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McLEOD RUSSEL

%La Lo
30" May 2017

The Secretary, The Secretary, The Secretary,
BSE Limited,, National Stock Exchange The Calcutta Stock
P.). Towers, Dalal Street, of India Ltd., Exchange Association Lid.,
MUMBAI-400 023, Exchange Plaza, 6, Lyons Range,
Scrip Code: 532654 5™ Floor, KOLKATA- 1.

Plot No.C/1,G Block, Scrip Code: 10023930

Bandra-Kurla Complex,

Bandra (E),

MUMBAI-400 051.
Scrip Code: MCLEODRUSS

Dear Sir,

i QUTCOME OF BOARD MEETING HELD ON 30.05.2017
APPROVAL OF AUDITED ACCOUNTS FOR THE FINANCIAL YEAR ENDED 315" MARCH 2017

Further to our letter dated 15" May 2017 we would like to inform you that at the Meeting held today, the
Board of Directors of the Company ("The Board") has arrived at the following decisions :-

(a) Approved the Audited Standalone and Consolidated Financial Statements of the Company for the
Financial Year ended 31% March 2017.

(b) Recommended a Dividend of Re. 0.25/- per share being 5% on the Equity Shares of Rs. 5/- each
for the Financial Year ended 31% March 2017.

{c) Approved and taken on recnrd the Company's Audited Standalone and Consolidated Financial
Results for the Financial Year ended 31* March 2017 pursuant to Regulation 33 of SEBI (Listing

Obligations and Disclosure Requirements) regulations, 2015.

We now send herewith the following:
i.  Audited Standalone and Consolidated Financial Results in the prescribed format duly signed by

the Wholetime Director & CFO of the Company.
ii. A copy each of the Report of the Auditors on Standalone and Conselidated Financial Statements

respectively.
In connection with the above, we hereby declare in terms of Clause 4.1 of the Circular No.
CIR/CFD/CMD/56/2016 issued by the Securities and Exchange Board of India on 27" May, 2016, that the
Auditors of the Company have furnished their Audit Report in respect of the aforesaid financial results
with un-modified opinion
Flease acknowledge receipt.

Yours faithfully,
McLEOD RUSS#L INDIA LIMITED

:‘
=7 i GUHA: ﬁﬁﬁféw

SENID VICE PRESIDENT &
COMPANY SECRETARY

Encl:
fmr. Registered Office :

McLEOD RUSSEL INDIA LIMITED
Corparate Identity Number (CIN) : L51109WE1998PLCOB7076
FOLIR MANGOE LANE, SURENDRA MOHAN GHOSH SARANT, KOLKATA - 700 IZHZI1
TELEPHOME - 033-2210-1221, 2245-9434 [ 35, Fax @ 01-33-2248-8114 [ 6265
E-mail : administmrm@mcleodrussel.cum Wehsite | wwwmcleodrussel.com

@ A Williamson Magor Group Enferprise



McLEOD RUSSEL INDIA LIMITED
Ragisterad Office: 4, Mangoe Lane, Kolkata - 700001
Web @ wenw.mcleodrussal.com, Emall id @ administrater@mcleodrussel.com, Phone no: 033-2210-1221
Fax no: 033-2246-3683
CIN i L51109WE1998PLCOBTOTE
STATEMENT OF FINANCIAL RESULTS FOR THE QUARTER AND THE YEAR ENDED 315T MARCH, 2017

