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McLEOD RUSSEL

Beliews in tea
30" May 2016

The Secretary, The Secretary, The Secretary,
BSE Limited,, Mational Stock Exchange The Calcutta Stock
P.). Towers, Dalal Street, of India Lid., Exchange Association Lid.,
MUMBAI-400 023, Exchange Plara, B, Lyons Range,
Scrip Code: 532654 5" Floor, KOLKATA-700 001,

Plot No.C/1,G Block, Scrip Code: 10023930

Bandra-Kurla Complex,

Bandra (E),

MUMBAI-400 051,
Scrip Code: MCLEODRUSS

Dear Sir,

APPROVAL OF AUDITED ACCOUNTS FOR THE FINANCIAL YEAR ENDED 31°T MARCH 2016
AND RECOMMENDATION OF DIVIDEMND

Further to our letter dated 19" May 2016 we would like to inform you that at a Meeting held today, the
Board of Directors of the Company has arrived at the following decisions :-

{a) Approved the Audited Standalone and Consolidated Financial Statements of the Company for the
Financial Year ended 31 March 2016.

{b) Recommended a Dividend of Rs. 2/-per share on the Equity Shares of Rs. 5/- each for the
Financial Year ended 31% March 2016.

(¢} Approved and taken on record the Company's Audited Standalone and Consolidated Finandcial
Results for the Financial Year ended 31* March 2016 pursuant to Regulation 33 of SEBI (Listing
Obligations and Disclosure Requirements) regulations, 2015,

We now send herewith the following:
i.  Audited Standalone and Consolidated Financial Results in the prescribed format duly signed by a

Wholetime Director of the Company.
i. A copy each of the Report of the Auditors on Standalone and Consolidated Financial Statements
respectively.
In connection with the above, we hersby declars in terms of Clause 4.1 of the Circular Mo,
CIR/CFD/CMD/56/2016 issued by the Securities and Exchange Board of India on 27" May,2016, that the
Auditors of the Company have furnished their Audit Report in respect of the aforesaid Financial results
with un-medified opinion

Please acknowledge recaipt.

Yours faithfully,
McLEOD RUSSEL INDIA LIMITED
e _'_')

o] S o
( A. GUHA SARKAR

SENIOR VICE PRESIDENT &
COMPANY SECRETARY

Encl:

Registered Office
Jnr.

McLEOD RUSSEL INDIA LIMITED
Corporate Identity Number {CING © L51109WEB199EPLCGET0 MG
FOUR MANGOE LANE, SURENDRA MOHAN GHOSH SaRaN], KOLKATA - 700 001
TELEPHONE : 033-2210-1221, 2248-9434 / 35, FAX ; 91-33-2248-8114 [ 6265
E-mail : administrator@mclesdrussel.com Wizbsite @ wwwmadeocdrusssl com
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McLEOD RUSSEL INDIA LIMITED

Registered Offlce: 4, Manges Lane, Kolkata - 700001

Waeb 1 www. mcleodrussel.com, Emall id @ administrator@meloodrussal.com, Phone no: 033=-2210-1221
CIN : LS1109WELSGSEPLOOSTOTG
AUDITED FINAMNCIAL RESULTS FOR THE
YEAR ENDED MARCH 31, 2016

