven Lo various parties as given in Mote no, 4 are putstanding as on June 30, 2020, This will therefore
be required 1o be approved by the shareholders under Secthon LAS of the Act, since necessary approval
could not be abtained sarfier. Accosdingly, the Parent has sought approval fram the membars thraugh
Postal Ballot potice. Infarmation reguired by relevant awthoritles Including Registrar of Companies have
been provided and directions, i any recewved on conclusion of the proceeding will be dealt with
appropriately 1o ensure necessary compliances. These matters are procedural in nature andfor are
sulppact v the decision by the authorities and do not hawe any impact a5 such on the prodlt or loss for
thie period.

{a) Pending completion of debt restructuring process and consequential adjustment in this respest as
per Mote o, 5 above, Interest on borrowings hawe been provided on simple interest based at the rates
specified in term sheet or otherwise stipulated/advised from time to time and penal/compound
Interest if ary has not been considered. Further, pending such restricturing, amount repald to kenders
andfer recovered by them have been adjusted against principal amount gutstanding. The amount
payable to the lenders in respect of outstanding amount including interest thereagainat 1s subject to
panfirmation and determination and conseguential reconciiation thersof in terms of final dexizion
be arrived at in this respect. Adjustrents, i any reguired in this respect witl be recognised on
datermmination thereof and will ke given effect 1o in the consalidated unaudited financial results,

(o] Interest on Inter Conporate Deposlts has not been recagnised ta the extent of Rs, 2,779 lakhs
[including Rs, 597 lakhs for the period) panding finalisation of debi resolution process,

In case of Parent, certain dobit and credest Balances including infer-unit and other clearing balances,
trade and other receivablas) payables, advances from customers, loans and advanoas, other current
assets and certain ather liabilities including those relating to tea garden are sulipect to reconciliation
wit b indivichual details and balances and confirmation thereal, Adjustments) Impact in this respect are
currently net ascertainable.

Consegquent 10 the cutbreak of OOVID-19, which has been declared as 8 pandemic by World Health
Organisations {WHO] and implesmentation of lock down by Government of India, the Graup's operation
hawe beaen affected, cauding lois of more than & manth's praduction due to the swpension of the
opiration, disruption in supphy chain and non-avallabdity of personnal during perlod of kock down, Loss
of output has afected significantly the performance for the current guarter. Though the garden
operation have resumed in the first week of May 2020, the costs for upkeap, skiffing of unwanted
produce, manuring and other related costs for up bringing of the leaves for plucking has been
additionally Incurred, Due 1o continuing problem with respect o availabifty and ceployment of
manpower, ko, and other logistic support operations especially at gardens and warehouses are still
affected and expectad to be normalised over the period of thme,

Tha Group has taken steps towards rationalising it"s empioyee ralated and other fiwed cost, The prices
of tea and realisation there agairst have improved due o supply mismatch in the current situation.
Aocondingly, the Group has revised it's business projections based on internal and external information
and possible assumption:s and estimates in the given situation and circumstances, The Group has
reviewed the potential impact of COMID-19 an its capital and financial reseurces, profitabllity, liquidity
pasition, suppdy chaln, demand for its prodicts and on the carrying value of varlous current and non -
current assets and no mateslal impact on the fnancial results are expacted to anoe. The actual Irmpact
of the giobal health pandemic may be different from that which has been estimated. The Group will




continue to cdosely manitas the situation and ary variation due to the changes In skuations will then
be taken into consideration.

10. The observations concerning Auditors’ Opinion on the fnanceal staterments for the year ended March
31, 2020 and on the ensudited linencial results for the gquaner ended June 30, 2020 have been dealt
with under Para 4 to B above. All these matters relate Lo and ae expected to be resolved on the
autcarns af the resofution plan urdder consideration for approval as per Note no, 5 above and will then
suitably be addressed inthe subseguent perieds.

11. The figures for the guarrer anded Marck 31, 2020 i the balancing figures between the audited figures
in raspect of the full financial year and the year 1o date ugka the quarter endad December 31, 2019
which ware subject to limited review by the Statutory Auditons.