Rs. Lakhs
Standalong ___ Standalone Consolidated
Quarter anded financial year ended financial year andad
Particulars 315t March | 315t December| 31st March 31st March 31st March
2017 2016 2016 2017 2016 2017 2016
Roviewsd Reviewead Reviewed | {Audited) | {Audited) {Audited) (Audited)
1,  Incoma from Qperations
a) Met Sales 35382 43255 31242 139247 148306 177643 190014
bl Other Operating Income F236 Qag 2450 9243 2371 9433 2618
Total Income from Cperations 42598 44245 31732 148540 150679 187032 192632
2. Cther Income 5541 35590 3587 16445 B ] 1B351 o140
3. Total Income {1+2) 38179 47B35 35319 166988 160449 205433 201772
4. Expenses
a} Cost of Materigls Congumed [ Note 5} 873 2658 1089 18774 24773 ATA6G 242
b} Purchase of Tea - . . - - A543 3765
c) Changes in inventories of finished goods 31943 5741 21347 923 (518) {450) 855
d} Employee Bencfits Expense 18321 18504 17593 75573 G795 baavy 75055
] Finance Costs 3834 EELE) 2513 12757 10078 135849 10909
f)  Fower and Fuel 1569 4553 1939 178232 19483 20099 21613
gl Consurnption of Stores and Spare Parts 511 1002 7oB G G306 a032 8553
h) Freight, Shipping and Selling Expenses 1170 2493 1599 7389 T4z 94985 10206
i1 Depreciation and Amartisation 2075 20B6 209 BAGZ BG4 10353 10218
i) Other Expenses 3982 AFTO 3460 17341 1745% 21206 22346
Total Expenses b 55102 45238 52474 166485 160430 199980 196870
5.  Profitf{Lo=s) before Exceptional Items (3-4) [16923) 2597 {17155} Ll i9 5453 4902
G Exceptional Ttems =
¥, Profitf{Loss) before Tax (5-6) (16323) 2597 (17155) 499 149 5453 4902
&, Tax Expense [Note 7) (6140] 235 (5378} [2554) [291) (5827 1308
%, Met Profit/(Loss) for the period (7-8) [(10783) 2352 (11777 3053 a10 G445 3804
Qwners of the Parent Company (10733) 2362 [11777) 3053 410 857 28901
Non-controlling interasts . - - = - 10 03
10, Other Comprehensive Income (net of tax) 736 {755) [19258) (221} (112} {1491} (1543}
[tams that may be reclassified to profit or loss(net of tax) - - . - - [Llid4) {1306}
[tams that will not be reclassified to prefit or loss{net of tax) 736 [F55) (1925} {221} {113} [247) {237}
1L. Total Comprehensive Income for the period (9+10) (10047 1607 [13702) 283z 293 4954 1961
12, Total Comprehensive Income for the period attributable to:
Owners of the Parent Company - - 4296 1374
Nen-controlling interests - - 656 LEY
13, Paid-up Equity Share Capital: Face Valve : Bs. 5- par share [Note 3} 5473 E473 5473 5473 E473 411% 41189
14, Reserves excleding Revaluation Reserve = 134326 133343 157225 155664
15. Earnings per Share (Rs.)
a) Basic [%.85) 216 (10.76} 2.7% 0.37 7.1 ERTH
b} Diluked [9.85) Z.16 (10.76) 2.75 0.37 7.11 3.40




Statement of Assets and Liabilities

Rs. Lakhs

Standalona Consolidated
financial year endad financial year ended
31st March 31st March
| 2017 2016 2017 2016
[Audited) (Audited) {Audited) {Audited)
ASSETS
Non-Current Assets
Eroperty, Plant and Equipment 161470 160141 182026 182034
Capital Work-in-Progress 8232 B316 9122 9543
Gagdwill - - 29105 31252
Other Intangible Assets 2137 2538 2554 3135
Investment in Subsidiary and Associate 2237 22037 : -
Financial Assets
Inwvaskments T2ES Fr30 1225 FB0G
Loans 10 10 14 13
Other Financial Assets 2783 6227 2802 6554
Qther Mon-current Assets 1B85 1627 1957 1723
Sub-total - Non-current assets 206679 209526 234845 242200
Current Assats
Inventories 14027 16632 23716 25010
Biological Assets other than bearar plant 3908 304 494 521
Financial Assets
Trade Recaivables T142 Fh&2 10891 12725
Cash and Cash Equivalents 08 992 5066 AG0%
Loans 33753 24750 28692 22035
Other Financlal Assets 23261 14607 23468 14669
Current Tax Assets {Met) 7242 742 7845 7263
Other Current Assets 3614 2930 10L70 ga1y
Sub-total - Current assets 95365 81118 110346 96753
TOTAL - ASSETS 302044 290644 345191 338953
EQUITY AND LIABILITIES L
Equity
Equity Share Capital 5473 5473 4119 4119
Othar Equity
Reserves and Surplus 108272 107167 133802 130503
Oither Reserses G058 G1304 57962 0075
Sub-total - Equity attributabla to the Owners of
the Parent Company 174334 174034 195883 195001
Mon-controlling interests ) = 2223 1817
Total Equity 174334 174034 198108 196818
Liabilitics
Non-current liabilities
Financial Liabilities
Borrowings 14720 21553 22635 32538
Other Financlal Liabilities : ¥ 332 5
Ermployee Banelit Obligations 4592 2575 4607 2959
Deferred Tax Liabilities (Met) 16917 20454 18509 21991
Other Mon-current Liabilities 374 B2 373 82
Sub-total -Non-current liabilities 36603 45064 46456 57600
Current Liabilities
Financial Llahilities
Borrowings 57534 39043 61478 42427
Trade Payables 10232 11232 11461 13596
Other Financial Liabilities 17481 151491 20569 20726
Provisions 343 584 345 1137
Employee Benefit Obligations 1611 2231 1621 2231
Current Tax Liahilities {Net) 2851 2055 3220 2852
Other Current Liabilities 1053 a9 1735 1526
Sub-total = Current Liabilities 91107 71546 100629 84535
Total - Liabilitics 127710 116610 147085 142135
TOTAL=- EQUITY AND LIABILITIES 302044 290644 345191 338953