—___Rs. Lakhs
| Standalone Standalone Consolidated
i Quarter ended 315t financlal year andaed financial yaar anded
Particulars March Decembar | March - ____".1-_‘15!: March I1st March
2016 2015 2015 20156 2015 2016 2015
Raviewsd | Reviewed | Reviewed S— B = o e
1. Income from Operations |
a1 Hel Saless/Incarme from Dperaticns Jrraz R TeG | 148305 1IGTTY 15014 LG2G2G
bl Sther Operating 1ncone 490 571 345 £371 058 || 2618 Z06E
Total Income from Operations 3FE 51038 31127 | 150679 L3E330 192632 164595 |
1
i2. Expansas |
il Cost of Green Leaf conspmad  (Rote 4) 1203 607 TEO ZHEES 23404 12550 0770
by Purchase of Tea - = I & = 3ITES 52T |
oy Changes in inventarias of Mnishad goods and stack-in-trade Z7BET 8912 27036 Pl [2262) alqg (46137
dy  Emplover Benedits Frponss 1va33 166451 LEBES BE2T1 SE335 TE5IEG G347E
&} Pawer and Fuel ig3a 4694 1690 AB4ES 17717 2i6il ZOBEZ
£y Consumption of Stores and Spare Parts 832 1123 LI (| GYE1 G403 LR G054
a3 Freight, Shipping and Selling Expansas 1699 2239 1738 7842 7252 10206 qozn
n)  Depreciation and Amartization 1527 1534 1164 G0GE a027 G220 FETS
1] Other Expenditure 3541 4833 5135 17215 17304 22609 22545
Total Expenses 56066 44687 B253E 148580 132342 184191 159344
3. Profic/(Loss) from ©Operations hefora Other Income, |
Financa Costs and Exceptlonal Ttems (1-2) [24334) G341 [2L359%) 2048 | GEHE 8441 5248
4. Dther Income 3457 20E 1413 9540 | 5392 a016 2471
5. Profitf(Loss) from Ordinaty Acitivities Bbefore Finance
Costs and Excaptional Ttems {3+44) (20827 AcAG [1550E5) 117349 119485 17257 a7y
6. Finance Casts 2559 2851 1632 10151 G 10951 1180
+. Profitf/(Loss) from Ordinary Acitivities after Finance Cu\stsi
but befere Exceptional Items {5-6) 1 (23435) CELE (ELBLT) 1586 5376 8474 2527
3. Excepticnal Items (Kote 5) { 115 . 59 115 50 | 213 55
9. Profit/{Loss) from Ordinary Acitivities before Tax (F-8) [2355%) SEOE (ZIBTEY 14731 ST | G263 2471
10 Tax Exponse : e - o it TR .. ;
sCurrant Tax 1200 - 120014 1300 1200(| 2735 16635
L-MAT Credit Entitiement (Hiet) E16 E: 1B6 H16 188 | 6Ll 188 |
-Provision/{%'rite back) relating Lo earlisr yaars {1061) - {545 (10623] {585 {10G3) 1589]
-Fringe Benedit Tax write back relating te earier years - = {3500 = (3501 - (353}
sDiefarred Tax (737 5 {13343 (77 {13343 (484 {1845}
11. Het Profit/{Loss) From Ordinary Activities after Tax (9-10) (2IS67) 55943 (Z0795) 1457 5193 4459 Fela
1%, Estraordinary Ttems - - - < 3 E 5
13, Met Profit/[Lass) for the perlod {11-12) (23567] 5608 [207a5) 1457 HLOE 4459 3404 |
14, Share of ASgaciates’ Loss . . . . 27 g3
15, Minarity Titeres, : - : : -l 70z 204
il Met Profit/{Loss) after Taxes, Minority Interest and Share
of Loxs of Associates (23567 5696 {20795) 1457 G198 3730 317
L7, Mald-up Equity Share Capital: Face Valua @ s, 5)- per share 5473 5473 5473 5473 ] 5473 5473
1B, Reserwas and Surgles {excluding Revaluation Rasarvea) - - - 12G6L0 127411 148436 147834
I
19, Earnings par Share before and after Extracrdinary 1terms {RE] |
A Basic [21.53) 5.21 (15.0:0) 1.33 | 5.65 341 2.5
b Dilwted [21.53) 5.1 [18.00) L | 565 3.41 285

H. INVESTOR COMPLAINTS

Fanding at the baginning of the quarter
Received during the quarker

Disposed of during the quarter

Rernaining unresolved at the end of the guarter

3 monthe anded 3ist March 2016

= A b




SEGMENT WISE REVENUE, RESULTS AND CAPITAL EMPLOYED

Rs. Lakhs

Segment Revenue
India
Wietnam
Jaanda
Rwanda
Cther non-reportable segment

Total

Segment Results
India
Vietnam
lganda
Rwanda
Other non-repartable segment

Total
Less :
Finance Coskts (Met of Interest Income)

Other Unallocable Expenditure - net of Income

Exceptional [tems
Total Profit before Tax

Capital Employed
{Segment Assets less Segment Liabilities)
India
YWietnam
Uganda
Rwanda
Other non-reportable segment

Standalone
financial year ended
31st March
2016 | 2015

Consolidated
financial year ended

Refer Note 3

31st March
2016 2015
150431 138714
Q036 5153
17613 15675
9547 3464
S605 1589
192632 164595
4106 7254
[1108) (671)
3913 (508)
3934 245
1064 151
11909 7121
3889 3489
1544 1105
213 SE
6263 2471
124947 122282
12241 13171
15526 14917
B1886 9136
2973 2043




Makes ;

Statermnent of Assats and Liabililias

Rs. Lakhs
Standalane Consolidated
financial year endad financial year ended
31k Mareh I1st March
2016 2018 1 2016 2015
A, EQUITY AND LIABILITIES
1. Shareholders' Funds
Share Capital 5473 5473 5473 5473
Reservas and Surglus 182185 1683251 204011 2053614
184 7FB5E LEET 24 iN94R4 09147
2, Mingrity Interost 15L7 2405
3. Non-current liabilities
Leng - term Borrgwings 21613 12000 32593 26338
Deferred Tax Liabilitles [net} 15249 2267 ADEG 3711
Long - term Provisions 2075 1353 2980 3362
26117 175820 3BB53 33404
4. Current Liabilities
Shart-term Barrowings 39043 25437 AXAZT 2i1E4
Trade Payables 11232 AR0G 12590 122391
Other Current Lizbilities 14187 105960 20435 19640
Shart-term Provisions G034 8565 B850 b LY
FEAGEG EEFET 45392 B3RO0
TOTAL 286271 250138 335345 A08BEG
B. ASSETS
1. Non-Current Assets
Fizad Assets
Tangible Assels 152708 158ER5 134602 132164
Tnlangille Assels 2536 2E9G 14337 34335
Capital Wark-in-Progress 2845 42063 FE22 | 8302
I
Ron-Crreent Tnvestments 23811 23926 Pl 1198
Lang Term Leans and Advanoes 11285 14860 11584 15031
Qrner Non-Current Asseks 195 195 1455 1758
0GRS 205024 240000 240301
2. Current Assats
Invantaries 56602 15507 248930 25E62
Trada Recelvables 2843 G564 1En1e E7R5
Cash and Cash Equivalents G0 a8 4110 4542
Smort Terrn Leans and Advances 47 AES 2EBOG ASH20 25656
arher Current Assets 1L 3645 BI25 3050
EELER] 55114 EEREL GERSE
TOTAL 286271 250138 2353456 303356

2. The Board of Directors has recomrmendad g dividend of 5. 2/ per shara,

3. Segmenls have baan identified in ling with the acoounting standard 17 taking inko account the different politicsl and economic
envirgnment, fisks and returns. These have been identified as Tndia, Vietnam, Uganda and Rwanda, Flowaver, on standslong basis
the Cormpany, baling engaged in manufacture of Tea in India, is regarded as single eqment.