For Mcleod Russel Indla Limited
AP
-
[Aditya Khaitan)
Place: Kofkata tanaging Cirector
Dated: Septamber 14, 2020 e (DI Ho: G002 3756]
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MclLEOD RUSSEL INDLA LTMITED
Registered Office; 4, Mangoe Lene, Kolkata - TOO001
Wab @ www. moleodrussel, com, Ermall id @ administrator@®mcleodrussel.com, Phone no: 033-2210-1221, Fax no.a 033-2248-3683
CIN: LS1100WELISEPLCOSTOTS
STATEMENT OF CONSOLIDATED UNAUDITED REVISED FINANCIAL RESULTS FOR THE QUARTER ENDED J0TH JUNE, X019
Rs. Lakhs I'.IDHE'hI’ EPS
Consolidabad
5 Quarter ended Yoar anded
Particulars Fih Jume | 3isk March | 30th June
2019 1019 2018 Jisk March 2019
[ L i E ped [Lhuudw U..Iniﬁll:ﬂ] !
] EEvenue rom E;:l:rutmn: P FEEYE] 28,02 1,71, 966
her Incomea 1,253 9547 4,5 24 057
Total Income [ L+ 2 ) 149,580 34,105 30,110 1,996,023
Fapanses
a} Cost of Materials Consumed 1,733 3,488 £.580 25,765
By Porchace of Tea 1,160 &R0 417 4,970
cl  Changes in imeenlories of Fireshed Goods {3,7585) 14,920 [21,357) (1,730
di  Empioyer Benelits EXxpense 16,835 17 504 £4,505 51,995
e} Finanee Cools R A5E 18,908 . A40Th 3,757
f3 Deprecation and Amortisstion Expenses 1,631 1,599 2,0E8 8,412
gk Oiher Expenses 8,178 18, 79F 13,622 4 Ti5
Total Enpenses 34,739 75,571 30,353 1,18,895
Profil/{Loss) before Exceplicnal Mems and Tax (142-3) [1ASE) [41, 406} (143} [X2LAT2)
Excaptional items a.0M 14,271 - 19,0481
Profit/|Loss) before tax (1,088) {27,135) {143} 6,089
Tax Expanca
a]  Currerd Tax 437 {6, 357) 163 2,137
B} Prowisinns fof tax ralatng to earker yearss wntton back (et . (5973 - {3.974)
el Defarred Tax {319} 8,381 20 4,024
Prafit/{Lass) for the pariod [6:5) (1,204} {25,106} [328) 1,682
Share of Profit of Assocate 40 ] u =
Mot Profitf(Loss) after taxes and share of profit of associate
(49 (1,064} {25, 196G) {328} 3,582
Other Comprehensive Inoome
Adih Boems Dt will reol b reclossifed (o profit or Boss
8] Aemeasurements of post-employment defined benefit plans [TEIY 1,926 A II:I]1 [T4T)
b} Change in Fair Vslie of Egwiy mstruments throogh obher
[OMPrEnEnsive Inmme {2,213 [215) {3,360) {5,372}
(=] [ncome Taw relating o tems that will ot be retdassded o profit o :
ks Jda [&62}) 158 X237
B [ hall wall b= reclastified B prolit e Bes
a] Exchange differences on transiation of forsign operatiors - (4,346) - (5,254}
Total Dther Comprehensive Incorma | Lads) {2,732) (3.397) (3.91%) {11,144}
Tokal Camprahansive Incoma/[Loss) for the porlad [comprizing
of profit and loss and other comprehensive income for the {3,895) {28,593) {4,238) {7,264}
nmanrined (1043170
Hnﬂutl.ﬂ:} For tha poriod attributable to
QOwmers” of the Parent Comgany 1, 164) (25,181} lm] 3,185
Kon-controlling nberests - fns) L aa7
Other Comprehensive ITncome /[ Loss ) for the parsod attributabls bo
Owngrs of the Parent Company 2,732 [3.341) (3212 {11,1486})
Ron-controlling mberests. - (56} = -
Tetal Comprahansive Incoms Ffor tha period attributable fo -
Crwrars’ of the Panent Cormpany {3,896 ) {28,522} {4,201 (7,961}
Mom-contralling mbErests - {71} BZ 597
Earmings par Share (Rs.) {not annuslised )
Baskc and Diluted (1.33) [28.82} [0.42) 3.56
Pald=up Equity Share Capital © Face Walue 1 Rs. 5/~ per share 4,359 4,369 4,619 4,369
Oihar Equity axdluding Revaluation Reserve 1,864,615