Reconciliation between Total Equity previcusly reported {referrad to as” Previous GAAP™) and Ind AS for the

yaar presenbed are 85 undear |

3 Total Equity As on 31st March 2016
o Paratlles Standalone Consolidated
Total Equity as per the Previous GAAP 187657 211300
1. Effact of recognising ameunt receivahle for Sale of Tea Estate at Fair Value ) (30)
2. Changes in Inventories of Raw Material £63 265
3. Effect of Changes in value of Finishad Goods (Tea Stock) {238) {236)
4, Effect of recagnising Subsidies Receivable from Government at Fair Value (570) (57
5. Effect of Recognising Interest Expense on Termn Loan as per Effective [nterest Meathod G Gd
6. Elfect of reversal of Proposed Dividend and Tax an Propesed Dividend 2635 2635
7. Effect of Recognition of Mark to Market Gain on Derivative Instrument 276 276
2. Effect of Changes in value of Green Leaf 383 521
G, Effect of Capitalisation of Replanting Cost
- Employes Benefits Expense 1211 1211
- Consumption of Stores and Spare Parts 475 a5
10, Effect of Recognition of Depreciation on Estate & Development (2,009 {3009
11, Effect of Recognition of Loss on Disposal of Estabe and Developrient (353 (353)
12, Deferred Tax {22,571) (22,571}
13, Effect of recognisition of Associate at Fair Value i (947 (943
14, Effect of change in Fair Value of Investments el -f 6,951 5,951
15, Withhalding-tax-lability of Subsidiary, not provided in earlier years it |5 . (94}
16. &djustment for Shares held through trust (I N 5 (893)
Tatal Equity as per the Ind AS R N .“_“ 174034] 106818




SEGMENT WISE REVENUE, RESULTS , ASSETS AND LIABILITIES

Rs. Lakhs

Segment Revenue
India
Vietnam
Uganda
Rwanda
Other non-reportable segment

Total

Segment Results
India
Vietnam
Uganda
Rwanda
Other non-reportable segment

Total
Less : '
Finance Costs (Net of Interest Income)

Other Unallocable Expenditure - net of Income

Total Profit before Tax

Segment Assets
India
Vietnam
Uganda
Rwanda
Other non-reportable segment

Unallocable
Total

Segment Liabilities
India
Vietnam
Uganda
Fwanda
Other non-reportable segment

Unallocable *
Total

Standalone
financial year ended

Consolidated
financial year ended

31st March 31st March
2017 2016 2017 2016
Audited Audited Audited Audited
148264 150431
5908 9036
17538 17613
8315 Q947
FO57 5605
187082 192632
(2493) 2193
(1475} (1108)
5108 3903
2544 3938
(10%) 1064
3579 9990
3711 3815
(5585) 1273
RFefer Mote 5
5453 4902
20977 207543
125934 13354
16722 17410
B226 B786
3754 3485
251408 250578
93783 88375
345191 338953
60743 62623
349 1113
1940 1775
543 583
212 511
63787 66605
117832 110748
181619 177353

* Excluding Shareholders's Fund {Other than Revaluation Reserve) and Minority Interest




MNotes:

1.

10.

