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McLEOD RUSSEL

Bediorn in tea
13" February 2020

The Secretary, The Secretary, The Sacretary,
BSE Limited, Mational Stock Exchange of  The Calcutta Stock Exchange,
P.J. Towers, Dalal Strest, India Ltd., Association Lid.,
MUMBAI-400 D01 Exchange Plaza, 5" Floor, 7, Lyons Range,
scrip Code: 532654 Piot No.CG/M1,G Block, ROLKATA-700 001

Bandra-Kurla Complex, Scrip Code: 10023930

Bandra (E),

MUMBAI-400 051
Scrip Code: MCLEODRUSS

Daar Sir,

Sub: Qutcome of Board Meeting held on 13.02.2020

This is to inform you that the Board of directors of the Company at its meeting heid today i.e.
13 February 2020 have inter-alla considered, approved and taken on record the following -

(i1 Unaudited Standalone & Consolidated Financial Results for the quarter and nine months
ended 31 December 2019. The said financial results together with limited review report of
the Statutory Auditors of the Company thereon are anclosed,

(i} Re-appointment of Mr. Aditya Khaitan (DIN 00023788} as the Managing Director of the
Company for a period of 3 (three) years effective 1 April 2020 subject to the approval of the
shareholders and such other necessary approvals as may be required.

(i} Re-appointment of Mr. Azam Monem (DIN 00023799) as the Whole-time Director of the
Company for a period of 3 (three) years effective 1 April 2020 subject to the approval of the
shareholders and such other necessary approvals as may be reguired.

The details of the aforasaid directors as required under Reguiation 30 - Para A of Scheduls
Il of the Listing Regulations is given in the encloged Annexure 1.

Further it is confirmed that Mr. Aditya Khaitan and Mr. Azam Monem are not debarred for
holding the office of director by wvirtue of any SEBI order or the order of any statutory
authanity

The meating of the Board commenced at 500 pm. and concluded at 7.52 pm,

This is for your information and records
Yours faithfully,

McLEOD RUSSEL IN ITED
/"
4Pradip Bhar)
Registered Office Chief Financial Officer
SRS MCLEOD RUSSEL INDIA LIMITED

Edentity Mumber (CIM]) ¢ L51109WH19SEPLCDE0TG
FOUR MANGUE LANE, SLIRENDRA MOHAN EH05H SARANT; RDUKATS - 700 0]
TELEPHONE : 033-2210-1221, 2248-9434 [ 35, FAK : 91-33-1148 8114 [ G265
E-mad ¢ scininistrator@moiencnsiel oo Website @ wew moendrusiel. oom
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Annextra — 1
Disclosure pursuant o Re tio i ia
{Listing Obligations and Disclosure Reguirements) Regulations, 2015 relating to
appointment of Key Managerial Personnel

1. Mr. Aditya Khaitan

5l. Particulars Disclosures

No

1. | Reason for Change The present term of Mr. Aditya Khaltan,
Managing Director ends on 31 March 2020

He has been re-appointed as the Managing
Director for a fresh term.

2. | Date of appointment and Mr. Aditya Khaitan has been re-appointed as
Term of appointment Managing Director for a period of 3 (three)
years with effect from 1 April 2020, The re-
appointment iz subject to approval of
shareholders and such other approvals as may
be requirad.

| 3. | Brief Profile Mr. Aditya Khaitan is the Managing Director

of the Company since 2005 He has
| experience and expertise in management,
I production, marketing, corporate finance and
other related areas of Tea Industry and also in
the matter of restructuring, mergers,
demergers and acquisitions of corporate
| entities. Mr. Khaitan was the Chairman of the
Indian Tea Association for 3 consecutive

I
|
‘ years.

M [— |
4. | Disclosure of relationships | Mr. Aditya Khaitan is not related to any |
between Directors Director of the Company.
2. Mr. Azam Monam
5l, Particulars Disclosures
No
1 Reason for Change The present term of Mr. Azam Monem, Whole-

| time Director ends on 31 March 2020 He has
been re-appointed as the Whola-time Director
for a fresh term.

2. | Date of appointment and Mr. Azam Monem has been re-appointed as the
Term of appointment Whole-time Director for a period of 3 (three)
years with effect from 1 April 2020. The re-
appointment is  subject to approval of

' shareholders and such other approvals as may
be required.
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Brief Profile

Mr. Azam Monem is the Whole-time Director of
the Company since 2005 He has in-depth
knowledge in Exports and Domestic Sales of
Tea and achieved valuable experience as a
buyer, blender and trader. Mr. Monem was the
Chairman of the Indian Tea Association and
also the former Chairman of Calcutta Tea
Traders Association,

Disclosure of relationships
between Directors

Mr. Azam Monem is not related to any Director
of the Company.
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Chartesesd Acrountants

Independent Auditars’ Review Repart
The Board of Directors
Mcleod Rusial India Limited

1. ‘We have revlewed the accompanying statement of Standalone Unaudited Fingncial Results of Moleod
Russel India Limited | "the Company™) for the Quarter and néne months ended on December 31, 2015 (the
Statement’]. The Statement has been prepared by the Company pursuant to Regulation 33 of the Securites
and Exchange Board of India (Lsting Obligations and Disclosure Reguirernent] Regulations, 2015, as
amended (“Listing Regulations 2015°), which has been Inltiabed by ws for identification purpoges.

2. This Statement which is the responsibility of the Company’s Management and has been approved by the
Board of Qirectors is to be prepared by the Management in accoddance with the recognition and
measurement principles lald down in the Indizn Accounting Standard 34 “Interim Financial Reporting” ("ind
AS - 34"} prescribed under Sectbon 133 of the Companles Act, 2013 read with relevant rules lissued
thereunder and other accountng principles generally sccepted in Incia. Our respansibility 5 to ssue &
report on the Stabament based on our review.