4. Walue of consumpticn of raw matarials represents anly Green Leaf purchased from third partles,

5. Exceptional ltems represent provision ¢ reversal for diminutian in carrying ameunt, ether than lemparary, af invasiments.

G. The Ogures of last gquartes Tor the current year and far the perviaus year are the balancing figures batwean Lhe sudited Tgures in
riespect of the full fingncial ywar eaded 31st March @nd the unaudited pullished year-te-date figures upto the third quarter ended
31st Becember which was subject to limeted review,

7. Flgures for the prévious period have been regrouped f reamranged, whearevs: necessary.

3. The above statement has Deen reviewed by the Audil Sommilbes and approved by the Board of Directars of the Caompany at their
maeting held on May 30, 2016,

9. The Auditors' reparts on standalone as well as consolidated financial statements are unmodificd.

MeLeod Russel Ind;%wit:d
7
Kolkata ;' : & K. Bahati

May 30, 2016

Wholatime Director & CFO




Price Waterhouse

Chartered Accountants

INDEPENDENT AUDITORS' REPORT
TO THE MEMBERS OF McLEOD RUSSEL INDIA LIMITED
Report on the Standalone Financial Statements

1. We have audited the accompanying standalone financial statements of McLeod Russel India
Limited (“the Company™), which comprise the Balance Sheest as at March 31, 2016, the Statement
of Profit and Loss, the Cash Flow Statement for the year then ended, and a summary of the
significant aceounting policies and ather explanatory information.

Management's Responsibility for the Standalone Financial Statements

2. The Company's Board of Directors is responsible for the matters stated in Section 134(s5) of the
Companies Act, 2015 ("the Act”) with respect to the preparation of these standalone financial
statements to give a true and fair view of the financial position, financial performance and cash
flows of the Company in accordance with the accounting principles generally accepted in India,
including the Accounting Standards specitied under Section 1373 of the Act, read with Rule 7 of the
Companies (Accounts) Rules, 2014. This responsibility also includes maintenance of adequate
accounting records in accordance with the provisions of the Act for safeguarding of the assets of the
Company and for preventing and detecting frauds and other irregularities: selection and
application of appropriate accounting policies; making judgments and estimates that are
reasonable and prudent; and design, implementation and maintenance of adequate internal
finaneial controls, that were operating effectively for ensuring the accuracy and completeness of
the accounting records, relevant to the preparation and presentation of the financial statements
that give a true and [air view and are free [rom material misstatement, whether due to frand or
BITOT.

Auditors’ Responsibility

3. Our responsibility is to express an opinion on these standalone financial statements based on our
andit.

4. We have taken into account the provisions of the Act and the Rules made thereunder including the
accounting standards and matters which are required o be included in the audit report.

5. We conducted cur audit in accordance with the Standards on Auditing specified under Section
143(10) of the Act and other applicable authoritative pronouncements issued by the Institute of
Chartered Accountants of India, Those Standards and pronouncements require that we comply
with ethical requirements and plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free from material misstatement.

6. An audit involves performing procedures to obtain avdit evidence about the amounts and the
disclosures in the financial statements, The procedures selected depend on the auditors’ judgment,
including the assessment of the risks of material misstatement of the financial statements, whether
due to fraud or error. In making those risk assessments, the auditor considers internal finaneial
control relevant to the Company’s preparation of the finaneial statements that give a true and fair
view, in order to design audit procedures that are appropriate in the ¢ircumstances. An audit also
includes evaluating the appropriateness of the accounting policies used and the reasonableness of
the accounting estimates made by the Company’s Directors, as well as evaluating the overall
presentation of the financial statements.

Price Walerhouse, Flot No. ¥ 14, Block P, Sector V, Salt Lake Elecironic Complex,
Kolkata - 7o o2

Tt +01 (33) 2357 9260, +o1 {33} 2357 7600, F: +91 (33) 2357 7496

Head olfice: Flod Mo, % 14, Block EF, Sector V. Sall Lake Eleciranic Comples. Bidhan Nagar, Kalkata - TO0 097



Price Waterhouse

Chartered Accountants

INDEPENDENT AUDITORS' REPORT

To the Members of MeLeod Russel India Limited
Report on the Standalone Financial Statements
Pagezof 3

7.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion on the standalone financial statements.

Opinion

8.

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid standalone finaneial statements give the information required by the Act in the manner
so required and give a true and fair view in conformity with the accounting principles generally
accepted in India, of the state of affairs of the Company as at March 31, 2016, and its profit and its
cash flows for the year ended on that date. '

Emphasis of Matter

4.

We draw your attention to Note 35 to the financial statements regarding total remuneration
paid/payable to the managing director and three whole-time directors of the Company aggregating
Es 1080.16 lakhs for the year ended March 31, 2016 which is in excess of the limits specified in
Schedule ¥V read with Section 197 of the Companies Aet, 2013, and as approved by the shareholders
of the Company and for which approval from the Central Government is awaited. Our opinion is
not qualified in respect of this matter.