11.
12

Kolkata
30'" May, 2017

This statement has been prepared in accordance with the Companies (Indian Accounting Standards)
Rules, 2015 (Ind AS} prescribed under Section 133 of the Companies Act, 2013 and cther recognised
accounting practices and policies to the extent applicable. Beginning 1% April 2016, the Company has for
the first time adapted Ind AS with a transition date of 1% April, 2015,

The format for un-audited quarterly results as prescribed in SEBI's Circular CIR/CFD/CMD/15/2015 dated
30" Movemnber, 2015 has been maodified to comply with reguirements of SEBI's circular dated 5 July,
2016, Ind AS and Schedule III {Division II) to the Companies Act, 2013 which are applicable to Company
that are required to comply with Ind AS.

In the consclidated accounts, the face value of the company’s shares held by a Trust for benefit of the
Company's wholly owned subsidiary has been deducted from the Share Capital of the Company.

The Board of Directors has recommended a dividend of Rs. 0,25 per share.

Segments have been identified in line with the Ind AS 108 taking into account the different paolitical and
economic environment, risks and returns. These have been identified as India, Vietnam, Uganda and
Rwanda. However, on standalone basis the Company, being engaged in manufacture of Tea in India, is
regarded as single segment.

Cost of materials consumed represents mainly Green Leaf purchased from third parties,
Tax expense comprises current tax and deferred tax.

The figures of last quarter for the current year and for the previous year are the balancing figures
between the audited figures in respect of the full financial year ended 31st March and the unaudited
published year-to-date figures up to the third quarter ended 31st December which was subject to limited
review,

Figures of the previcus period have been regrouped frearranged, wharever necessary.

The above statement has been reviewed by the Audit Committes and approved by the Board of Directors
of the Company at their meeting held on May 30, 2017,

The Auditors’ reparts on standalone as well 25 consolidated statements are unmedified.

The reconciliation of net profit reported in accordance with Indian GAAP to total comprehensive income in
accordance with Ind AS is given below:

Description Quarter | Year Ended 31st March
Ended 31st 2016
March 2016
! Standalone | Consolidated
Met Profit before Minority Interest as reported
_under previous GAAP (23567) 1457 4432
Add/Less :
Effect of Changes in wvalue of Finished Goods (Tea
Stack) 6539 (44a) {448) N
Effect of Changes in value of Green Leaf 393 &80 G 74
Effect of Changes in value of last days’ Green Leaf
Plucked 107 107 107
_Effect of Capitalisation of Replanting Cost
- Employee Benefits Expense 223 1211 1211
- Consumpticn of Stores and Spare Parts 34 475 475
Effect of Recogniticn of Depreciation on Estate and -
Dévelopment ) {505 (2009 { EQ_{JQJ
Loss on deletion on Estate and Development {353) {353) (353)
Effect of reclassification of Actuarial Gain on defined
benefit plan to Other Comprehensive Incoms (377) (885) (885)
Effect of recognising Interest Expense on Term Loan 45 72 72
as per effective Interest method
Reversal of provision of Associate | [F18] (&3] &0
Other provision on Investments transferred to Other 55 &5 180
Comprehensive Income )
Effect of Recognition of Mark to Market Gain on
Derivative Instrument 1= 178 — 13
Tax Expense 5112 406 406
Met Profit after Tax as per Ind AS (12059) 409 3503
Other Comprehensive Income (net of tax) (1643) (111} (1542}
Total Comprehensive Income for the period {(13702) 298 1961

t;-."f-ﬁfy Mcleod Russel India Limited
L]

[4)
it °
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s Kotkate | | W
\p\ ,;;r,' K. K. Baheti
).:?; y

¥ Whole time Director & CFO




Price Waterhouse

Chartered Accountants

INDEPENDENT AUDITORS' REPORT
TO THE MEMBERS OF McLEOD RUSSEL INDIA LIMITED
Report on the Standalone Indian Accounting Standards (Ind AS) Financial Statements

1. We have audited the accompanying standalone Ind AS financial statements of McLeod Russel India
Limited (“the Company”), which comprise the Balance Sheet as at March 31, 2017, the Statement
of Profit and Loss (including Other Comprehensive Income), the Cash Flow Statement and the
Statement of Changes in Equity for the year then ended, and a summary of the significant
accounting policies and other explanatory information,