4. We conducted our review in accordance with the Standard on Review Engagement [SRE] 2410 "Review of
Inkerim Financial Information Perfermed by the Indepandent Auditor of the Entity" ssued by the Institute
of Chartered Accountants of India. This standard requires that we plan and perform the review to obtakn
maderate assurance as to whether the Statement is free of material misstatement. A review 15 limited
primarily toingquiries of the Company personnel and analytical procedures applied to financial data and thus
provide less assurance than an audit. We have not performed an audit and acoardeingly, we do not axpress
an audit opinion,

4, Attention is drawn to the following Motes of the Statement which are subject matter of adverse conclusion
as givan i Para 3 below:

a)  Mobe no. & oand B relating to Inter Corporate Deposits {ICD) aggregating to Rs. 291070 lakhs as on
December 31, 2010 (including Interest of Rs. 6,461 lakhs accreed till March 31, 2019) given to certain
companies which includes Rs. 110,1E9 Lakhs devoled/given during the period is subject to
compliances, as réquired under Companies Ack, 2013 ("the Act'], The amount cutstanding a5 on this
date a5 given above is doubtful of recovery. In absence of provision there against the profit for the
period s overstated to that extent, Impact in this respect have not been ascertained and disclosed in
the Statement,

b] The Company had given advance to a body corporate aggregating to Rs. 1,400 lakhs which are
outstanding as on December 31, 2019, In absence of appropriste audit evidence and status theraof, wa
are unable to cormment on the validity and recoverabllity of sueh advances.

c] HNote ne, 1Kb] of the statement regarding non-peovision of interest to the extent stated therain,

d] Mote Mo. 10{a) and {c} of the Statement regarding certain recancillationsfoonfirmathons with respect
to balances of borrowing from lenders pending final determination of amount In this respect and
certaln other balances and adjustments arising therefrom, the impact whereof |= presently not
determinahla.
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Based on oir review conducted as above, we report thel because of the significance of the matters stated
in Fara 4 above especially those relating o non-provision of amaount given as Inter-Corporate Deposits
which a3 stated in Para d(a) have been considered doubtful of recovery, topether with the consequeantial
impact of these matters on the financial results for the peried, we have come to the conciusion that the
Statement read with notes thereon have not been prepared fasrly in all material respect in accordance with
aforesaid Indlan Accownting Standards and other recognised accounting practices and policies generalby
accepted in india and has ot dischosed fairly the Infermation required to be disclosed in Serms of the Usting
Regulations, 2015, including the manner in which It 5 to ke disclased,

Attention is drawn to Mote no. 7 of the Statement dealing with going concern assumption for preparation
of the accounts of the Company. The Company's current liabilities exceeded its current assets. Fumids
ehtzined by borrowing and utilised for providing funds to other group companies has become unserviceable
due to non-regayment of outstanding amounts by these companies. This has resulted in insufficiency of
company’s resources for meeting its obligations, These conditions indicate the existence of a material
uncertainty about the Company's abllity to continue & a going concern. However, the financial statements
of the Company due to the rezsons stated in the Note no. 7 has been prepared by management on going
concern basis, basad on the assessment of the expected successful outcome of the steps and measures
including thase concerning rationalsation of costs, restrecturing of berrowings and other proposals under
consideration as on this date.

|a) The comparative financial information of the Company for the corresponding quartar and nine months
ended December 31, 2018 ware reviewad by the predecassor seditor who expressed unmodified opinion
vide ther reports dated Febriary 14, 2019

[b} The comparative financial information of the Company for the vear ended March 31, 2019 were audited
by thee predecessor suditar who expressed an adverse opinion vide their report dated Jume 29, 2019,

ic} We have placed relianca on the reports given by the predecessor auditor for the purpose of these
financial results and our report thereugon,

Dur conchesion is not qualified in respect of matters stated in Para & and 7 above,

For Lodha & Co,
Chartered Accountants
Firrm's ICAI Eegistration No. 301051E

IE'- P-Et-ﬁ

R, P. Singh
Place: Kolkata Partner
Date: February 13, 2030 Mermbership No. 052438

DN 2005243 8A8 8841468
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STATEMENT OF STANDALONE URAUDITED FINANCIAL RESULTS FOR THE QUARTER AND NINE MONTHS ENDED DECEMBER 31, X010

Stamtatorne !
Quarter ended Ming Months ended Finsncial |
L e 7| Sephnte | Decerber T [ Do 35 Cacinbe TL | M Tl |
o 019 30, 2019 1018 2019 1018 019
Unaudited _@%__@E _(Unoudited) | {Audited) |
1 FRevenes from Operatons 113 . an, 0,109 1,t3.424 130,552 |
2 Cther thoome 1,023 1,257 5,590 B,551 17833 11,539 |
Total Incoma [ 1+ 2 ) Ii.138 30,237 51,152 FRAOI0 531,317 1,862,031
3. EwpeEnses
8] Cost of Matnrials Consarmed an7 340 2313 1,391 13,565 15,687
B} Chanaes in Inuentories of Finished Goods 5,114 {10,200) 18,082 {10,311 {17,082} [#51)
€} Ernployes Bensfits Expense 13,052 13,881 15,882 £2,345 56,358 74,547
o] Finance Coits 5,30 5,290 a,827 19,138 {4,082 32,665
W] Deprocaton and Amomisaen Experses 1,517 1471 1,720 4,400 5,382 6,521
f} Cmher Expieses 5, 665 111,314 5,135 71,780 14,730 51.E17
Toral Expansas 31,189 28,006 52,065 70,743 512,005 | 180,572
4 Profit) (Lo} before Exceptionsl items and Tax {1+2-3) [.051] 3.041 a7 7T 18,283 (18,0413
Excuptionad iters - 3,324 - 11,769 14,665 18,041
6. Profitf[Loss} befores Tax [4+5] [&,684] i3 388 &Y 13,004 33,651 =
T. Tax Expense
4] Current Tax . (354 {1,853 - fa14 e
tz) Frowesons for ta relsting to arier years written back (neth T . . . " 157
ch Deerrss Tav {9g) 3,650 {3.310) 3,243 [4.367) 3,75
8  Profit/(Loss] for the period {67} [1,95F) 9,060 5,358 B804 F1.404 [#41}
2 Other lue Income
A 1 Joumg that will nat b teciasefed o prolk or lote
Rampasuramanty I
i e e {153) [162) (1.302) (2,289 ) ee0)
f ity Frrsgh
qﬂ?ﬁ?ﬁi‘.’l‘é&#‘f“'” i 9 (70 (921 (2,820 {5057 (5,372
ﬁ ;r;;m;T::ﬁmhu'q e Eeme Pal Wil aol be sactassifiag 243 144 418 172 Py 511
Total Other Comprahensive Income/ {Loss) {az27) i1,218% {1,807} {4,376} 16,970} {5,821}
10 Total Comprehensive Income) (Loss) for the perod [.380) a4z ERLT 4,428 4,434 (&, 203}
11 Earmings per Egaity Share (EPS] [(Be. ) (not amnonlised §
Basic and Ciluted (1,87 .6 5,09 843 2937 (041}
i TR R e UL e e e 5,223 5,223 5,223 5223 5,229 5229
11 Other Eguity eocluding Revaluation Ressrve 1,360,737