Report on Other Legal and Regulatory Requirements

10. As required by ‘the Companies (Auditor's Report) Order, 20167, issued by the Central Government

11,

of India in terms of sub-section (11) of section 143 of the Act (hereinafter referred to as the “Order”),
and on the basis of such checks of the books and records of the Company as we considered
appropriate and according to the information and explanations given to us, we give in the Annexure
B a statement on the matters specified in paragraphs 3 and 4 of the Order,

As required by Section 143 (3) of the Act, we report that:

(a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

(b) In our opinion, proper hooks of aceount as required by law have been kept by the Company so
far as it appears from our examination of those books,

(¢) The Palance Sheet, the Statement of Profit and Loss, and the Cash Flow Statement dealt with
by this Report are in agreement with the books of account.

{d) In our opinion, the aforesaid standalone financial statements comply with the Accounting
Standards specified under Section 133 of the Act, read with Rule 7 of the Companies (Accounts)
Rules, 2014.

(e) On the basis of the written representations received from the directors, and taken on record by
the Board of Directors, none of the directors is disqualified as on March 31, 2016 from being
appointed as a director in terms of Section 164 (2) of the Act.

~ Waletio
f\fg A Jf‘rﬁ'

‘ol katdl



Price Waterhouse

Chartered Accountants

INDEPENDENT AUDITORS' REPORT

To the Members of MceLeod Russel India Limited
Report on the Standalone Financial Statements
Pagesofs

(f) With respect to the adequacy of the internal finaneial eontrols over finaneial reporting of the
Company and the operating effectiveness of such controls, refer to our separate Report in
Annexure A,

(g) With respect to the other matters to be included in the Auditors’ Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of
our knowledge and belief and according to the information and explanations given to us:

i, The Company has disclosed the impact, il any, of pending litigations as at March 31, 2016,
on its financial position in its standalone financial statements — Refer Note 32;

ii. The Company has long-term contracts including derivative contracts as at March 31, 2016
for which there were no material foreseeable losses.

fii. There has been no delay in transferring amounts, required to be transferred, 1o the Investor
Education and Protection Fund by the Company during the yvear ended March 31, 2016,

For Price Waterhouse
Firm Registration Number: 3o1112E

Prabal Kr. Sarkar
Kolkata Partner
May 30, 2016 Membership Number: 52340



Price Waterhouse

Chartered Accountants

Amnexure A to Independent Auditors’ Report

Referred to in paragraph 11 (f) of the Independent Auditors” Report of even date to the members of MeLeod
Russel India Limited on the standalone financial statements for the year ended March 31, 2016.

Pagei1ofz

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of
the Act

1. We have audited the internal financial controls over financial reporting of McLeod Russel India Limited
{“the Company™) as of March 31, 2016 in conjunction with our audit of the standalone financial
statements of the Company for the vear ended on that date,

Management's Responsibility for Internal Financial Controls

2. The Company’s management is responsible for establishing and maintaining internal linancial controls
based on the internal control over financial reporting criteria established by the Company considering
the essential components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting issued by the Institute of Chartered Accountants of India (ICAT).
These responsibilities include the design, implementation and maintenance of adequate internal
inancial controls that were operating effectively for ensuring the orderly and efficient conduct of its
business, including adherence to company’s policies, the safeguarding of its assets, the prevention and
detection of frauds and errors, the accuracy and completeness of the accounting records, and the timely
preparation of reliable financial information, as required under the Act,

Auditors’ Responsibility

3. Our responsibility is to express an opinion on the Company's internal finaneial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidanee Note on Audit
of Internal Financial Controls Over Financial Reporting (the “Guidance Note™) and the Standards on
Anditing deemed to be prescribed under section 143010} of the Act to the extent applicable to an audit of
internal financial controls, both applicable to an audit of internal finaneial controls and both issued by
the ICAL Those Standards and the Guidance Note require that we comply with ethical requirements and
plan and perform the audit to obtain reasonable assurance about whether adequate internal financial
controls over financial reporting was established and maintained and il such controls operated
effectively in all material respects,

4. Dur audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system aver financial reporting and their operating effectiveness, Our audit of internal
financial controls over financial reporting included obtaining an understanding of internal financial
controls over financial reporting, assessing the risk that a material weakness exists, and testing and
evaluating the design and operating effectiveness of internal control based on the assessed risk. The
procedures selected depend on the auditor's judgement, including the assessment of the risks of material
misstatement of the financial statements, whether due to frand or errvor.

5. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis {or
our audit opinion on the Company's internal financial controls system over financial reporting.




Price Waterhouse

Chartered Accountants

Annexure A to Independent Auditors’ Reporl

Referred to in paragraph 11 (1) of the Independent Auditors” Report of even date to the members of McLeod
Fussel India Limited on the standalone financial statements for the vear ended March 31, 2016,

Pagezof 2
Meaning of [nternal Financial Controls Over Financial Reporting

6. A company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles. A
company's internal financial control over financial reporting includes those policies and procedures that
(1} pertain to the maintenance of records that, in reasconable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the company; (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of financial statements in accordance with
generally accepted accounting principles, and that receipts and expenditures of the company are being
made only in accordance with authorisations of management and directors of the company; and (3)
provide reasonable assurance regarding prevention or timely detection of unauthorised acquisition, use,
or disposition of the company's assets that could have a material effect on the financial statements.