Management’s Responsibility for the Standalone Ind AS Financial Statements

2. The Company's Board of Directors is responsible for the matters stated in Section 134(5) of the
Companies Act, 2013 ("the Act”) with respect to the preparation of these standalone Ind AS
financial statements to give a true and fair view of the financial position, financial performance
(including other comprehensive income), cash flows and changes in equity of the Company in
accordance with the accounting principles generally accepted in India, including the Indian
Accounting Standards specified in the Companies (Indian Accounting Standards) Rules, 2015 (as
amended) under Section 133 of the Act. This responsibility alse includes maintenance of adequate
accounting records in accordance with the provisions of the Act for safeguarding of the assets of the
Company and for preventing and detecting frauds and other irregularities; selection and
application of appropriate accounting policies; making judgments and estimates that are
reasonable and prudent; and design, implementation and maintenance of adequate internal
financial controls, that were operating effectively for ensuring the accuracy and completeness of
the accounting records, relevant to the preparation and presentation of the standalone Ind AS
financial statements that give a true and fair view and are free from material misstatement, whether
due to fraud or error,

Auditors’ Responsibility

3. Our responsibility is to express an opinion on these standalone Ind AS financial statements based
on our audit,

4. We have taken into account the provisions of the Act and the Rules made thereunder including the
accounting and auditing standards and matters which are required to be included in the audit
report under the provisions of the Act and the Rules made thereunder.

5. We conducted our audit of the standalone Ind AS financial statements in accordance with the
Standards on Auditing specified under Section 143(10) of the Act and other applicable authoritative
pronouncements issued by the Institute of Chartered Accountants of India. Those Standards and
pronouncements require that we comply with ethical requirements and plan and perform the audit
to obtain reasonable assurance about whether the standalone Ind AS financial statements are free
from material misstatement,

6. An audit involves performing procedures to obtain audit evidence about the amounts and the
»  disclosures in the standalone Ind AS financial statements. The procedures selected depend on the
auditors’ judgment, including the assessment of the risks of material misstatement of the
standalone Ind AS financial statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal financial control relevant to the Company’s preparation
of the standalone Ind AS financial statements that give a true and fair view, in order to design audit
procedures that are appropriate in the circumstances. An audit also includes evaluating the
appropriateness of the accounting policies used and the reasonableness of the accounting estimates

Price Waterhouse, Plot No. ¥ 14, Block EF, Sector V, Salt Lake Electronic Compléx, B
Kolkata - 700 001

T2 +91 (33) 2357 9260, 01 (33) 2357 7600, I +91 (33) 2357 7496

Heiad offica: Pled Mo, ¥ 14, Block EP, Sector V, Salt Lake Electronic Comglex, Bldhan Nagar, Koikata - 700 031



Price Waterhouse

Chartered Accountants

INDEPENDENT AUDITORS REPORT

To the Members of McLeod Russel India Limited
Report on the Standalone Ind AS Financial Statements
Page 2 of 3

made by the Company’s Directors, as well as evaluating the overall presentation of the standalone
Ind AS financial statements.

7. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion on the standalone Ind AS financial statements.
Opinion
8. Inouropinion and to the best of our information and according to the explanations given to us, the

aforesaid standalone Ind AS financial statements give the information required by the Act in the
manner so required and give a true and fair view in conformity with the accounting principles
generally accepted in India, of the state of affairs of the Company as at March 31, 2017, and its total
comprehensive income (comprising of profit and other comprehensive income), its cash flows and
the changes in equity for the year ended on that date,

Emphasis of Matter

g,

We draw your attention to Note 43 to the standalone Ind AS financial statements regarding total
remuneration paid/payable to the managing director of the Company aggregating Rs 266.40 lakhs
for the year ended March 31, 2017 which is in excess of the limits specified in Schedule V read with
Section 197 of the Companies Act, 2013, and as approved by the shareholders of the Company and
for which approval from the Central Government is awaited. Our opinion is not qualified in respect
of this matter.

Other Matter

10. The financial information of the Company for the year ended March 31, 2016 and the transition

date opening balance sheet as at April 1, 2015 included in these standalone Ind AS financial
statements, are based on the previously issued statutory financial statements for the years ended
March 31, 2016 and March 31, 2015 prepared in accordance with the Companies (Accounting
Standards) Rules, 2006 (as amended) which were audited by us, on which we expressed an
unmodified opinion dated May 30, 2016 and May 28, 2015 respectively. The adjustments to those
financial statements for the differences in accounting principles adopted by the Company on
transition to the Ind AS have been audited by us.

Owur opinion is not qualified in respect of this matter.

Report on Other Legal and Regulatory Requirements

11.