Notes to Standalone Unaudited Financial Results for the Quarters and Nine months ended December 31,

019

1.

fa) The above financial result have baen prepared in accordance with the Indian Acoownting Standards
{ "I 457) - 34 “Interim Financial Reporting” as prescribed wnder section 333 of Companies Act, 2013
read with Rule 3 of the Companies {Indian Accounting Standards) Rule, 2015 {as amended} and have
baen compiled keeping in wiew the prowvisions of Regulation 33 of S5ERI (Listing Obligations and
Disclosurn Requelrements) Regulations, 2015 {as amended), These results were reviewsd by Audi
Commitbes and approved by the Reard of Directacs a1 ity mesting held on Februaey 13, 2020 and have
baen subject to Umited Review by the Auditors.

(b) EFfective dpril 01, 2019, the Company has adopted bnd AS 116 “leases” and applled the standard to
its lpases under modified retrospective approach with cumulative effect of initial recognition being
Ehean affect 1o on the date of application. This, howewsr, doed nat hisee any sigrificant impact on tha
Recults and Earning Per Share for the period

(2] Az the Company s engaged |n businese of cultheation, manufacture and sele ol tea, which s sassgnal
in character, fgures for the quartar and nine months ended Decamber 31, 2009 should not - ba
construed as indicative of possible result for year endad Barch 31, 2020,

(b Cost of materialy consumed represents green Feal purchased from third parties,

{c) The Company is primarily engaged In the business of cultivation, manufacture and sale of tea across
varigus geographical location. In term of Ind A5 108 "Operating Segment”, the Company has one
business segrmind e, Manufacturing and Selling of Tea.

(&} On August 09, 201E, the sharehoiders of the Company approved to sell specilfied assets of cartain
[ea estares. In continuation of the STEDS initiated In this ressect In earlier ¥ears, durlng the quarter
ended June 30, 2015

= Thecompany sold specified assets of 3 Tea Estates for an sggregate considecation of i3 15,045
Lakhs, Profit on seie of such assets amagunting to As. 4,004 Lakhs has been includad under
Exceptional items for nine monkhs ended December 31, 2019.

e The specified sssets of one another tea estate had been (dentified and approved for sale
Memorandum of Understanding/ Term sheet with the proposed buyer for an sgpregate
consideration of Bs. 2,815 Lakhs, subject to due diligence and necessary approvals, ete. had
alsa been entered by the compary, Pending final bindirg sgreament and completion of the
traneaction, such sabed hat not been recognised. Advancs of Ra 550 Lakhs raceived fram the
proposed buyer against sale considaration has been shown under "Othar Financial Liabilities’

|k} Durimg the quarter ended Septamber 30, 2019, part of 3 baslding belonging to the Company was
sofd to & fimanckal institution at @ consideration of Rs, 4,477 Lakhs, which was adjusted against thelir
outstanding duss. Loss of Ay Z3E Lakba ariting in this respact has besn shioen under eotegtional iterrs
far the sald quarter and included In the figures far the nine month ended December 31, 2019

4] During the year ended March 31, 2004, the company’s subsidiary Borelll Tea Hofdings Limited (UE]
{BTHL] had agreed to buy back 60,000 shares (out of total 362,000 shares kald by the company) for an
AgEregate consideration of GBF 93,00,000, and Rs. 8,391 Lakhs received in this respect had been thowm
as advance from suteidiaries, During the quarter ended lene 30, 2019, the said buy-back after obtaining
necessary clearances and compietion of related formalites has been gwen effect to and profit of /s,
4,441 Lakhs arising in this respect has been included under exceational Ibems for the nine months ended
December 31, 2019,

b) Further, BTHL vide it's Bodrd Resodution dated Juby @1, 2019 has agreed to buy back 50,000 shares
for a condlderation of GBP 77,50,000 [Rs. 5,581 Lekhs). This transaction had besn concluded during the
quarter anded Septembar 30, 2019 and profit of Rs 3,562 Lakhs arising in this respect Bas been included
under swceptional items for the nine manths ended Decermber 31, 20149,
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Exceptional Iterms reprasent:

(As. Lakhs)
Farticulars Cuarter ended - HImMmﬂE;Eﬂad Year ended
Dec 31, |Sept 30, (Dec 31, Dec 31, | Dec 31, | March 31,
2019 1019 2018 2019 2018 2018
Profit on Sale of : - . 4,004 14,6649 18,041
Specified  Assets
of  the Tea
Estates  (Refar
Mote no, 3l
Loss on Sale of - (238} - (Z38) - -
Fiwed Assets
{Refer Mowe no.
(k)]
Profit on - 3,562 a.003 -
baryback of
shares by
subsldiaries
{Rafar Mote no.
4)
Tatal - 3324 - 11,769 14,662 18,041