F Yewr ended
Farticulars 30th June 315t March 30tk June | 3ist March
2019 2019 2018 2019
| [Unaudited) | {(Unaedited] | [Unawdited
[Fegment Information:
Seggment Revenua:
Incia 15,116 17,448 32,283 1,310,673
viztnam 1,758 £ &0 6l 7623
Ligancs d Had 5,874 1,621 18,134
Rawanda - 1,528 - 9,381
UK 172 17z l a7 17
Dthavs 1,354 (& E0E) 1,373 -1t ]
Total 23,200 4,618 X6,035 171,966
Sagmant Rasun:
Indra {1,952] {37, 723) {4E7] I:E.l'.'IE'iI':I]
Wistnam A&l 59 [¥7] (1,374
Uiganda 174 (251) {235) 2,291
Ramanda " B = 3,664
LK BE7 BE6S [16) 8,665
QOthers {5} 1,406 [ Ba2
Prafit before taxation {1,088 {27,135} [143) 6,068
Share of Profit of assoclate 40 = - =
Ly Taxation :
CLirgn Ly 437 {63587 163 2.13%
Brayision relating bo earlier years, written back - {3.973) . (3,973
Defesned o {3tay B.391 20 & 021
118 {1,838) 183 1,187
Prafit after taxation (1,164 (25,196} {326} 3,882
Depreciation and amortisation relating to cegmants:
Irsdia L4168 1,5¥9 1,555 BS8Z2
Wietnam 2B 852 a7 L]
Uiganda 17l ik a1 G4
Rawarda - {371} - .
LIk 13 54
Crners | (573
Tatal 1,631 1,599




Notes to Consolidated Unaudited Financial Results for the quarter ended 30™ June 2019

1. {[a) The above consolidated financial results of Midlecd Russel India Limited {'the Parent

Company’} and its subsidiaries (together referred 1o as the ‘Group') and its associates are the
revised fimancial results for the guarter ended 30 June 2019 after iIncorporating therein the
figures pertaining to the quarter ended 31" March 2019 have been prepared in accordance
with the Indian Accounting Standards {“Ind AS"} - 34 "Interim Financial Reporting” as
prescribed under section 133 of Companies Act, 2013 read with Rule 3 of the Companies
{Indian Accounting Standards) Rule, 2015 [as amended). These figures have bean incorporated
as required in terms of direction received by the company vide email dated 30" December
2019 from The Mational Stock Exchange of India Ltd.
{by] The consolidated Accounts for the quarter ended 30th June 2019 include the figures of the
Company together with its subsidiary, Borelli Tea Holding Limited {UE) [Step one subsidiary)
and step-down subsidiaries 2. Phuben Tea Company Limited {Vietnam), Mcleod Russel
Uganda Limited [Uganda), MecLeod Russel Africa Ltd [Kenya] and Meleod Russel Middle East
DMCC (Dubai) and Pfunda Tea Company Limited, an Associate till 3 May 2019

{c) In the consolidated financial results, the face value of the Parent Company’s shares held by
a Trust for benefit of the Company's wholly owned subsidiary has been deducted from the
Equity Share Capital of the Parent Company and earning per share has accordingly been
computed and disclosed in these consolidated fimancial results.