Inherent Limitalions of Internal Finaneial Controls Over Financial Reporting

7. Because of the inherent limitations of internal finaneial controls over finaneial reporting, including the
possibility of collusion or improper management everride of controls, material misstatements due to
error or fraud may oceur and not be detected. Also, projections of any evaluation of the internal financial
controls over financial reporting to future periods are subject to the risk that the internal finaneial
control over financial reporting may become inadequate because of changes in conditions, or that the
degree of compliance with the policies or procedures may deteriorate,

Opinion

8. In our opinion, the Company has, in all material respects, an adequate internal financial controls system
over financial reporting and such internal financial controls over financial reporting were operating
effectively as at March 31, 2016, based on the internal control over financial reporting criteria established
by the Company considering the essential components of internal control stated in the Guidance Note
on Audit of Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered
Apcountants of India.

For Price Waterhouse
Firm Registration Number: 301112E
Chartered Accountants

Prabal Kr. Sarkar
Kalkata Partner
May 30, 2016 Membership Number 52340



Price Waterhouse

Chartered Accountants

Annexure B to Independent Auditors’ Report
Referred to in paragraph 10 of the Independent Auditors’ Report of even date to the members of McLeod
Russel India Limited on the standalone finanecial statements as of and for the year ended March 31, 2016,

i. (a) The Company is maintaining proper records showing full particulars, including quantitative details
and situation, of fixed assets.

(b} The fixed assets are physically verified by the Management according to a phased programme
designed to cover all the items over a period of three years which, in our opinion, is reasonable
having regard to the size of the Company and the nature of ils assets. Pursuant to the programme,
a portion of the fixed assets has been physically verified by the Management during the year and
no material discrepancies have been noticed on such verification.

{c) The title deeds of immovable properties, as disclosed in Note 11 on fixed assets to the financial
statements, are held in the name of the Company/transferor companies (Refer Note 20 to the
financial statements), except for the following

Particulars Gross Block | Net Block In | Remark |
(Fsin Lakhs) | (Esin Lakhs) |

Leaschold Land 218.85 286.98 Lease deed vet to be executed
| in the name of the Company |

ii. The physical verification of inventory, excluding stocks with third parties, have been conducted at
reasonable intervals by the Management during the vear. In respect of inventory lying with thicd
parties, these have substantially been confirmed by them and/or have been verified with reference
to subsequent sale. The discrepancies noticed on physical verification of inventory as compared to
book records were not material.

iii.  The Company has granted unsecursd loan, to one company coveraed in the register maintained
under Section 189 of the Act. The Company has nol granted any secured/unsecured loans to
companies (other than above)/firms /LLPs/ other parties covered in the register maintained under
Section 18g of the Aet.

{a) Tn respect of the aforesaid loan, the terms and conditions under which such loans were granted are
not prejudicial to the Company’s interest.

(b) In respect of the aforesaid loans, the schedule of repayment of principal and payment of interest
has been stipulated, and the parties are repaying the principal amounts, as stipulated, and are also
regular in payment of interest as applicable.

(¢) In respect of the aforesaid loans, there is no amount which is overdue for more than ninety days.
iv.  In our opinion, and according to the information and explanations given to us, the Company has
complied with the provisions of Section 185 and 186 of the Companies Act, 2013 in respect of the

loans and investments made, and guarantees and security provided by it.

v,  The Company has not accepted any deposits from the public within the meaning of Sections 73, 74,
75 and 76 of the Act and the Rules framed there under to the extent notified.

vi, Pursuant tothe rules made by the Central Government of India, the Company is required to maintain
cost records as specified under Section 148(1) of the Act in respect of its products.




Price Waterhouse

Chartered Accountants

Annexure B to Independent Auditors’ Report

Referred to in paragraph 10 of the Independent Auditors’ Beport of even date to the members of MeLeod Russel India
Limited on the standalone financial statements for the year ended March 31, 2016
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We have broadly reviewed the same, and are of the opinion that, prima facie, the prescribed
accounts and records have been made and maintained. We have not, however, made a detailed
examination of the records with a view to determine whether they are aceurate or complete.

vil (a) According to the information and explanations given to us and the records of the Company
examined by us, in our opinion, the Company is generally regular in depositing undisputed
statutory dues in respect of provident fund, service tax, tax deducted at source, cess on green leaf
and deposit linked insurance, though there has been a slight delay in a few cases, and is regular in
depositing undisputed statutory dues, including employees’ state insurance, sales tax, income tax,
duty of customs , duty of excise, value added tax, cess and other material statutory dues, as
applicable, with the appropriate authorities,

{(b) According to the information and explanations given to us and the records of the Company
examined by us, there are no dues of sales tax, duty of custom, value added tax which have not
heen deposited on account of any dispute. The particulars of dues of income tax, service tax, duty
of excise as at March 31, 2016 which have not been deposited on account of a dispute, are as follows:

viii.