In respect of Inter-Corporate Deposits [1CDs) given to Fromater group and certain other companias, tha
amount outstanding aggregates to Rs, 284,600 Lakis as at December 31, 2015 (net of peovision of R,
1,096 Lakchs), Interest acerwed upto March 31, 3019 and remaining unpaid as on Decernber 31, 2019
sgprepates (o Rs, 6,358 Lakhs [net of prowision of As. 7,559 Lakhs). Interest on such ICBs has not bean
accrued during the period. Steps are being taken Lo restructure the borrowings and redaned financial
abligations of the company # well &8 of varlous groug companies so that to make them sustaimable
awer & perod of Hime and erseré regayrment/reduction of outstanding amdunts. The managsment
believes that the owtstanding dues, net of provision for amount considered deubtful, as mentioned
abpve, shall be recovered aiusted In due course of time and no Turther provision i§ reguired af This
E13gE,

Operational earnings and perfformance of the company even though has imeroved over the period, the
Company’s financial position hias continued te be under stress. The Inter-Corporate Degosits given o
warious growp companies to provide them funds for strategic reasors for meeting thelr various
obligations are putstanding as on this date and interest against these remain substantially unrealised,
Theie have resulted in mismeteh of comparny's Current resources vis-awis It's commitmeants and
ohligations and Bouldity constraints, causing hardship in servicing the shart terrm and |ong-term debts
and meeting othar liakilitias,

Oneofthe banker hies Issued a nothee of default and recalled the amount granted under varioos facllities
and has commaenced the proceeding before Debt recovery Tribunal [DRT) for realisation of their debt
tix the company, The said banker and one other lender have filed petitions under Inschenty and
Bankruptcy Code, T036 {IBC] with Hen'ble Mational Company Law Tribunal, Kolkata (NCLT). These
patitions are howeves vel to be admitted by BMOLT. Further, certain lenders including those tancerming
another group company have cbtained Injuncton against dispesal of the Company’s assets, pending
settlement of their dues.

The company has taken variows measures to overcome the financial constraints currantly faced by it
which inter-alia include reductian in operational costs, menetlsing the Company's/group’s assets
Including holding of other growp companies and also proposal for restructuringfreducing the
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borrowings so that to make them sustairabbe and rationalising the costs thereel and inleging liguidity
in the syitem over a period of time.

The Resolution process of stressed assets vide circular dated June 07, 2019 isseed by the Reserve Bank
af India has been initiated |'.'|'|' the lendecs. The lenders have appointed an Independent professional for
carrylng out Techno Economic Viability (TEV) study and valuwers for carrylng oul the vabsaton of the
compary. Further 581 Capital Markets Limited, one of the leading Investmant banker and adviser has
been appointed by the lender to work out and recommend resolution plan and possible courseof action
an the matter. The profeceionsls so appointed heve submitted their reports including the Draft
Resolution Blan which is pending befere lenders for thalr consideration and decision.

The managerrient & confident thas with the fenders suppardt in restructiring their debt and refated and
ather cost reductiens, ate. and other asheliosative measures taken, the company will be able o
generate sufficient cashflow 1o meet it's obligations amd strermgthen it financial position ower a period
of time. Consldanng that these measures are under implémentation and/or unde: sithee consideration
as on this date, the financial statements  hawve bean prepared on gaing concem basis

The predecessor auditors’ have sooed an adverse opinion on the financial statements for the year
ended March 31, 2019 These matters include the isswes refating to Inter-Corporate Deposits to
companies including certain cases considered by them to be in the nature of book eatries, being in
acess of tha limit prescribed under Secticn 186 of the Companias Act, 2013 ['The Act']. This Includes
amounts ghven to group companies whereby applicability of Section 185 and related non-compliances,
if any could nod be ascertaired and commented upon by them, Approyats saught from the sharehoidens
wivider Saction 186 of the Act could met be obtained and will therefore be required to be regularisad in
dwe course of time. Informathon required by rebevant authorities Incleding Registrar of Companies are
belng provided and directions, if awy received on conclusion of the proceeding will be dealt with
appropriztely to ensure necessary compliances, These matters are procedural in nature andfor are
subject bo decision by the authorities and do nat have any impact as such on the prafit or b for the
parbad.

Auditasy” ather observations regarding non-recoverability of inter-corporate fepasits and accounts
being prepared on gaing concern basis which kawve baaring on the financial results have been daalt with
in Mate a6 and 7 above,

Remunerstion to the extent of Bs. 677 Lakhs [of which Rs. 100 lakhs have zince bean repaid) paid to
ddanaging Mrector for the period from april 0, 2017 to December 31, 2005 has become in soass ol
the limit laid down undes the Companles Act, 2013, since required shareholders' approvad could not bea
attalned. Accordingly, the szid armount being hald In trust has been recogni=ad a5 advancaes under
“Loans” pending recowenyfad|ustment in due course of time.

() Interest on bofrowings have baen groviged for considering the rates and terms and conditions as
per term sheet or othenwlse stipulatedfadvised from time te time escleding penal inberast in this
respect, Interesl payable by the company 15 subject to detssmbnation on confirmation by lenders andfor
on completion of the Dedd Resohution Process as stated in Mobe 7 abowe and consaquential agreement
with the tenders, These are, therefore, =ubject o confirmation and consequential reconciliation
thereof. Adjustments, i any required @n this respect will be given effect to on ascerainment of the
amount therenf,

[b} Pending finalisation of the debt resolution process as stated in (o) above, interest af Rs. 1,454 Lakhs
4 achvised by the lenders 1o be on account of penal interest il September 30, 2019 has not been
recognised in these linancial results. Suchinterest for the subsequent period beaing not charged fadvised
by the Bankers are curfently not detersminable.

|c} Besides, certain debit and cradit balances including inter-unit such ledger balences are subject to
corfirmation, reconciliation and adiustmants an determination thoreof at the end of the yaar, Impact
ir this et are currertly mot ascertainable,




11, Other expenses for the quarter ended Desember 31, 2019 are net of Rs, 1,892 Lakhs belng provision

12,

made in earlier quarter against expected additional charge on accownt of pay revision and other
expansas, which being no lenger required has been written back and adjusted during the quartear.