{d) Effective 1% April, 2019, the Group has adopted Ind AS 116 “Leases” and applhed the
standard to its leases under modified refrospective approach with cumulative effect of initial
recognition being given effect to on the date of application. This however does mot have any
significant Impact on the results and Earning Per Share for the period, )

2. ([a) The entire equity shareholding in Gisowvu Tea Company Limited and half of the such holding
in Plunda Tea Company Limited (herein after referred to as erstwhile subsidiaries) was
divested in March 2013, The balance shares held in Plunda Tea Company Limited as stated in
Mote no. 2(b} has been divested in April 2019, Thereby, Comparative figures of Gisovu Tea
Company Ltd and Plunda Tea Company Ltd for the corresponding quarter ended 30™ June
2018 are not available due to change in ownership and management of these Companies,

(b} The Company's subsidiary Borelli Tea Holding Limited which was holding 45% shares of
Pfunda Tea Company Limited has disposed-off it's balance shareholding of 45 shares (after
sale of 45 number of shares in the previous year) for a consideration of USD 73,73,963. The
profit of R, 6,25 Lakhs arising on such sale has been shiown as an exceptional item.

(c} Due to nen-availability of figures pertaining to erstwhile subsidiaries consequent to change
of their management as stated in note 2{a} above, the consolidated figures of the group for

the quarter ended 317 March 2019 could not be compiled and as such these were not
incorporated and disclosed while publishing the results for the quarter ended 30™ June 2019.

These figures have now been compiled based on the figure for the year ended 31° Mﬂ"ﬁ‘ﬁ?ﬂ;j;i

e



as audited by the predecessor auditor and figures for the nine menths period ended 31%
December 2018 as approved by the Board of Directors at its meeting held on 13" February
2020. The figures for quarter ended 31" March 2019 are the balancing figures between the
auvdited figures in respect of the full financial year ended 31st March and the unaudited
published year-to-date figures up to the third quarter ended 315t December 2018,

{a] As the Group & engaged in business of cultivation, manufacturing and selling of tea, which
is seasonal in character, figures for the quarter ended 30th June, 2019 should not be construed
as indicative of likely result for vear ended 3151 March, 2020,

b} Cost of materials consumed represents green leaf purchased from thind parties,

(c) Segments have been identified in line with the Ind AS 108- Operating Segmeants, taking nto
account the different pelitical and economic environment, eisks and returns, The Group, being
engaged in manufacture and seliing of Tea, the operating segment have been considered on
the basis of various geographical location and accordingly India, Vietnam, Uganda, Rwanda,
UK and others have been considered to be reportable segment.

On Sth August, 2018, the shareholders of the Parent Company approved to sell specified
assets of certain tea estates, In continuation of the steps initiated in this respect in earlier
vears, during the quarter:
=  The Parent Company has sold specified assets of 3 Tea Estates for an aggregate
consideration of Rs 15,045 Lakhs, Profit on sale of such assets amounting to Rs. 4,004
Lakhs has been shown as Exceptional items.

# The specified assets of one more tea astate have been identified and approved for
sale. Memorandum of Understanding Term sheet with the proposed buyer for an
aggregate consideration of Rs, 2,815 Lakhs, subject to due diligence and MHECELEArY
approvals, etc, have also been entered by the company. Pending final binding
agreement and completion of the fransaction, such sales has not been recognised in
this quarter,

a) During the year ended 31°° March, 2019, the Parent company's subsidiary Borelli Tea
Holdings Limited (LUK} [BTHL) had agreed to buy back 60,000 shares {out of total 362,000
shares held by the company) for an ageregate conslderation of GBP 93,000,000, and Rs, 8,391
lakhs received in this respect had been shown as advance from subsidiaries. During the period
the said buy-back after obtaining necessary clearances and completion of related formalities,
has been given effect to and profit on such shares amounting to Bs. 4,441 lakhs has been
shown as exceptional items,

b) Subsequent to the reporting date, BTHL vide it's Board Meeting dated 1" July 2019 have
further agreed to buy back 50,000 shares for a consideration of GBP 77,50,000 'ﬂlf‘_ﬁMI be

1

given effect to in subsequent period on completion of the transaction. 3" {l{) 2



6. Exceptional ltems represent:

I

Particulars Cuarter 30* | Quarter 31* | Quarter 30™ | Year  ended

June 20159 | March 2019 June 2018 3 March
| 2019

Profit on Sale of 4,004 3,372 = 18,041

Specified Agsets

of the Tea '

Extates

Profit on 4441 - - -

buyback af

shares by

subsidiarios

{Refer Note no.