As required by the Companies (Auditor's Report) Order, 2016, issued by the Central Government
of India in terms of sub-section (11) of section 143 of the Act (“the Order™), and on the basis of such
checks of the books and records of the Company as we considered appropriate and according to the
information and explanations given to us, we give in the Annexure B a statement on the matters
specified in paragraphs 3 and 4 of the Order.

12. As required by Section 143 (3) of the Act, we report that:

(a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.




Price Waterhouse

Chartered Accountants

INDEPENDENT AUDITORS REFORT

To the Members of McLeod Russel India Limited
Report on the Standalone Ind AS Financial Statements
Page 30f3

Kolkata

May 30,

(b) In our opinion, proper books of account as required by law have been kept by the Company so
far as it appears from our examination of those books. .

{(c) The Balance Sheet, the Statement of Profit and Loss (including other comprehensive income),
the Cash Flow Statement and the Statement of Changes in Equity dealt with by this Report are in
agreement with the books of account.

{d) In our opinion, the aforesaid standalone Ind AS financial statements comply with the Indian
Accounting Standards specified under Section 133 of the Act.

(e) On the basis of the written representations received from the directors, and taken on record b
the Board of Directors, none of the directors is disqualified as on March 31, 2zo17 from being
appeinted as a director in terms of Section 164 (2) of the Act.

(f) With respect to the adequacy of the internal financial controls over financial reporting of the
Company and the operating effectiveness of such controls, refer to our separate Report in Annexure

(g) With respect to the other matters to be included in the Anditors’ Report in accordance with Rule
11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our
knowledge and belief and according to the information and explanations given to us:

i. The Company has disclosed the impact, if any, of pending litigations as at March 31, 2017
on its financial position in its standalone Ind AS financial statements — Refer Note 40;

ii. The Company has long-term contracts including derivative contracts as at March 31,
2017 for which there were no material foreseeable losses.

iii. There has been no delay in transferring amounts, required to be transferred, to the
Investor Education and Protection Fund by the Company during the year ended March 31,
2017.

iv. The Company has provided requisite disclosures in the financial statements as to
holdings as well as dealings in Specified Bank Notes during the period from 8th November,
2016 to 3oth December, 2016. Based on audit procedures and relying on the management
representation we report that the disclosures are in accordance with books of account
maintained by the Company and as produced to us by the Management — Refer Note 60.

For Price Waterhouse
Firm Registration I}] mber: 301112E
Chartered A{:my nts

f Jﬁf-ﬁ i
LAL* —

Prabal K_rﬁrkar
Partner
2017 Membership Number: 52340



Price Waterhouse

Chartered Accountants

INDEPENDENT AUDITORS REPORT
To the Members of McLeod Russel India Limited
Report on the Consolidated Indian Accounting Standards (Ind AS) Finaneial Statements

1. We have audited the accompanying consolidated Ind AS financial statements of McLeod Russel India
Limited (hereinafter referred to as the “Holding Company™) and its subsidiaries (the Holding Company
and its subsidiaries together referred to as “the Group”), its associate company (refer Note 37 to the
attached consolidated Ind AS financial statements), comprising of the consolidated Balance Sheet as
at March 31, 2017, the consolidated Statement of Profit and Loss (including Other Comprehensive
Income), the consolidated Cash Flow Statement for the year then ended and the Consolidated
Statement of Changes in Equity for the year then ended, and a summary of significant accounting
policies and other explanatory information prepared based on the relevant records (hereinafter referred
o as “the Consolidated Ind AS Financial Statements™).

o

Management’s Responsibility for the Consolidated Ind AS Financial Statements

2. The Holding Company’s Board of Directors is responsible for the preparation of these consolidated Ind
AS financial statements in terms of the requirements of the Companies Act, 2013 (hereinafter referred
to as “the Act”) that give a true and fair view of the consolidated financial position, consolidated
financial performance, consolidated cash flows and Consolidated changes in equity of the Group
including its associate in accordance with accounting principles generally aceepted in India including
the Indian Accounting Standards specified in the Companies (Indian Accounting Standards) Rules,
2015 (as amended) under Section 133 of the Act. The Holding Company’s Board of Directors is also
responsible for ensuring accuracy of records including financial information considered necessary for
the preparation of consolidated Ind AS financial statements. The respective Board of Directors of the
companies included in the Group and of its associate are responsible for maintenance of adequate
accounting records in accordance with the provisions of the Act for safeguarding the assets of the Group
and its associate respectively and for preventing and detecting frauds and other irregularities; the
selection and application of appropriate accounting policies; making judgements and estimates that are
reasonable and prudent; and the design, implementation and maintenance of adequate internal
financial controls, that were operating effectively for ensuring the aceuracy and completeness of the
accounting records, relevant to the preparation and presentation of the financial statements that give a
true and fair view and are free from material misstatement, whether due to fraud or error, which has
been used for the purpose of preparation of the consolidated Ind AS financial statements by the
Directors of the Holding Company, as aforesaid.