In view of Sate of Specified Assets pertaining to Tea Estates in the previous year as well as in current
period (Mote no. 3], fures of the previous periods ace not comparable with those of the corrent period.
Figuras for the previous pericd have however, been regrouped) rearranged, whersver necessany,

For Mcleod Russel India Limited

.-.-:!"

isditya Khaltan|) = Oy
Place: Kolkata Masaging Director Yy
Dated: February 13, 2020 {0IN Mo 00023 788) W
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Chartered Accountanls

Independent Auditors' Review Repart
The Board of Directors
Mcleod Russel india Limited

1 W hawe reviewed the accompanying Staterment of Consaldated Unaudited Financial Rasults of Moleod
Aussel India Lirmdted [ “the Parent”) and its subsidiaries (the Parent and s subsidiaries together refemed to
a5 "the Group”) and its shase of nat profit after tax and total compeshendive income of its assaciate: far the
guarter and nine months endad Decamber 31, 2019 (“tha Statemant”], being submitiad by tha Parent
Company pursiant o the reguiremant of Regulation 33 of the 5£81 [Usting Obligations and [scloasure
Reguirernents) Regulations, 2015, as amendad ("Listing Regulatkons 20157, which has bean nitaled by us
for kentification purposes, Atteation iz drawn to the fact that the comsolidated figwres for the
cormespanding quartar and nine menths ended December 31, 2018, a5 reported In the Statament have been
taken a5 approved by the Parent’s Board of Ddrectors but have not been sulbjected to review,

1. This Statement, which i the responsibility of the Parent's Management and spproved by the Parent’s Board
of Directors, has been prepared in accordance with the recognition and measuremerit pr'mr_i'phﬂ laid down
in tndian Accownting Standard 24 "Interim Financial Reporting” ["ind A5 34", prescribed under Section 133
ol the Companies Act, 2013, and other accounting peincipbes generally accapted in India. Our rasponsibiliny
i o issue @ report gn the Statement based on owr review,

1, ‘We conducted our review of the Statement inaccordance with the Standard on Review Engagements (SRE]
2410 “Peview of Interim Financlal Information Performed by the Independent Auditor of the Entity”, issued
by the Institute of Chamered Accountants of india. & resiew of intadm financial infopmation conststs of
making Inqubries, primarily of persons responsible for financal and aooounting matters, and apphying
analytical and other review procedures, & reviaw i substantially less in scope than an awdit conductad in
accordance with Standards an Auditing and consequently does nat enable us B oblain assurance that we
wiould become aware of all significant matters that might be kdantified in an audit. Accordinghy, we do nok
express an audil opinian.

4, We sacapt 1o the satent stated 0 Mote no. Z[a) have also performed procedures in accordance with the
chrular issued by the Securitles and Exchange Board of India under Regulation 33 (&) of the SEBI [Lsting
Dbligations and Disclocure Reguirerments) Regulations, 2015 {as amended), 1o the extent applicabéa,

&, Tha Statement inchedes the resulis of the following
1. Subsidiaries {inchuding step down subsidiaries):
3| Boselll Tea Holdings Limited
bl Meleod Ressel Uganda Limiged
e Phu Ben Tea Comparry Lirvibed
di  Melend Russel Africa Limibad
gl Mecleod Russel Middle East DMOC

i Pfunda Tea Cormpany Limeted, an Associate Cormpany T May 03, 2619

Eolkata Mumbai Mey Dalhl  Chenirsl H:'Ijﬂ."l'ﬂtml dadpiiir



£ Attention is drawn to the lallowing Motes of the Staterent which are subiject matter of adverse conclusian

¥

a5 green in Para 7 below:

&) Mote ne. Tand B relating (o Inter Corporate Deposits (IC0] aggregating to Bs. 291,070 Bkhs as on
Cecember 31, 20019 {including Interest of Rs. 6,461 lakhs soonsed tl March 37, 2019) giean to
certain companies which includes Rs 1,110,189 Lakhs dewcivedfgiven during the period and (s
subject fo compllances, as required under Compandes &ct. 2013 {‘the Act'), The amount
outstanding as on this data as given abave s doubtful of recavery, In absence of provision thers
against the bss for the perlod |5 undarstatad to that extent Imgpact In this respect have not been
gacertainad and disclosed in the Statement,

bl The Parant Cormpany had gheen advances to a body corporate aggregating to Bs, 1,400 |akhs which
are autstanding a5 an Decamber 31, 2019, In absence of appropriate audlt evidence and status
theread, we are unabde ta comement on the validity and recoverability of such advances

ol Mote re, 1101 of the Statement regarding non-provision of Intesest ta the extant stated theresn.

d]  Mate Mo 14{a) ard [g] of the Statement regaiding cestain reconcilistions feonfirmatipns with
respect o balances of barrowing from lenders pending final detgrmination of amounts in this
raspect and cartaln ¢ther balances and adjustments ars@Eng therefram, the mpact whereof (s
presently not determinabde.