Name of the | Nature of dues Amount Period to which | Forum where the
statute (Rsin Lacs) the amount | dispute is pending
relates |
Income tax Act, | Tax deducted at | sEE2.O00 | 2005-06 to 2008- | Commissioner  of
10961 Source, [nterest, 2000 and 2011- | Income-tax
= others 201z (Appeals) [ The |
Supreme Court of |
| India.
Finance Act, 1004 | Service Tax 131.61 2004-05 to 2007- | Commissioner
P ——— S— 08 (Appeals)/CESTAT
Central Excise | Excise Duty 10.75 1999 to 20073 Commissioner
Act, 1044 | i | (Appeals)

According to the records of the Company examined by us and the information and explanation

given to us, the Company has not defaulted in repayment of loans or borrowings to any finaneial
institution or bank. The Company did not have any dues outstanding to any debenture holders or
Government as at the beginning of the vear nor did it obtain any such loans during the year.

ix.

In our opinion, and according to the information and explanations given to us, the Company has

not raised anvy moneys by way of initial public offer or further public offer (including deht
instruments). However, on an overall basis, the term loans have been applied for the purposes for
which they were obtained other than a term loan of Rs 5000 lakhs disbursed towards the vear end

and out of which Rs 3524.14 lakhs is pending utilization.

During the course of our examination of the books and records of the Company, carried out in

accordance with the generally accepted auditing practices in India, and according to the
information and explanations given to us, we have neither come across any instance of material
fraud by the Company or on the Company by its officers or employees, noticed or reported during
the vear, nor have we been informed of any such case by the Management.




Price Waterhouse

Chartered Aceountants

Annexure B to Independent Anditors’ Report

Referred to in paragraph 10 of the Independent Auditors' Report of even date to the members of Mcleod Bussel India
Limited on the standalone financial statements for the vear ended Marceh 51, 2016

Page s ol g

%,

xil.

X1il,

v,

Xv.

Xl

Except for managerial remuneration aggregating Rs, 604.94 lakhs, the managerial remuneration
paid/ provided for by the Company is in accordance with the requisite approvals as mandated by
the provisions of Seetion 197 read with Schedule V to the Act. The Company has applied to the
Central Government seeking its approval for waiver of excess remuneration paid.

As the Company is not a Nidhi Company and the Nidhi Rules, 2014 are not applicable to it, the
provisions of Clause 3(xii) of the Order are not applicable to the Company.

The Company has entered into transactions with related parties in compliance with the provisions
of Sections 177 and 188 of the Act,  The details of such related party transactions hawve heen
dizsclosed in the finanecial statements as required under Aceounting Standard (AS) 18, Related Party
Disclosures specified under Section 133 of the Act, read with Rule 7 of the Companies {Accounts)
Rules, 2014.

The Company has not made any preferential allotment or private placement of shares or fully or
partly convertible debentures during the vear under review, Accordingly, the provisions of Clause
2(xiv) of the Order are not applicable to the Company,

The Company has not entered into any non cash transactions with its directors or persons connected
with him. Accordingly, the provisions of Clause 3(xv) of the Order are not applicable to the
Company.

The Company iz not required to be registered under Section 45-IA of the Reserve Bank of India Act,
1934. Accordingly, the provisions of Clause 30xvi) of the Order are not applicable to the Company.

For Price Waterhouse
Firm RegistrationNumber: 301112E

Prabal Kr. Sarkar

Kolkata Partner
May 30, 2016 Membership Number: 52340
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INDEPENDENT AUDITORS REPORT

To the Members of Mcleod Russel India Limited

Reporl on the Consolidated Financial Statements

1.

We have audited the accompanying consolidated financial statements of Mcleod Russel India Limited
(“hereinafter referred to as the Holding Company™) and its subsidiaries (the Holding Company and its
subsidiaries together referred to as “the Group”™), ils associate company (refer Note 29) to the attached
consolidated financial statements, comprising of the consolidated Balance Sheet as at March 31, 2016,
the consolidated Statement of Profit and Loss, the consolidated Cash Flow Statement for the year then
ended, and a summary of significant accounting policies and other explanatory information prepared
bazed on the relevant records (hereinafter referred to as “the Consolidated Finanecial Statements™).

Management’s Responsibility for the Consolidated Financial Statements

2.

The Holding Company's Board of Directors is responsible for the preparation of these consolidated

financial statements in terms of the requirements of the Companies Act, 2013 (hereinafter referred to
as “the Act™) that give a true and fair view of the consolidated financial position, consolidated financial
performance and consolidated cash flows of the Group including its associate in aceordance with
accounting prineiples generally aceepted in India including the Accounting Standards specified under
Section 133 of the Act read with Rule 7 of the Companies {Accounts) Rules, 2014. The Holding
Company's Board of Directors is also responsible for ensuring accuracy of records including financial
information considered necessary for the preparation of Consolidated Finaneial Statements.  The
respective Board of Directors of the companies included in the Group and of its associale are
responsible for maintenance of adequate accounting records in accordance with the provisions of the
Act for safeguarding the assets of the Group and its associate respectively and for preventing and
detecting frauds and other irregularities; the selection and application of appropriale accounting
policies; making judgements and estimates that are reasonable and prudent; and the design,
implementation and maintenance of adequate internal financial controls, that were operating
effectively for ensuring the accuracy and completeness of the aceounting records, relevant to the
preparation and presentation of the financial statements that give a true and fair view and are free from
material misstatement, whether due to fraud or error, which has been used for the purpose of
preparation of the consolidated financial statements ly the Directors of the Holding Company, as
aforesaid,

Auditors’ Responsibility

3

Our responsibility is to express an opinion on these consolidated financial statements based on our
audit. While conducting the audit, we have laken into account the provisions of the Act and the Rules
made thereunder including the accounting standards and maltters which are required to be included in
the audit report.