Auditors’ Responsibility

3. Our responsibility is to express an opinion on these consolidated Ind AS financial statements based on
our audit. While conducting the audit, we have taken into account the provisions of the Act and the
Rules made thereunder including the aceounting standards and matters which are required to be
.inc]uded in the audit report.

4. We conducted our audit of the consolidated Ind AS financial statements in accordance with the
Standards on Auditing specified under Section 143(10) of the Act and other applicable authoritative
pronouncements issued by the Institute of Chartered Accountants of India. Those Standards and
pronouncements require that we comply with ethical requirements and plan and perform the audit to

Price Waterhouse, Flor No. ¥ 14, Block EF, Sector V, Salt Lake Electronic Compley
Kolkata - 700 001

T 491 (33) 2357 0260, +91 (33) 2357 7000, Fr +01 (33) 2357 7496
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Price Waterhouse
Chartered Accountants

INDEPENDENT AUDITORS' REPORT

To the Members of McLeod Russel India Limited

Report on the Consolidated Ind AS Financial Statements
Page z of 4

abtain reasonable assurance about whether the consolidated Ind AS financial statements are free from
material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures
in the consolidated Ind AS financial statements.- The procedures selected depend on the auditors’
judgement, including the assessment of the risks of material misstatement of the consolidated Ind AS
financial statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal finaneial control relevant to the Holding Company’s preparation of the consolidated
Ind AS financial statements that give a true and fair view, in order to design audit procedures that are
appropriate in the circumstances. An audit also includes evaluating the appropriateness of the
accounting policies used and the reasonableness of the accounting estimates made by the Holding
Company’s Board of Directors, as well as evaluating the overall presentation of the consolidated Ind AS
financial statements,

We believe that the audit evidence obtained by us and the audit evidence obtained by the other auditors
in terms of their reports referred to in sub-paragraph ¢ of the Other Matters paragraph below is
sufficient and appropriate to provide a basis for our audit opinion on the consolidated Ind AS financial
statements.

Opinion

7

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid consolidated Ind AS financial statements give the information required by the Act in the
manner so required and give a true and fair view in conformity with the accounting principles generally
accepted in India of the consolidated state of affairs of the Group and its associate as at March 31, 2017,
and their consolidated total Comprehensive Income (comprising of consolidated profit and
consolidated other Comprehensive Income), their consolidated cash flows and consolidated changes in
equity for the year ended on that date.

Emphasis of Matter

8.

We draw your attention lo Note 43 to the consolidated Ind AS financial statements regarding total
remuneration paid/payable to the managing director of the parent Company aggregating Rs. 266.40
lakhs for the year ended March 31, 2017 which is in excess of the limits specified in Schedule V read
with Section 197 of the Companies Act, 2013, and as approved by the shareholders of the company and
for which approval from Central Government is awaited. Our opinion is not qualified in respect of this
matler.

Other Matter

g,

We did not audit the financial statements/financial information of one subsidiary whose financial
statements/ financial information reflect total assets of Rs 56365.03 lakhs and net assets of Rs
30800.07 lakhs as at March 31, 2017, total revenue of Rs. 41270.63 lakhs, total Comprehensive Income
{comprising of profit and other Comprehensive Income) of Rs 37537.96 lakhs and net cash flows
amounting to Rs 520.02 lakhs for the year ended on that date, as considered in the consolidated Ind AS
financial statements. The consolidated Ind AS financial statements also include the Group's share of
total Comprehensive Income (comprising of loss and other Comprehensive Income) of Rs. Nil for the
year ended March 31, 2017 as considered in the consolidated Ind AS financial statements, in respect of
one associate company whose financial statements;/ financial information have not been audited by us.
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10k,

These financial statements/ financial information have been audited by other auditors whose reports
have been furnished to us by the Management, and our opinion on the consolidated Ind AS financial
statements insofar as it relates to the amounts and disclosures included in respect of these subsidiary
and associate company and our report in terms of sub-section (3) of Section 143 of the Act insofar as it
relates to the aforesaid subsidiary and associate, is based solely on reports of the other auditors.