¢l Mate no. Z{a) regarding non-availabitty of figures perfaining to certain subsidiaryassocate
companies as stated in the said note for the purposa of arrving at the consolidated hgures of
carrespanding previous quarters and ning months ended Gecember 31, X188, Inabsance of detaids,
Imipact In this respact a3 such cannar be ascertalned and commented upon by us,

Baged an anr révew conducted and procadares performed o stated in paragraph 4 aboye and based on
the consideraticon af the review reparts af other auditors referred to in paragraph 10 below, s report that
hecause al the sgnificance of the matters stated in Para & abave aspecially those relating to non-provision

of amounts grean as Inter-Lorporate deposits which as stated in Para Gla) hawe baen considered doubtful
of recowary and ron-availability of figunes for carain subsidlanyfassociate compankes for the purpose of
consgligation as given in Para Blel abowe, 1ogether with the conseguantial imgact of these matters on the
consedidated financlal résults for the period, we have came to the conckusion that the Statemend read with
nates thereon have not been pregared fairly in all material respect in accordance with aforesald Indian
Aceounting Standards and other recognised accownting practices and poficies generally accepted @ india
and has not disckaed fairy the infarmation required to be disciosed in terms of Regulation 33 of the Listing
Hepulations, 2015, Including the mananer in which it is 1o be disclsaesd,

Atbentaon s drivwn o Note no. B ol the Statermant dealing with gaing concern awsumgtion for preparation
of the accounts of the Group. The Parent Company's current liabilities exceeded its current assats. Funids
ohfained by horrowing and utilised for providing funds toother group companies has bacome nserviceable
due o non-repayment of outstanding amounts by those companies. This has resulted in insuffickengy of
aarmpany’s ressurces for meating it's obligations. These conditions indicate the axistence of & marterial
uncertainky about the Parent Company's akality £ contineg a5 a gaing cancern. Howewer, the consclidated
financial statemenis of the Group due to the reasans stated in the Mote no, 8 has been prepared by
management on going concern basis, based on the assessment of the expected successful outcome of the
steps and measuras including thosa concerming ratlonalisation of costs, restructuring of borrowings and
other proposals under consideration as on this dats,




8, Thecomgarative financial infermation of the Group for the vear ended March 31, 2019 were audited by the

Nk,

predecessar auditor wha expressed an adverss opinign vide their report dated June 23, 2019, We have
placed reliance on the reports given by the predecassor awditor for the purpose of these repoars.

Wiz did not feview the unawdited consolidatad financiad statermant of Subsidiaries [induding four stepdawn
subsidiaries) whose conselidated unaudited fmancial astements reflect total revenees of Re. B.437 lakh:
and Rs, 23056 Lakhs, total net profitflosm) sfter taw of (314 lakhs) snd [Ra. 300 lakhs) and total
comprehensive income of (Ra, 314 lakhsh and (Rs 300 lakhs) for the quarter and ame months ended
December 31, 2019 respectively as consldered in the consolidated unzwdited financial results, The
consalidated unauditad financial results also inclede the Group's share of net profi aftes tax of Re, 40 lakbs
z2nd total eomprehansive inceme af Ri. &0 lakhs far the nine months ended Dacember 31, 2019, a5
considared In the consobidated wvnapdited financal resuls, in respect of one assoclate. These consolidated
financial statements have Deen raviewed by the aidtor of Borelll Tes Holdings limited {Step one subsidiary)
whise report have been furnished o us by the Management and gur conclugion an the Statement, in so far
&5 0t relates Lo the amounts and disclosures included in respect of thase subsidiaras 5 based solely on the
reports of the other auditors.

Our conclusion an the Satement is not moedified in respect of the matbers stated in Para 3 and 10 abave.

LODHA
&CO

For lodha & Co,
Chartered Accountants

Place: Kolkata
Date; February 13, 20:0
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Motes to Consolidated Unaudited Financial Results for the quarter and nine menths ended December 31,
2015

X;

(&} The ebove consalidated financlal results of Mcleod Russel India Umited ['the Parent Company’) and
its subsidiaries (together referred to as the 'Grouwp’) and Its assoclates have been prepared |n
accordance with the Indian Accounting Standards ("bred AS57] - 34 “Interim Financlal Reporting” as
prascribed under sectlon 133 of Companies Act, 2013 read with Rule 3 of the Companies (fndian
Accounting Standards) Bule, 2015 {as amended) and hawve been compiled keeging Invhew the provision
of Regpulation 33 of SE8I (Lsting Obbgstions and DMsclpsure Reguirements] Regpeations, 2015 (&
amended) [ "Listing Regulations 20157]. Thase results were reviewed by Audit Committee and approved
by the Board of Directors ar its meeting beld on February 13, 3019 and have been subject to Limited
Review by the guditors.

(b The consolidated financial results for the guartes and nine months ended December 31, 2009
Include the figures of the Company together with its subsidiary, Borelli Tea Holdirg Limited (LK) (Step
one subkidieny) and step-down subsidiaries e, Phuben Tea Compary Limited (Vietnam), Mcleod
Russed Uganda Limicad (Ugandal, Mcleod Russed Africa Limited [Kenyal and Mcleod Russe! Middie East
LMEC (Dubai) and Plunda Tea Compary Limited, an Associate gill May 03, 2019,

(e} Efective Apsil 01, 2015, the Group has adepted fnd AS 116 “Leases” and applied the standard 1o its
leasas under madified fetrospective appraach with cumulative effect of initdal recognition being given
effect to on the date of application. This howevar does not have any significant Impact on the results
and Earning Per Share for thie period.

[} In the consafidated fimancial results, the face valse of the Parent Company’s shares held by a Trust
for benetit of Borelli Tea Halding Limited, the Patent's wholly owmad subsidrary were doducted from
the Equity Share Capital of the Parent Company, During the quarter snded September 30, 2019, thesa
shares had been soid and profit reallsed there sgainst amounting tao fs. 1,513 Lakhs has been adjusted
against Other Equity. Earning per share for the quarter and nine months ended ecember 31, 201% and
for the correspanding period have accordingly been computed and disclosed in these corsolidated
fingncial statemeants.