We conducted our audit in accordance with the Standards on Auditing specified under Section 143(10)
of the Act and other applicable authoritative pronouncements issued by the Institute of Chartered
Aceountants of India. Those Standards and pronouncements require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about whether the
consolidated financial statements are free from material misstatement.

Price Waterhouse, Plot No. Y 14, Block P, Seetor V, Salt Lake Electronic Coffpld
Kolkata - 700 091

T: 401 (33) 2357 9260, +01 (33) 2357 7600, ! +01 (33) 2357 7406

o

Haad affice: Plat Mo, Y 14, Block FR. Sector W, Salt Lake Electronic Somples, Bidhan Magar, Kolkala - 700 051
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5. An audit involves performing procedures to obtain audit evidence about the amounts and disclosures
in the consolidated financial statements. The procedures selected depend on the auditors” judgement,
including the assessment of the risks of material misstatement of the consolidated financial statements,
whether due to frand or ervor. In making those risk assessments, the auditor considers internal financial
control relevant to the Holding Company’s preparation of the consolidated financial statements that
give a true and fair view, in order to design audit procedures thal are appropriate in the circumstlances,
An audit also includes evaluating the appropriateness of the accounting policies used and the
reasonableness of the accounting estimates made by the Holding Company’s Board of Directors, as well
as evalualing the overall presentation of the consolidated financial statements.

£, We beligve that the audit evidence obtained by us and the andit evidence obtained by the other auditors
in terms of their reports referred to in sub-paragraph ¢ of the Other Matters paragraph below is
sufficient and appropriate 1o provide a basis for our audit opinion on the consclidated financial
statements.

Opinion

7. In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid consolidated financial statements give the information required by the Act in the manner so
required and give a true and fair view in conformity with the accounting principles generally accepted
in India of the consolidated state of affairs of the Group and its associate as at March 31, 2016,and their
consolidated profit and their consolidated cash flows for the year ended on that date.

Emphasis of Matter

L

4. We draw your attention to Note 3s5(b) to the consolidated financial statements regarding total
remuneration paid/payable to the managing director and three whole-time directors of the parent
Company aggregating Bs 1080.16 lakhs for the year ended March 31, 2016 which is in exeess of the
limits specified in Schedule V read with Scetion 197 of the Companies Act, 2013, and as approved by
the shareholders of the Company and for which approval from the Central Government is awaited. Our
opinion is not qualified in vespeet of this matter.

Other Matter

9. We did not andit the financial statements/financial information of one subsidiary whose financial
statements, financial information reflect total assets of Bz 58,787.08 lakhs and net assets of Rs
22004.00 lakhs as at March 31, 2016, total revenue of Rs.42,738.30 lakhs, net profit of Bs 3,218.57 lakhs
and net cash flows amounting to Rs 63.25 lakhs for the vear ended on that date, as considered in the
comsolidated financial statements. The consolidated finaneial statements also include the Group’s share
of net loss of Rs.27.15 lakhs for the year ended March 31, 2016 as considered in the consolidated
financial statements, in respect of one associate company whose financial statements/ financial
information have not been audited by us. These financial statements; financial information have been
audited by other auditors whose reports have been [urnished to us by the Management and our opinion
on the consolidated financial statements insofar as it relates to the amounts and disclosures included
in respect of these subsidiary and associate company and our report in terms of sub-section (3) of
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Section 143 of the Act insofar as it relates to the aforesaid subsidiary and associate, is based solely on
reports of the other anditors,

Our opinion on the consolidated financial statements and our report on Other Legal and Regulatory
Requirements below, is not modified in respect of the above matters with respect to our reliance on the
work done and the reports of the other auditors,

Report on Other Legal and Regulalory Requirements

10, As required by Sectioni43(3) of the Act, we report, to the extent applicable, that:

{a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit of the aforesaid consolidated
financial statements.

(b} In our opinion, proper books of account as required by law maintained by the Holding Company,
and its associate company incorporated in India ineluding relevant records relating to preparation of
the aforesaid consolidated financial statements have been kept so far as it appears from our
examination of those books and records of the Holding Company and the reports of the other auditors,

{c] The Consolidated Balance Sheet, the Consolidated Statement of Profit and Loss, and the
Consolidated Cash Flow Statement dealt with by this Report are in agreement with the relevant books
of account maintained by the Holding Company and its associate company incorporated in India
including relevant records relating to the preparation of the consolidated financial statements.

(d) In our opinion, the aforesaid consolidated financial statements comply with the Accounting
Standards specified under Section 133 of the Act, read with Rule 7 of the Companies (Accounts)
Rules, 2014,

(2] On the basis of the written representations received from the directors of the Holding Company and
taken on record by the Board of Directors of the lHolding Company and the report of the statutory
aunditors of its asseciate company incorporated in India, none of the directors of the Holding Company
and its associale company incorporated in India is disqualified as on March 31, 2016 from being
appointed as a director in terms of Section 164 (2] of the Aet.