Slal)

Profit on Sale of 625 10,899 - 10,900

Subsidiary/

Associates

{Refer Note no.

208

Total 9,070 14,271 - 28,941

In respect of Inter-Corporate Deposits (1C0s) given to Promoter group and certakn other
companies, the amount outstanding aggregates to Rs. 2,854,595 Lakhs as at 30 June, 2019
Imterest accrued upto 31" March 2019 and remaining unpaid as on 30™ June 2019 aggregates
to Rs. 7,703 Lakhs [net of provision of Rs, 7,617 lakhs). Interest on such ICDs has not been
accrued during the period. Steps are being taken to restructure the financial obligations of the
Parent Company as well as of various group companies and ensure repayment/reduction of
outstanding amounts, The management believes that the outstanding dues, net of provision
for doubtful interest recelvable, as mentioned above, shall be recovered) adjisted in due
course of time and no further provision |s required at this stage.

The Parent Company's financial performance has continued to be sluggish due to cyclical
effect in the industry and prevailing market conditions, Moreover, the Inter-Corporate
Deposits given to various group companies to fund them for meeting their various financial
obligations are outstanding as on this date and interest against these have largely not been
received, Al these have resulted inworking capital mismatch and liguidity constraints causing
hardship in servicing the short term and long-term borrowings and other financial obligaticns
af the Parent company. The Parent company has taken varous measures to resolve these
issues which inter-alia include reduction in operational costs, monetising the Parent
Company's/group’s assets inchuding helding of other group companies and alse restructuring
the borrowings, 50 that to reduce the overall debt burden and related cost thereto andiafusa -

-

liguidity In the system. i !
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The management is confident that with the lenders support and cost reduction and other
ameliorative measures taken, the Parent company will be able to generde sufficient
cashflows and strengthen its finencial performance by discharging its short term and long-
term liabilities. Considering that these measures are under implementation and/or under
active consideration a& on this date, the financial statements have been prepared on going
concern basis.

The predecessor avditors’ have isued an adverse opinion on the consalidated financial
statements for the year ended 31° March 2019 These matters include the ksues relating to
Inter-Corporate Deposits to group companies including certain cases considered by them to
be in nature of book entries, being in excess of the limit prescribed under Section 186 of the
Companies Act, 2013 ("the act'} and pending compliance thereof including under Section 185
of the act, IF applicable in respect of amounts given to the related parties, These matters are
procedural in nature and/or are subject to review by the authorities and do not have any
impact as such on the profit or loss for the period. Steps are being taken to regularise these
matters and ensure the compliances and the explanations socught for and information
required by Registrar of Companies on the matters are being provided, )

Other Auditors' observations regarding non-recoverability of inter-corporate deposits and
accounts being prepared on going concern basis which have bearing on the Consolidated
financial results for the guarter have been dealt with in Note no. 7 and 3 abowe,

Interest on borrowings have been provided for considering the rates and terms and conditions
as per agreed term sheet or otherwize stipulated/advised in this respect and are subject to
confirmation of balances by the lenders and reconciliation thereof, Adjustments, i any
required in this respect will ke given effect to on ascertalnment of the amount thereof,

{a} This being the initial gquarter for publication of consolidated guarterly results, limited
review for the step-down subsidiaries by their respective auditors could not be undertaken.
The figures pertaining to these subsidiaries as compiled by the management of respective
compankes were conselidated at step one subsidiary level and reviewed by its Auditors. The
compalation with respect to assets and liabilities were however could not be undartaken and
as such related segmental information could not be provided.

() Im view of Sale of Specified Azsets pertaining to Tea Estates in the previous year as well as
in current gquarter [as stated in Note no. 4) and dispasal of certain subsidiaries/associates (as
stated In Note no. 2] and due to the reasons given in Mote 2{a) above, figures of the previous
periods are not comparable with the figures of current quarter.

For McLeod Russel India Limited

i
[Aditya Khaitan)
Place: Kalkata Managing Director

Dated: 14™ September 2020 (DN Mo GO0Z3TER)
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