{a] Tha entire aquity shareholding in Gisoyvu Tea Company Limsted and half of the-such holding in Funda
Tew Company Limited was divested in March 2019, The balance shares betd in Plunde Tea Compay
Lirdted &= stated In Mote no. 2(b] has been divested In April 2019, Thereby, Comparative figures of
Gisovu Tea Comparyy Lid and Plunda Tea Compary Lid for the gquarter andd nine months encded
December 31, 2018 are not avallable dus to change i ownershipand management of these Compantes
The consolidated figures for the corresponding previous quarter and nine manths ended December 31,
2048 for the purpose of these corsplidated francial statements have tharefore been arrived at withouwt
conskdering 'Fi,gurr.:. pertaining to these cormpanies.

o] The Company’s subsidiary Baralli Tea Holding Uimited which was hobding 45% chares of Pfunda Tea
Company Limited has fﬁqusad:-ﬂf'l‘ it's balance shareholding ot 45 shares {after sale of 45% afshares in
ehe previous year) for g consideration of USD 78,773,963, The profit of As. 6,25 Lakhs arising an sech
sale has been shown a5 an excaptional itam for ning months ended December 31, 2014

fa) s the Group is-engaged In buskness of cuftivation, manufacture and sedl of tea, which & seasoenal In
character, figures for the guarter and nine months ended Oecembear 31, 2019 should not be construed
asindicative of possibie result for year anded March 31, 3020,

th1 Cost of materials consumed represents preen leaf purchased from third parties.

(c) Segments have been identified in line with the Ind A5 108- Operating Segments, taking inte account
the different palitical and economic environment, risks and reterns, The Group, being engaged n
manufacture and sedling of Tea; the operating segment have been consiered on the Basis of various
geographical location and accardingly India, Wietnam, Uganda, Awanda, UX and others have besn
cansidered to be regortable seapment,




4. [a) On August 09, 2018, the shareholders of the Parent Company approved 1o sell specified assets of
certatn tea estates. In contlnuation of the steps Initisted in this respect in earlier years, during the
quarter ended June 30, 201%;

#  The Parent Company hias sold specifled assets of 3 Tes Estates for an aggregate consideration
of fis 15,045 Lakhs. Prafit an sale of such assets amounting to Ry, 4,004 Lakhs has been shown
under Exceptional terms for nine months ended December 31, 2019

v The specilied assets of one mong tea estate have been identified and approved for sale.
Memarandum ol Understanding’ Term sheet with the proposed buver for an aggregate
consifesation of As. 2. B15 Lakhs, subject to due difigence and necessary apgeovals, etc, have
dlso been entered by the Parent. Peading fingl binding agreement and completion ol the
transaction, such sales has not bean recognised, Advance of Rs 550 Lakhs recefved during the
peried from the proposed buyes, has been shown under *Other Firancial Liabilities',

() During the quarter ended September 30, 2019, part of 8 bullding befonging to the Pangnt Compiany
hias been sold to a financial institution 8t a conskderathon of Rs. 4477 Lakhs and has been adjusted
agalnst thelr outstanding dues. Loss of Rs. 238 Lakhs arsing in this respect kas been shiwn under
exceptlonal iterms for the séd quarter and included n the figeres for the pine month ended December
31, 20149,

5. &) During the year ended March 31, 2019, the Parent company’s subsidiary Borelli Tea Hobdings Limited
{UK] {ETHL) had agreed bo buy back 60,000 shares {ouf of total 3,62 06 shares held by the company)
for an aggregate consideration of GBP 93,00,000, and As. 8,391 Lakhs recedved In this respect had been
shown as adwanes from subsidiaries. During the guarter ended June 30, 2013, the said buy-back after
abaining necessary clearences and complation of refated farmaliities has been given sfiect to and profit
of Rz, 4,441 Lakhs arising in this respect has bean incuded under exceptional items for the nine months
ended Decembar 31, 2019,

b} Subseguently, BTHL vide it"s Boasd Resolution dated July 01, 2019 hes agreed to buy back 50,000
shares for a consideration of GAP 77,50 000 (Rs, §,.581 Lakhs). This transaction has also been concluded
during the guarter ended September 30, 2015 and profit of s 3,562 Lakhe arising in this respect has
been Included under exceptional items for the nine months ended December 31, 2019,

B, Excoptional temts fepresemt;
{Rs, Lakhs)

Partlculars Quarter ended Mine Maonth ended Year ended

Dec 31, [Sept 30, [ Dec 31, | Bec 31, | Dec 31, | March 31,
2019 3019 2018 2018 08 019

Frofit on Sale of . 4,004 19,665 18041
Speciflied Assers
of the Tea
Estates  [Refer
Mt no, 4)a))

Loss on Sale of - {23B) . 1238) - =
Fixed Assets
[Refer Wote no.
Al




7.

Parthculiars Cuarter ended Mine Month ended fear ended
Dec 31, | Sept 30, |[bec 31, |Dec 31, | Dec 31, | March 31,
2019 1018 1018 019 1018 2013

Profit on - [4.441} - . = 4

Buyhadk o

shares by

subsidiaries

(Aafer Note no,

5(al|

Profit on Sale of i | 191 - BET - 10,900

Subsidiang’

Associptes (Refer

Note no. 20B))

Total 71 {4.688) - 4,453 14 669 IE.941

In respeact af Inter-Corporate Deposits [IC0D) given te Pramates group and cestain other companies, the
amount putstanding aggregates to B, 284,504 Lakhs as at December 31, 2018 {net of provision of Re.
1.058 Lakhe], Interest accrued wpto March 31, 2019 and remaining unpaid a5 on December 31, 2019
sggregates to Rs, 5461 Lakhs {not of provision of As. 7,558 Lakhs]. Interest on such 1C0s has not been
accrued durlng the pericd. STeps are being taken to restructure the borrowings and related linandial
obligations af the company 85 well & of vanoses group companies so that to make them sustainable
over a period of time and ensure repayment/rediection of outstanding amounts. The management
befieves that the outstanding dues, net of provision 1oe amount considered doubetul, as mentioned
abowe, shall be recovered) adjusted in due course of timeand mo further prowision i requised at this
S1EEE,