(f] With respect to the adequacy of the internal financial controls over linancial reporting of the Holding
Company and ils associate company incorporated in India and the operating effectiveness of such
controls, refer to our separate Report in Annexure A,

() With respect to the other matters to be included in the Auditors’ Report in accordance with Rule 11
of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our information
and according to the explanations given to us:

i, The consolidated financial statements disclose the impact, if any, of pending litigations as at March
31, 2016 on the consolidated finaneial position of the Group and its associale Company — Refer Note 32
to the consolidated financial statements.

ii. The Group and its associate company had long-term contracts including derivative contracts as at
March 31, 2016 for which there were no material foreseecable losses.
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iii. There has been no delay in transferring amounts, required to be transferred, to the Investor
Education and Protection Fund by the Holding Company during the year ended March 31, 2016 Based
on the report of other auditors of Holding Company's associate incorporated in India, there were no
amounts which were required to be transferred to the Investor Education and Protection Fund by the
aforesaid associate during the year ended March 31, 2016,

For Price Waterhouse
Firm Registration Number: 3011121
Chartered Acgbuntants

Eolkata Parlner
May 30, 2016 Membership Number 52340
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Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of
Section 143 of the Act

. In conjunction with our audit of the consolidated tinancial statements of the Company as of and for
the year ended March 31, 2016, we have audited the internal financial conlrols over [inancial reporting
of Mcleod Russel India Limited Chereinafter referred to as “the Holding Company™} and its associate
company, which is incorporated in India, as of that date.

Management’s Responsibility for Internal Financial Controls

2, The respective Board of Directors of the Holding company and its associate company, which is
incorporated in India, are responsible for establishing and maintaining internal financial controls
based on “internal control over financial reporting eriteria established by the Company considering
the essential components of internal control stated in the Guidance Note on Audit of Interdal
Financial Controls Owver Financial Reporting issued by the Institute of Chartered Accountants of India
(ICAIY". These responsibilities include the design, implementation and maintenance of adequate
internal financial controls that were operating effectively for ensuring the orderly and efficient
conduct of its business, including adherence to the respective company’s policies, the safegnarding of
its assets, the prevention and detection of frauds and errors, the accuracy and completeness of the
accounting records, and the timely preparation of reliable financial information, as required under
the Act.

Auditor’s Responsibility

3. Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance MNote on Audit
of Internal Financial Controls Chver Financial Reporting (the “Guidance Note™) issued by the ICAT and
the Standards on Auditing deemed to be preseribed under section 143(100) of the Companies Act,
2013, to the extent applicable to an andit of internal financial controls, both applicable to an audit of
internal financial controls and both issued by the ICAIL Those Standards and the Guidance Note
require that we comply with ethical requirements and plan and perform the audit to abtain
reasonable assurance about whether adequate internal financial controls over financial reporting was
estublished and maintained and if such controls operated effectively in all material respects.

4. Our andit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Qur audit of
internal financial controls over financial reporting included obtaining an understanding of internal
financial controls over financial reporting, assessing the risk that a material weakness exists, and
testing and evaluating the design and operating effectiveness of internal control based on the assessed
risk. The procedures selected depend on the auditor’s judgement, including the assessment of the
risks of material misstatement of the financial statements, whether due to [raud or error.
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5. We Dbelieve that the andit evidence we have oltained and the audit evidence obtained by the other
auditors in terms of their reports referred to in the Other Matters paragraph below, 1s sufficient and

appropriate to provide a basis for our audit opinion on the Holding Company’s and its associate
company, incorporated in India, internal financial controls system over financial reporting.

Meaning of Internal Finaneial Controls Over Financial Reporting

fi. A company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of
financial statements for external purposes in aceordance with generally accepted accounting
principles. A company's internal financial control over financial reporting includes those policies
and procedures that (1) pertain to the maintenance of records that, in reasonable detail,
aceurately and fairly reflect the transactions and dispositions of the assets of the company; (2)
provide reasonable assurance that transactions are recorded as necessary to permit preparation
of financial statements in aceordance with generally accepted accounting principles, and that
receipts and expenditures of the company are being made only in accordance with
authorisations of management and directors of the company; and (3) provide reasonable
assurance regarding prevention or timely detection of unauthorised acquisition, use, or
disposition of the company’s assels that could have a material effect on the financial statements,

Inherent Limitations of Internal Financial Controls Over Financial Reporting

7. Because of the inherent limitations of internal financial controls over financial reporting, including
the possibility of collusion or improper management override of controls, material misstatements
due to error or frand may occur and not be detected. Also, projections of any evaluation of the internal
financial controls over financial reporting to future periods are subject to the risk that the internal
financial control over financial reporting mav become inadequate because of changes in conditions,
or that the degree of compliance with the policies or procedures may deteriorale.

Opinion

8. In our opinion, the Holding Company and its associate company, which is incorporated in India, have,
in all material respects, an adequate internal financial controls system over financial reporting and
such internal financial controls over financial reporting were operating effectively as at March a1,
2rné, based on the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of
Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered
Accountants of India,
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Other Matters

g. Our aforesaid reports under Section 143(3)(1) of the Act on the adequacy and operating effectiveness
of the internal finanecial controls over financial reporting insofar as it relates to one associate
company, which is incorporated in India, is based on the corresponding reports of the auditors of
such company incorporated in India. Our epinion is not qualified in respect of this matter.

For Price Wate
Firm Registr
Chartered /

i {Prabal
Kolkata Partner
ot May 2016 Membership Number 52340