Our opinion on the consolidated Ind AS financial statements and our report on Other Legal and
Regulatory Requirements below, is not modified in respect of the above matters with respeet to our
reliance on the work done and the reports of the other auditors,

The comparative financial information of the Holding Company for the year ended March 31, 2016 and
the transition date opening balance sheet as at April 1, 2015 included in these consolidated Ind AS
financial statements, are based on the previously issued statutory financial statements for the years
ended March 31, 2016 and March 31, 2015 prepared in accordance with the Companies (Accounting
Standards) Rules, 2006 (as amended) which were audited by us, on which we expressed an unmodified
opinion dated May 30, 2016 and May 28, 2015 respectively. The adjustments to those consolidated
financial statements for the differences in accounting principles adopted by the Holding Company on
transition to the Ind AS have been audited by us.

Comparative financial information for the year ended March 31, 2016 and the transition date opening
balance sheet as at April 1, 2015 of the associate as set out in Note 37 to the financial statements, and
of the subsidiary reflecting total assets of Rs 50321.06 lakhs and Rs 68370.71 lakhs, net assets of Rs
20885.43 lakhs and Rs 35608.28 lakhs, total revenue of Rs 44470.93 lakhs , net profit of Rs 4542.66
lakhs and net cash flows amounting to Rs 63.25 lakhs for the year ended March 31, 2016 and transition
opening balance sheet as at April 1, 2015 , included in the comparative figures of the group in the
consolidated financial statements has been audited by other auditors.

Our opinion is not qualified in respect of these matters.

Report on Other Legal and Regulatory Requirements

11.

As required by Section 143(3) of the Act, we report, to the extent applicable, that:

(a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit of the aforesaid consolidated Ind AS
financial statements,

(b) In our opinion, proper books of account as required by law maintained by the Holding Company,
and its associate company incorporated in India including relevant records relating to preparation of
the aforesaid consolidated Ind AS financial statements have been kept so far as it appears from our
examination of those books and records of the Holding Company and the reports of the other auditors.
(¢} The Consolidated Balance Sheet, the Consolidated Statement of Profit and Loss (including other
comprehensive income), Consolidated Cash Flow Statement and the Consolidated Statement of
Changes in Equity dealt with by this Report are in agreement with the relevant books of account
maintained by the Holding Company and its associate company incorporated in India including
relevant records relating to the preparation of the consolidated Ind AS financial statements.
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(d) In our opinion, the aforesaid consolidated Ind AS financial statements comply with the Indian
Accounting Standards specified under Section 133 of the Act,

() On the basis of the written representations received from the directors of the Holding Company and
taken on record by the Board of Directors of the Holding Company and the report of the statutory
auditors of its associate company incorporated in India, none of the directors of the Holding Company
and its associate companies incorporated in India is disqualified as on March 31, 2017 from being
appointed as a director in terms of Section 164 (2) of the Act.

(f) With respect to the adequacy of the internal financial controls over financial reporting of the Holding
Company and its associate company incorporated in India and the operating effectiveness of such
controls, refer to our separate Report in Annexure A.

(g) With respect to the other matters to be included in the Auditors’ Report in aceordance with Rule 11
of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our information
and according to the explanations given to us:

i. The consolidated Ind AS financial statements disclose the impact, if any, of pending litigations as at
March 31, 2017 on the consolidated financial position of the Group and its associate company - Refer
Note 41 to the consolidated Ind AS financial statements.

ii. The Group and its associate company had long-term contracts including derivative contracts as at
March 31, 2017 for which there were no material foreseeable losses.

ill. There has been no delay in transferring amounts, required to be transferred, to the Investor
Education and Protection Fund by the Holding Company during the year ended March 31, 2017. Based
on the report of other auditors of Holding Company's associate incorporated in India, there were no
amounts which were required to be transferred to the Investor Education and Protection Fund by the
aforesaid associate during the year ended March 31, 2017,

iv. The Group has provided requisite disclosures in the financial statements as to holdings as well as
dealings in Specified Bank Notes during the period from 8th November, 2016 to aoth December,
2016. Based on our audit procedures and relying on the management representation we report that
the disclosures are in accordance with books of account maintained by the Holding Company, and its
associate company incorporated in India and as produced to us by the Management — Refer Note 61.
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