Operational earnings and performance of the Parent Compary even though has Improved over the
perlod, the Perent’s financial position hes continweed to be under stress, The Inter-Corporate Deposits
glven to various group companies 1o provide them funds for strategic reasons for meeting thelr various
obligations are cutstanding as on this date and interest against these remein subatantially wnrealised,
These have resulted in mismatech of company’s current résources wis-4-vis It's commitments and
obligations and liquidity constraints, causing hardship in servicing the short term and long-term debts
and meeting other liabifties,

Oneof the banker has isiuad a notice of default and recalled the amount granted under varlous facllities
and has commanced the proceeding before Debt recovery Tribunal (DRT) for realisation of thair dabt
to the company. The said banker and ome ather lender have filed petitions under nsalvency and
Bankrupicy Code, 2016 (18] with Hen'ble Mational Company Law Tribung!, Kolkata |NCLT]. Thase
patitions ara howaver wet to b admitted by MCLT. Further, certain lenders including those concaming
another group company have obtained injunction against dspagal ol the Company™s assets, pending
sattherment of their dues.

The Farent Campary has takes various measures to owercoma the firancial constraints currenthy faced
By it wihich intes-alip inchsde reduction in aperational oosts, monetising the Parent Company s/group’s
assers including holding of ather group compandes and also proposal for restructuringfreducing the
borrowings so thet to make them susteinabte and ratlonallsing the costs theraod and Infusing lgusdity
in the system ower a poriod of time,

The Resolution process of stressed assets vide cirgular doted June 07, 2019 issued by the Reserse Bank
of India hes bean initiated by the lenders. The lenders have appointed an independent professional for
carrying out Techno Economic Wiability (TEV) study and valuers for carring out the valuation of the
campany. Further 581 Capital Markets limited, one of the leading immestment banker and advisor has
been appointed by the lender toowork owt and recommend resolution plan and possible course of action




10,

11,

12,

on the matter. The professionals so appointed have submitted thelr reports Including the Draft
Resolution Plan which 15 pending before fenders for thelr consideration and decizion,

The management k= confident that with tha lendsers support in restructuring their debt and related and
ather cost reductions, ett. and other ameligrative measuras taken, the Parent will be able to generate
sulficeent cashilows to meet it's abligations and strengthen its Tnancisl position ower @ period of Time
Considering that these meastures are under implemantation andfor under active consbderation as o
this date, the consolidated financial statements have been prepared on going concem basis,

The predecassor auditors’ have issued an adverse opinion onthe consolidated financial statemants for
thie wear ended March 31, 2019, These matters mclude the iswees relating b Inter-Carporate Deposits
to companies including certain cases considerad by tham §o be in the nature of book entries, bing in
extess of the limit prescribed under Sectlon 186 of the Companles Ack, 2013 {'the Act' ). This Includes
amount glven to group companies whereby applicability of Section 185 and refated non-compliancas if
any could rot e ascertained and commented wpon by them, Appeowvals sought fromithe sharcholders
under Section 186 of the Act could not be obtained and will therefore be reguired to be regularizad in
due course of thne. Information reguired by refevant authorities including Reglstrar of Companies e
being provided and directions received on conclusion of the proceeding iF any wil be dealt with
Jppropriately to Endure necectary compliances. These matiers are procedursd in nature and/fes are
suilrject 1o decision by the duthorities and do rot have any Irmpact as such on the profit o boss for the

period.

Auditors’ other observations regarding non-recoverahility of inter-corporate deposits and accounts
being prepared @n going concern basis which have boaring on the consolidated financial results have
been dealt with in Mate no. 7 and 8 abave.

Remuneration to the extent of Bs, 677 Lakhs (of which Rs, 100 lakhs have since been repaid] paid to
hManaging Director for the perod from april 01, 2007 to December 31, 2019 has become in excess of
limit laid down under the Companies Act, 2013, since required sharehalders’ approval could not be
obtained. AcCordingly, the sadd brmount being besd in trust récognised as advances ender “Loans®
pending recovary/adjustment In due course of tme.

|a] Inkterest on borrowings Bave been provided for considering the retes and terms and conditions as
per term sheel of othersise stipulatedfadvised frarm time o time excluding penal interest in this
respect, Interest payable by the company 15 subfect 1o datermination an conflemathon by lesders and /o
on completion of the Dabt Resolution Process & stated (n Note 8 ahove and consaguential agreement
with the lenders, These are, thorefore, subject to confirmation and reconciliation thereof, Adjustments,
if @y required in this respect will be given effect 1o on astertginment of the amount thersaf,

] Pending finalisetion of debt resolution process as statad in (&) above, interast of Rs, 1454 Lakhs as
adwised by the lenders to be on account of peral interest Gl Septembar 30, 201% has not been
recognized inthese financial results, Swech interest for the subseguent pericd baing not charged,/advised
vy the bankers are currently not determinabla

e} Basides, certain debit =nd credit balances including inter-unit such ledger balances are sebject to
confirmation, reconcillathen and adjustments en determination thereof at the end of the year, Impact
I this respact are currently not ascertainable,

Other expenses for the qguearter ended December 31, 2019 are niet of Ra ¥ 892 Lakhs being provision
made in earlier quarter against axpected sdditlonal charge on account of pay revision and ather
axgenges, which being no fonger required fas been written back and adjusted during the qusrter.




13, In view of Zale of Specified Assets pertaining to Tea Estates In the previous year as well as in current
pesiod (as stated in Mote no, 4) and disposal of certain subsidiaries fassociates (a5 stated in Mobe ng, 2)
and non-availability of figures in certain cases as given in MNote 2{a) abowve, figures of the previous
periods are not compitable with the figores of current period,

For McLeod Russel India Limited

A=

[ Aditya Khaltan)
Place: Kolkata Manzging Director
[ated; February 13, 2015 [OIN No: D02 3788)




